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FORMER PRIM® MINISTER SAYS SUP, USS& BEHIND NZ POLICY 


Sydney THE AUSTRALIAN in English 31 Oct 85 p 2 


[Article by Peter Samuel in Washington: 


Says Fraser"] 


THe foumorr Austrahon 
inne Miutter Mr Matooln 
braver sesterday told an auedi- 
coce here thet New Zealends 
ants nuctear policies were a di- 
rect recult af a Sovict decision 
to trafiite ate its Labour Party 

Spevkine at a meeting of the 
American Enterprise lestitute 
en South Parcilic security t-- 
sues, Mr Fraser fotd there 
should be no mystery about 
New Zenlond’s wiecking of the 
ATIZUS alllanrce 

Me Fracer said the Socialist 
Unity Party (SUP) was “for- 
med os a direct recult of dec- 
“tous in Movwwcow’. It was tun- 
ded over the years be the 
Soviets, and one Soviet am- 
boscader bed been expelicd 
alter being caurht§ piving 
money to New Zealand 
conmrntists 

The Soviet ecicome hed beer 
to control the SUP, infiltrate 
the unions and the Labour 


Party and turn their policies 
In an anti-Western, pro-Soviet 
direction. They had been 
“thoroughly successful”, 

The Soviets had demon- 
strated their close attention to 
New Zealand affairs by Karho 
Moscow's comments on the 
night of the last election that 
the victory by the Labour 
Party would trad to the 
breakup of ANZUS. 

“The Sovicts see the door 
open to them tn the Sout!, 
Pacific’, Mr Pracer said. Me 
cited the rains made by the 
Soviets in New Zealond and in 
so-called fishing apreements 
with Kiribati and other small 


[Text] 
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bland States 

‘Lhese would give thom ar- 
ceea Jor net only cemmercial 
boats but for warstups and atr- 
craft 

“Lhis becomes 9 (isiepric 
probiem if out of & you ec’ 
Soviet bases.” 

Mr Frooer said: “ANZUS 1s 
as dend as tt can be. Wittont 
ANZUS there ts po solid baris 
for the cominustion of the 
American alliance 

“The ieral bases of the alll- 
ame tends to dmapprar. It 
comes to depend on sprcitic 
agreements and gcencral 
gouivill” 

The foomer Liberal prime 
muuster told the Americans 
that his suecescor, the Prune 
Minister, Mr Hawke, was just 
as committed to the Americon 
‘Miance and suspicious of the 
Soviet Union as tinsel 

Hut there was olwaves a dan- 
ger that the Lett and anti- 
nuclear groups could pick ona 
single issuer, make an ener 
mous fess and cause a Haw’e 
Government to weakly capttu- 
late for the sake of proce. The 
withdrawal of Australian sup- 
port for MIX testing was an 
example of this 


Mr Piacer was very critical 
of the Carter and Ierpan ad- 
ministrations for failing to 
override the legal privileres 
given to US tuna fishermen, 
faring the tuna tissue hod 
made many Pacific tslanders 
antli-Ainerican. 
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"Soviets behind NZ Nuclear Policy, 


On the American commun- 
catwr. bees at Pine Gap amd 
INwusrunrar, be said: “One of 
the tae cannot be duplicated 
anvebere choc Tor a nuxture 
of georraplucal and techiw al 
reasons, it cannot be repro- 
duced cisewhere” 


Rappeors Mr Piacer vat re- 
ierring to the Pine Gap bave. 
which is penerally described as 
Aa procescne facilitv for si. 
nals mitercepts. Beng on the 
same loowettude as the cacternn 
Soviet Union, Pise Gap con 
coniementiy rocrive vast 
qiontives of teleconmmmunrra- 
tions sipual gathered by a sir- 
nals mtelheecnce Ciipaet) satel. 
hie in ceesvechroneus orbit to 
Austraiia’s north 

hovet internal redie trans- 
missions, sacio phones and 
niierowave relays con pre om. 
ably be tapped br the hue 
puitennys of the Sirmt satedh- 
te On the ground at Pine Gap, 
computes are ured te sort 
throurh the vast quantities of 
inmmorneus talk and dota ex- 
chonges to try and cull rare 
meineets of intelligence 
mierest 

Mr Liaser appears to be en. 
ducing the view that abile 
cirert Satellite-to-cateliite 
tranrmiccions back to the US 
me teauble for carly-warning 
mile launch data that pres- 
ently co throurh Nurrune or, 
Dine Gop ts of continuing vital 
impmtanee because of the 
Stiwer volbome of dota us siy- 
nals intelligence satellite has 
0 send 
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HAYDEN STATEMENT ON FOREIGN POLICY VIEWED 


BK260925 Melbourne Overseas Service in English 0710 GMT 26 Nov 85 
/From the “International Report" program moderated by (Andrea McClough1an) / 


/Text/ Australian foreign policy has been put under the microscope with an 
important debate in the federal parliament. The minister for foreign affairs, 
Mr Bill Hayden, has made a major statement on foreign policy in which he has 
detailed the direction the Labor Government is taking. Our correspondent John 
Lombard was in parliament to hear the statement. 


/Begin recording/ /Hayden/ In this respect the Australian Government has two 
paramount objectives in its conduct of foreign policy. One is to protect and 
promote the national inerests in a highly volatile world. By the national 
interests, I mean, that we hold as our primary obligation the security of 
Australia and the pr... tion of the social and economic wellbeing of the 
Australian people. Our second paramount objective is to pursue a determined 
and independent role as a middle-ranking nation in the search for a better 
world order. 


/John Lombard/ This is how Mr Hayden opened the debate. Labor Governments in 
Australia have traditionally been more active in foreign policy than their 
conservative oyponents, and the Labor Administration of Prime Minister Bob 
Hawke has been no exception. 


Since winning power in March 1983, Bill Hayden has been an extraordinarily 

busy foreign minister. He has made many important visits overseas though sadly 
up to now he has ignored the South Pacific. But in his speech, Mr Hayden 
announced that he would be making an extensive tour of the South Pacific next 
year. In his travels to date Mr Hayden has taken a high profile on such as 
issues of trying to find a solution to the Kampuchean problem, and arms control 
and nuclear disarmament. But it was to the independence of Australian foreign 
policymaking that Mr Hayden paid some attention during the debate in parliament. 


The foreign minister said that although Australia maintained its independence, 
its commitment to the alliance with the United States was both strong and deep. 


/Hayden/ Let there be no ambiguity about the government's attitude on this 
point. (?Deputy chair), we are not pacifists, we are sober realists who have 


i en em 

















chosen to throw Australia's support behind the capacity and willingness of the 
United States to play the major role of maintaining international security. 
But we are not mindless camp followers either. Like any other independent 
nation with definite interests to protect, we reserve the right to disagree 
with our friends if disagreement is called for. Our relationship with the 
United States, however, is such that we can differ without falling out terminally. 


/Lombard/ But Mr Hayden made it clear that: a commitment to the Western Alliance 
did not mean ignoring the Soviet Union. 


/Hayden/ It would be wrong to infer that our membership with the Western Alliance 
disqualifies Australia for rational contact with the other cente: of super- 
power. Given the fundamental worldwide concerns deriving from the tension 
between the superpowers, Austraiia would be wrong to preclude itself from 
dialogue with the USSR simply because it is an active member of the Western 
association of nations. The Australian Gevernment therefore is working towards 
a more positive and a more constructive relationship with the USSR. Australia 
has made it clear, at the time it happened and subsequently, we condemned the 
Soviet invasion of Afghanistan and other actions by the USSR which we consider 
unacceptable. But we have still attempted to establish a sound basis for pro- 
moting Australia's iaterests ir the relationship. 


USSR afterall is a powerful state with legitimate interests which have to be 
considered and negotiated however unpleasant some people might find the USSR, 
it is so powerful that there are few international problems which could be 
solved without its participation. 


/Lombard/ Mr Hayden. But the Labor Government's foreign policy views came 
under attack from the opposition. Mr Andrew Peacock, a former foreign minister, 
is the opposition spokesman on foreign affairs. Mr Peacock said Labor had 
adopted a phony independent stand. 


/Peacock/ Quite simply, we have become a pale and reluctant partner in the 
Western alliance. We have a role to play, and we are not playing it. Instead 
of supporting our friends and allies, we undercut them. Instead of assuming 
an activist and genuinely internationalist role, Labor has assumed a phony 
independence. The so-called independence which in reality is increasingly 
isolationist and concerned with avoiding commitments; a so-called independence, 
which postures the internationalist and relies on the paralysis of the UN sys- 
tem, is an excuse for inaction. 


/Lombard/ Mr Peacock. The debate in parliament will continue. John Lombard 
in Canberra for International Report. /end recording/ 


CSO: 4200/31C 
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VICTORIAN ALP CRITICIZED ON UNION DEFENSE 


1? December 


198: 


AUSTRALIA 


Sydney THE AUSTRALIAN in English 28 Oct 85 p 8 


[Editorial: “Victorian ALP Votes for Political Suicide"] 


[Text] 
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THE Victorian branch of the ALP 
voted on Saturday for anarchy. It 
demanded that legislation to oullaw 
the Builders Labourers Federation 
(BLF) be dropped 

The branch believes that unions are 
above the law and that the sort of 
anarchy and contempt for decency as 
practised by the Victorian BLF 1s 
acceptable behaviour for Australia in 
1985. It ts not 

No wonder the federal Minister for 
Industrial Affairs, Mr Willis, said the 
motion was asking the Federal 
Government and the governments of 
NSW and Victoria to commit politica’ 
suicide. 


Deregistration proceedings are 
being taken agzinst the BLF in the 
ACT, Victoria and NSW. 

The Federal Government, person 
for person, has a better team of 
performers than did the last coalition 
government. The Wran Government 
has far more good performers then 
exist in the Liberal Opposition in NSW, 
In fact, after Mr Grewer, it ts difficult 
even to think of names in the NSW 
Opposition let alone how they are 
performing. 


In Victoria, the Cain Government 
has made itself a model of rectitude 
Given that it is a Labor Government, 
ts performance, like that of NSW, can 


CSO: 4200/280 








be compared favourably with past 
governments’. 

The one dancer to Labor 
governments holding office ts 
unacceplable umon behaviour The 
Federal Government in particular has 
been paying too high a price in ils 
efforts to appease militant unions 

If the economy falters next vear 
with the balance of payments 
worsening and inflation rising it will be 
because al feeding tyme for the umons, 
the Government tossed them meals 
that the country cannot divest 

The Labor governments concerned 
must press on with dereristration of 
the BLF. We concern ourseives about 
social values and fairness in society 
but what the BLI practises ts 
destructive and downnght  un- 
Austrahan 

The motion passed at the Victorian 
conference also calls on the Cain 
Covernment to repeal all anteunion 
legislation, or, if this cannot be 
achieved, to undertake not to use any 
section of those Acts 

A society that does not beleve in 
obeving the laws laid down bv elected 
governments is not a democratic 
society. The Australian people are not 
about to become an authoritarian 
society of the Rivht or the Lett 

The survival of Labor governments 
1s indeed al Suhe 
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EDITORIAL WARNS OF RISKS IN ECONOMY 


Sydney THE AUSTRALIAN in English 30 Oct 85 p 10 


[Editorial: 


[Text ] 


THE Australan economy 1s now at 
an extremely crucial stage, with the 
Hawke Government hopeful that it will 
continue on ils present growth path 
through to 1937. 

But there 1s also a grave msk that it 
could easily ship mito a 
devaluation/inflauon spiral that would 
see Australia's unemployment rate 
return to double-dicit figures. 

The Government's Budget strategy is 
sicnificantiv predicated on the 20 per 
cent devaluation providing a major 
boost to the economy by lifting export 
returns and cutting imports. Thus 
expected drop in imports would then see 
local manufacturers meeting a large: 
proportion of household and business 
consumption. 

But there are now growing signs that 
this stralegy may not succeed The 
latest figures on industry output, for 
example, show the devaluation has vet 
to produce any widespread boost to local 
manufacturers. 

The recent balance of payments 
figures - which showed increased 
imports and a widening international 
trade deficit — have also boosted fears 
that the benefits of the devaluation will 
not armve wm time to prevent a 
devaluation/inflauon spiral developing. 


"The Grave Risks We Face in the Economy"] 


There are consuicrat.e doubts as to 
whether the manuflacturinz sector has 
the capacity to take advantage of the 
devaluation. The much hoped for import 
Substitution effect of the devaluation 
may not eventuate because of the shake- 
oul in manufacturing industry seen over 
the pasi decade 

Tms resulted in lirge numbers of 
businessmen simply ciosing down their 
operations and converting to importing 
It would take some time before these 
businessmen would decide they should 
overturn their decision to cease local 
operation 

Also, interest rates are so hich thes 
are working against business borrovan:: 
to set up an export activity. Another 
factor working against exports 1s our 
bad industnal reputation, which still 
stinks. Wheat customers, for mstance, 
will confirm this. 


It is curious that the Treasurer, Mr 
Keating, has decided at this time to 
embark on a major tax reform exercise 
that could damage international 
competitiveness and threaten the pick- 
up in business investment the 
Government knows is crucial to 
Sustaining the present economic 


recovery. 
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The attack on fringe benefits and 
entertaiment expenses will dive up 
business costs, whule the czpital gains 
tax will reduce the incentive to set up 
new businesses er expand exsiig 
operations. 


The recent Government-ACTU dea! 
on umons taking the likely 3 per cert 
productivity pay case result in the form 
Gf enhanced superannuation benefits wi!) 
also have a deletenous impact on 
business costs. The Government 
appears to be totally unaware of the 
depth of concern in business about the 
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loommz union sciamble for 
superannuation benefit: 


Mr Keating should thererore rethin’: 
lus tax package. It would b> politically 
impossible for turn to withdraw tre 
planned new mnposts. but he should 
quickly move to amend them so as to 
soften the impact on business Costs and 
ivesiment mcentive 

The Government will not withdraw 
from the superannuation deal with the 
ACTU, but the Arbitrauen Commussicn 
Should heed business warnings and 
refuse to rubber-stamp tus sweetheart 
deal 











DAILY ANALYZES LABOR'S SUCCESSFUL ECONOMIC MAN/ 


Sydney THE AUSTRALIAN in English 4 Oct 85 p 9 


{Commentary by Paul Kelly in "National Political Comment": 


of Labor's Revolution") 


[Text ] 





Tk wmque featue ol 


polities today ts that the Op- 


position faces for the fist 
tine im two generations a 
bederal Labor Government 
thats managing the econ 
omy With suecess 


‘Then. bees ted fo a pemasive 
revolution mm pobtrcal pereep 
tens ‘The Governments pos 
Chelertalasset ts that most of 
the peacticeal and profession! 
moanacement skills are now 
momiestiy seen to reside in 
Daher ranks. tv contrast it ts 
the Toberal Party which, con- 
trary torts bi-tory, appears as 
arinky alternative 

Itt. Lebors success which ts 
creating tpeertamity in bib 
erabranvks aud tn the commnu- 
nity as portraved in recent 
weeks by prity spokesmen 
John Toward, Net! Brown and 
Jon Cariton, who have strie- 


hel oon tusation amd wages 
prvdie v 
Thies week Me Theward was 


chatlenved by ACLU seeretary 
Pall Celty and Confederation 
of! Awtraton Doedastev cle 
Myvon Noakes to explain just 
how hi. wapes potiey will im- 
prove rather than damage the 
COCOONS 

Jhe taberats have been put 
on netice to prove that ther 
theory of wares deregulation 
will werk on Cerny of economic 
outcome. Labor ministers will 


be trving to foeate Mr Toward 
nest to Alice ina new political 
yonder lond 


The tole revert 
by the saoeess of Che Acmourd 5 
deonmeate ‘leatavsost i.)6hCOUthe 
political proctitweners whe ore 
my the Pabor Party: a ms the 
polittoal theorsts who occupy 
the tabecral ranks 


In fect. the conflict over 
vores polev ts without pue- 
ceedent wm Australian baetors 
Hi tmehes a Labor govern 
tert dete pedi the status qua 

tie conporatest system. of 
moanarement  tChrowels baw 
cegnperes finer} odie beagsonee 


Vheeh hes produced startling 
It atatedve a 
Dalveral Opparcition) proogeonupnd 
mee wapes theory outsade thy 
Autrattven tenesteeam  ooted 
elven tpn tive three way al 
haner of farmers. nomeers and 
spall butiness for Support 

Dive Oyyarcitiom  proliew a 
nevel experimental Sth poet 
defied im detail at tere athe 
the excitement of @ tyew tdey 
ite the narketplace tut sutl 
ers frome the hoard-lbeaded cnilt- 
rocnet bong unrehable, past 
toorisky 

While the Government s cor- 
perate structure ts eritiened 
for bene too riyid at the edges 
wud haltiyg growth in the 
hewly expanding services sec. 
ter — fast food. soltware if 
Stren th bes mits estatylished 


‘ opeerdveitr ‘) 4 


recod oof tianagement and 
COOOTIIE SHCOe SS 
The most praplae denon 


‘tryteon oof this was the pruh 
Imation this week of the " 
called Paul Keating and Bul 


i thacwnn ty 


GEMENT 
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Belty toy Phrece bag tibylat 
Lia 13 yy oat) th Alt’ 
ACTTUIA dtrom an mtant 


-_ mito a more en 
Gite goat oot the mestitu 
tional f 

| 1) the bea 
I. ean 
ae 0 redial the l ’ 
q? ae 1 ty ty 
‘ } 
’ ‘ 
j hia 
trol ' heoderstup techau 
' i J ! 
Licega tient te dyoad anette darts 
Corto thee tinder standin 
di plaved tw Mr Kelly and Mr 
Crean tethects teadiv on Mfr 
Thawhe evan ACTU pred 
degeey whent was denancdiny 
beter yp sreed steorted trout 
fray the Whitham year 
Mr tleeke  dechored We 
hivow titlotronisat Ih percent 


ged we beleve ats quite the! 


toreach [oO percent but we will 
pet tercdeeiee: into treacle alt ony 
age | one conpootunal 
pealtve pierthatvon 

Sspcdy compet. would teevet 
Iw looted tren the ACIU 
todas Tis leadership is core 
Perl gather that etrare tmaate 


coedoetrert rather than aryre 

we “Mer Reatiuw. whose criti 
comet boopess and finance 
theoe oye worth almest oa 
chopterteg i TD ek Tie: 

pes thal ACUU ® eootponmn 
prac far surpasses that oof 


ofthe enmypnevers ptotip 


witli wheel be deal 
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"The Real Genius 














lhe secomd message ws that 
tll Kelty. the pivot of the Ac- 
cord, ha. a une power base 
these tveadth cannot be 
matched by anv olher union 
leodea to decades 

Mr fielty hes a sound work- 
ow relottonstup and basis of 
treet with virtually all sections 
ol the umon movement. That 
means he can deliver’ He ts 
met) oMterested mm making 
promises to revernment by 
whoch unnoms wel not stick 
The Rels tebhet is that an 
ACTU yeeation on tax or 
aoees hos mene only if the 
Goverment can be confident 
to can be complied with, Ac- 
coniortiv, the Accord has tas 
ted two amd a-hall years ond 
im re neretiated tor another 
two vears. ‘This ts because the 
kev unmon leaders such os 
Louie Carnuchael,. Pat 
Claney. Gree Rarrsen, Tom 
St Donald and Ivan Hedge oon 
epderse wt as wellas Bil Kelty 
and Simon Crean 

the thond meccppe ts that 
the unon deaderhip has 
chanmed it. basi priorities be- 
cue ot the economic history 
of the tact 15 vears Mr Reliv 
cays the new mentality is that 


real gams” are what counts | 


Ware ries which cet tual 
lowed up by lagh inflation and 
tasation are a phony pam 

Theretore the union: are tn- 
terested in the total packare 
amd tetal) economy Phat 
means trymne to achueve haph 
rrowth with Jow milition and 
nefotiuting take-home pay 
through a new tax deal, 

The touith messare is that 
the unrons have chosen to rely 
yon trust and shared obyer- 
tives With the Hawke Govern 
ment to realioe thew anus Moet 
tev reanain derply avare of 
ther power 4S barron 
nts ta the ecomomy Thisn a 
power they are propared to 
use in future mest as they have 
done in the past 

Mr Kelty gives a startling ac- 
count of just how union power 
woshetuned. toorreniee the 
exeesrive Ware rees of the 
early T980s biesed on stronger 
rarket created by the resour 
ces boom 

He says that the ACTU plan- 
ned for this *woape tive to mo 
through the entire economy. 
The unspoken assumption ts 
that the unions will be pre. 
pared to use this power again 
H the situation warrants. 








‘The ith messare rs lrom Mr 
Keating, who penetrates to 
the jundamental weakness m 
the Taberal poluy with his 
diaguests that uo ts “Strong on 
obrectives and shert on proc- 
Ss 

This i the real port) Pion 
ess iS What counts today. The 
Government and Opposition 
veree On objectives (cur 
nemic growth, low unthation, 
more jobs ‘The political test ts 
to reach these obyectives and 
herein lies the split between 
them 

The Govermnent § proces rs 
now well detined and a-sum. 
ing more pennanenes” Conpe- 
rate management Uhrough the 
Accord 

The challenge trom Mr 
Keating and Mr Rely ts. quite 
snnple ‘They manage the Ac- 
cord throurch a harmony of 
tactical skill and comeptual 
arreement. They assert that 
the Liberal Party has no 


method and ne politcal strat- 
ery towclveve tt ais 

Even worse than this, they 
clamn that the Howard wares 
poliey will damare rather than 
advance the economy 

The Howard Drown policy ts 
a two-tier technique Dhe con- 
tralised system will continue 
to work with wore dectaons 
piven by totunats and topped 
up due to collective bargannne 
between timers and employ. 
ors ‘The second ther will be 
Voluntary Sage agreenents 
eulude arietration on a con. 
tract bases te allow moerket for. 
oes to set the rate and benee 
wileosh the growth dvaanie 
in the pon-umonihed and ex- 
panding servicers Sector 

Such contracts are a power. 
ful political idea cortam to be 
popular in their own riyht and 
otiering the potertial ever 
many vears to bring Lar-reach- 
ny change to our medustral 
thes The tite movement 
Will Winorousty oppo this ap- 
proach. perhaps revealing its 
wily side in the process and 
losing support the wav at has 
in the Mudginberri dispute 

The Kelty areument ts that 
this iS unacerptatle to the 
Union movement because by 
allowing tiatket torces to 
work, the assumption ms that 
“wayre rates for the lowest paid 
ought to be lower”. The unrons 
wil fight) anv Povernnent 
Which uses a market phiteso- 
phy to lower wore rates im m- 
Chistes Whose capacity to jay 
is WAKES 





Mut wi the sleet fo medrim 
term the teal sapnuilicame of 
the Howard wapes policy b. the 
outowme through the central 
bed system. The classic cti- 
leyue os that wares will be 
lover oder the Accord than 
unfeor the Howard alternative 
whieh allows tor collective bar- 
puny in addition to arbitra. 
thou demisions. The force of the 
Keating argument will hit 
home bere, Nebody can puar- 
lantoe a better Wares result 
tleate the mredictabslity offered 
by the Accord The Govern 
nent wel arpue that this os 
where the Laberal, are a 
“plunpe wmte the unknown” 


ard that their belief thot «. -« 
eereases can be quarantuwd 
1S an industrial and politics! 
fantasy ruttig contram to 
our institutional history 

Mr Howards challenge wr'l 
be to persuade business and 
tedusiry that be is ripht on 
this pomt and that Mr Reat 
mp is wrohy 


The problem that coutionted 
the Urberal Party this werk 
was how to deal with union 
power. The Howard policy tu 
voles piving the urwmw a 
freedom wo othe trarketplace 
which they dont exerore at 
prevent became of the dre 
ple inpeced by the Accord i 
who atelves trying to weaben 
thew legedatlive and econo 
power to casure that such 
freedom dors not daniere the 
economy rather than cahonee 
"t 

bhi. as whliv the Hoeword 
policy is lar more risky to mm 
plement during a pened of 
coonomic prowth when com. 
pony protits are there for the 
taking sather than a period of 
recession and high unenploey- 
ment wheal the barranonr 
power of the unions would be 
weaker 

The Oppeution  mrdustroal 
spokesman, Mr Brown, puts a 
tnore coneliatary gplocs on the 
Liberal approach thon der. 
bis leader, Mr Howard. who 
has been quite frank about the 
need to attack Une “solt end ol 
iho power” 

Sir Joh DByelke- Peteroen to 
shown that union bashing vs 
popular, Dut Mr Tewsrd and 
Mr Brown fear the ebectond 
consequences Which a Hawke 
Keating team ean viet ton 
them ty depicting Ue alters 
tne povernment os a bo hed 
provecative confrontatunn | 

That Mr Moward ts harelh 
hhely to win the co-operation 
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of the union movement ter 
policies which are specifically 
desipned to reduce its power 

QO course, the Accord. the 
the coonomy, ts a delwate u- 
Strument and since tt reles 
upon a perotiating process, be- 
tween sell-usterested mortal. 
iS precarious by virtue ul is 
provesses 

The magnitude of the evo- 
nonuc challenge facng the 
Government and its Acca 
should not be overlooked — the 
attempt to mamta haji 
growth and contam intketron 
anud a tightening labour tuo 
ket with a 20 per cent de- 
Vab thon 

The trouble for Mr Toword 
is that the longer the Lace: 
Governments  iatarenent 
Structure works then the more 
sceeplicism about lis own al- 
ternative will deepen. 


Herem lies the danger tor 
Laberal politicians, Thev are 
preoceupned by the notion of 
wnon power, They cannot 
grasp that union power ts how 
bemg directed towants aiter- 
ent objectives. This is the pe- 


mus of the Accord. Perhap. in 
the week when the shareniur- 
kets All Ordinanes mules 
burst 1000 powits for the first 
time, the gulf between the 
progress of captlalians ba- 
rometer and Opposition warn- 
mes about wuoen power be- 
came a litle too wide 

The final outcome in the. de- 
bate could be ao diabeheal 
irony, othe Hawke -KReatiw 
faveveTninent «continues to 
hianage the economy ¢eiler- 
tinely through the Accord 
then it deserves to survive and 
win the next clection. But the 
fras.roots appeal uf te Op- 
pestion’s free market ware 
policy will be potent both mm 
the bush and amen simoll 
business and this could carry 
the day. Yet the actual eco- 
Done oulcome from inipie- 
menting the Howard ware 
policy nught be more damor 
tng: tor the national econo, 
and olfer less prospect ter 
Wage sestramt and econen 
rrowth than produced 
throueh the eerperotrom of M'r 
Keating and Mr Kelty 
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AUSTRALIA 
GOVERNMENT DILUTES FOREIGN INVESTMENT POLICY 
Sydney THE AUSTRAI :..; in English 29 Oct 85 p 2 
{Article by John Short] 
{Text ] 
Wk Preme Muister, Mr eMate will be altered This 
Hawke. will tell buciness lead- level t eppled te cunmnlatie 
ers today that the Govern. purchases over TP neeoties but 
ment has decided to d:lute its the change wenld neon that 
loreicn investment policy as the figure is apyleed to indinid- 
part of its attack on business ual transactions 
mepulatrons Cabinet ms umdertood tea 
But the Governments prop have vetoed a propasal to abot 
osals, contained m the Prine ish the “Australian «qportu- 
Ministers major address to nity test”. This requires par- 
the Business Council of ties to a proposed forcen 
Australia (BCA), are likely to takeover to dcmrmsirate that 
be interpreted as “window Australians have been cihvena 
dressing”, business and fov- reasonable opportunity to ac- 
mimment sources said yester- quire the relevant company 
dav In his speech. Mr Hawke will 
BCA members are expected also sav that the Government 
tu criticise the Government has decided to retax controls 
over the intreduction of uew in the export, food production 
pricing guidelines for the Pri- aid buikding tecdustries The 
ces Surveiiance Authority. major resources to be altected 
arguing that the pricing move are won ore. bauxite. alumina 
is Ineonsistent with the prop- and petroleum products 
oved changes to business regu- But government sources «aid 
lation policy. vesterday that this would nut 
Federal Cabinet decided on ) tnelide a relaxation of the ex. 
October 18 to accept a recom- Inting coal-export controls 
wendation from the Treas- These were introduced to 
urer, Mr Keating, that the prevent Japanese stecl manu- 
threshold for the application facturers joining forces to 
of the Government's foreign compel individual coal compa- 
investment policy should be mies to accept low prices, and 
litted. then using them as a weapon 
It is understood that the §2 in signing sunilar deals with 
million threshold for foreign other Australian exporters. 
takeovers will be lifted to $4 Business sources also said 
million, while the $5 million that a number of DCA mem- 
cut-olf for the establishment bers were worried that the 
of new businesses will be Government's commitment to 
raised to $10 million. business dererulation was in- 
In addition, the $350,000 ex- conuistent with its) rece 
cmplion level for urban real wages deal with the ACTU 
/9317 
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RATES SOAR, DOLLAR HITS RECORD LOW AGAINST YEN 
Sydney THE AUSTRAI.IAN in English 29 Oct 85 p 14 
[Article by David Tomlinson] 


[Text] Bond yields moved sharply higher, cash and bill rates edged up on 
the money market and the dollar fell to a record low against the Japanese 
yen yesterday as new pessimism hit financial markets. 


The rise in rates meant the Government could face substantially higher 
interest payments on its next bond tender due at the end of November. 


On present indications there is virtually nothing to stop yields drifting 
even higher during the next few weeks. 


A weak dollar, rising inflation and high money supply growth mean the 
Reserve Bank's monetary policy is unlikely to ease, at least for the 
forseeable future. 


This has meant a fundamental reappraisal of the market. 


With short-term rates well above long-term rates there is little incentive 
to buy long-term bonds when 90-day Treasury notes, for example, are two 
percentage points higher. 


In the short term, when interest rates are expected to fali, long-term 
investments at lower yields can be justified. 


With short-term rates above long-term rates for the past few months and 
likely to stay that way, interest in buying bonds, even at yesterday's 
yields, is almost non-existent. 


At one stage yesterday, 10-year April 1995 bond jumped 20 points to make 
a half-percentage jump in a week. 


The 10-year stock was trading to yield 13.80 percent at the beginning of 
this month, but rose to 14.45 percent at its highest point yesterday before 
closing at 14.38 percent. 


ll 

















This compares with the average 10-year yield of only 13.83 percent at this 
month's tender. 


In the short-term money market, bank bill yields moved higher, with the 
differential between 90-day and 180-day paper virtually disappearing. 


According to market analysts, markets have been hit by several pieces of 
bad news which have forced the buyers on to the sidelines. 


The Australian dollar, although it moved up against the United States 
dollar yesterday, continued to weaken against most other currencies, 
particularly the Japanese yen. 


The Bank of Japan was in the market buying and selling US dollars to keep 
the US dellar-yven exchange rates below 21¢ yen. 


In this regard it was successful and the market by the end of the day had 
given up its attempt to force the US dollar higher. 


On Friday in Asia, tie greenback was trading at 215 yon, but finished 
trading vesterday at 213.65 yen after falling against most major currencies 
on Friday night. 


The fall of the greenback was helped by the extra muscle given to Japanese 
ambitions by the sharp rise in Japanese interest rates last week and a 
threatened cut in the US discount rate. 


This threat scems a little strange in view of the nervousness in the US 
market that high yields in Japan will mean less Japanese money in US 
Treasury issues, and consequent higher rates. 


The US Treasury has a mammoth fund-raising task ahead of it, and in the 
past has been dependent on Japanese support to meet its targets. 


The rise in the yen has meant the Australian dollar has fallen to a record 
low against the yen--to 149.29 at one stage. 


With the Australian dollar-yen exchange rate continuing to deteriorate on 
an almost daily basis, dealers report a total absence of intcrest by the 
Japanese in the Australian bond market. 


According to some reports the Japanese will not look at the Australian 
market until some stability in the exchange rate is achieved and it falls 


substantially further. 


On the money market bank bill yields edged higher with the 90-day bills and 
180-day bills trading at 16.35 percent. 


The bill and bond markets also have been hit by a gush of semi-Government 
loans which are yielding some 60 points more than the comparative bond rate. 


12 























It has meant that institutions, reportedly flush with funds, are still! 
shying away from bonds despite their increased attractiveness. 


The entire yield curve moved higher yesterday, although its shape has 
changed, particularly at the short end of the bond market where the July 
1989 stock has jumped from 14.11 percent just over a week ago to 14.75 
percent yesterday. 


In the past the Reserve Bank has been un important buyer of bonds at thx 
short end of the market, but during the past week appears to have adopted 
a different strategy by moving its buying further out along the vield 
curve. 
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NISSAN AUSTRALIA ANNOUNCES LOSS, JAPANESE CAPITAL INJECTION 
Sydney THE AUSTRALIAN in English 29 Oct 85 p 14 
[Article by Rowena Stretton] 


[Text] Nissan Australia yesterday announced a $1.35 million loss for the 
six months ending September and a $19 million capita! injection from its 
parent company in Japan. 


The result marks a big improvement for the troubled vehicle group which 
lost $37 million for the full year ending March and now expects to los« 
approximately $3 million for the full financial vear. 


In Melbourne for the Australia-Japan Business Cooperation Committce forum, 
the chairman of Nissan Motor Co Japan, Mr Takashi Ishihara said yesterday 
the board in Japan had agreed to increase the paid-up capital of th 
Australian marketing arm from $21 million to $40 million, raising total 
paid-up capital in both the marketing and the manufacturing operations to 
$80 million. 


“The increase in invested capital, in addition to the planned profitable 
operations in the fiscal year will assist in cstablishine a solid basi: 
the future expansion and development of the company,” Mr Ishihara said. 


The reduction since March of Nissan's administrative statf and advertising 
bill, described by Mr Ishihara vesterday as “restructured organisational, 
financial and marketing arrangements,” has lifted the group's efficiency and 
profitability. 








Nissan Australia's investment in facilities and cquipment now exceeded 
$200 million, he said. 
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BALERS 


WAYDEN WELCOMES UK-LAIS!i ACCORD--The minister for foreign affairs, Mr Hayden, 
has welcomed the agreement. signed by the Jritish and Lrish Covernneats on the 
future of Northern [reland. Under the acreement the Irish Republic will have 
a say in the atiairs of Northera [relend for the first tiwe since Lreland 

was partitioned 6% years ayo. Nr llayden has deseribed the atreemcat as aa 
historic developmeat, desonstratin: auch soodwill on the part of both covern- 
ments. ie said many Australians have been distressed and concerned about what 
he called the traxedy of comaunal division in Northern Irelond. je urged the 
catholic and protestant communities ia Northera Lrceland to honor this spirited 
goodwill and to support the offorts to brin: peace, reconciliation, and 
stability to the province. [Text] ([Mel¥Vourne Overseas Service in Saclish 
0330 GNI 19 Wov 85 BK) /9274 


RECORD TRADE WELT VRC--Fiyures released by the Department of Trade showed that 
Australian exports of China are headin; for aaotiier record-breakhin«, year. for 
the first 3 months of tiis financial year, trade exports to China totaled 

$360 million [Australian doltiars], an increase of $113 million over the sauce 
period last year. this dves not inclule incoac caraed from the sale of 
Australian services to China as opposed to material. The fisures showed that 
on the September quarter's tread, the value of exports to China could rise by 
up to 50 percent on Last year's record of slishtly wore than $1,000 aillion. 
Meanwhile, China's exports to Australia for the lst quarter of this year are 
reported to be up 21 percent on last year's September quarter to $107 million. 
[uxcerpt.] [Melbourne Overseas Service ian tnglish 0830 Git 6 Nov 85 GK2 /9274 


FUOD AID FOR PALESTINIANS =--Australia is «ivinag flour worth half a atllion 
[Australian] dollars to supplementary fvod prograes for Palestiatan refucees 
affected by tie recent fisiting in Leboaoa. fhe minister for fureiga affairs, 
Mr Hayden, said the 1,000 tonnes of flour was being given in response to an 
appeal by the United ations Kelief aw! Work Agency. The grant ts provided 
from aid funds adwinistered by the Australian Development Assistance Surean, 
[text] [Melbourne Overseas Service in Haglish O¥3U GMT 12 Nov 35 SK] /9274 


AID FOR CAMBODIAN REFUCEES--Australia is to provide $775,000 in food aid to 
assist displaced Kampucheans in the Thai-Kampuchean border region. The foretgen 
minister, Mr Hayden, says the Australian contribution will be provided to the 
UN Border Relief Organization to feed Kampuchean civilians other than Khmer 
Rouge. The money will come from aid funds administered by the Austral tan 
Development Assistance Bureau--ADAB. /Text/ /Melbourne Overseas Service tn 
English 0830 GMT 25 Nov 85 BK/ 12228 
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PROMOTING EXPORTS TO USSR--Australia is set to significantly expand rhe ro1ge 
»f goods it exports to the Soviet Union. The Trade Department says this is a 
result of a trade display in Moscow Last month--Australia’s first trade di-play 
in the Soviet Union for 9 years. The department has released the results of 
its survey showing that the display could have generated sales vorth $86 
million. Companies taking part reported actual sales worth almost $5 million 
with sales worth more than $16 million under negotiations and expected additional 
saies over the next 12 months worth almost $65 million. A spokesman for the 
Trade Department says that among the most promising new Australian exports to 
the Soviet Union were scientific equipment, agricultural michinery and tech- 
nology, computers, aad spectacle frames. Until now, almost ali Australian 
exports to the Soviet Union have been agricultural commodities such as wheat, 
wool, sugar, ard butter, worth about $900 million a year. /Text/ /Melbourne 
Jverseas Service in English 6236 OMT 26 Nov 85 BK/ 12228 
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LZADERSALE ROW SPLITS NEV VEMOCSATIC PARITY 
BKIS9GL5 auala Belait (le SORNTO BULLETIN ia Eaglish 9 Nov U5 pp i, 3 


{[fext] The Brunei National Democcatic Party [SNDP) was in shreds after a 
leadership row sparked off a mass walkout, if was claimed this werk. 


The party officially launched just five veeks ago, was leit with fewer Mian 
30 members and tie defectors were tiyia; to form a new party, the SULLIGU: 
was told. 





Leaders of the SNDP--which has caupaigued for political [reedom aad dene 
cracy--were accused by the breakaway jroup of beins theaselves “undemocratic.” 


Party chiefs had refused cepeated requests to call a congress to decide the 
party's future leadership, said Avans Natta bin Wajt Zainal, who quit. as Sipe 
vice-president, aad this prompted the resiumarion. 


"The Brunei National Democratic Party has demanded full demuoccacy fro its 
Majesty the Sultan and Yang Di-lectusa and yet if does aot practice democcacy 
withia its own oryantsativa,” he said. 


SNDF, the ficst political party resistereld in dcunei for 23 years, vas vi - 
fictally launched in Jandar Seri Jexgavan on 13 Septeaber. 


fhe Government issued 4 statement on tie eve of the Lauach remindtas civil 
servaats that they vere barred [roa becowiay involved in politics oc attend ia, 
pulitical meetings. 





Awang Hatta said that about 150 aeabers had quit Bho” dnacluding L? of the most 
active committee members. They tncluded VPensiran Anak lasanuddia, iormec pacty 
chairman. 


Avaay ‘Nattacharged that ONDP Leaders had falsely claimed the party had 2,000 
wembers when, in fact, there were only about 200. 


Even before civil servants witlhdrow in the wake of the sovernmeat vacnias, 
the patty had only about 500 sembers, he said. 
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Awang Hatta also claimed that press statements made in Malaysia and ofher 
countries by BND? leaders did not relfect the views of other members of the 
party executive and were made without their approval. 


He said the party leaders were ziven two weeks to call a conzress to decide 
whether they had the members’ support. Rejection would have meant new leaders 
being elected. 


He said three of the five branches, Kuala Belait, Berakas and \ilanas and 
part of the Seria branch, quit the party after the deadline was not met. 


3NDP President Hai Latif bin Awang ‘Abdul liamid refused to discuss the party 
split. 


"If they want to form a new party, let them," he said. “I don't want to make 
any comment to TIE BULLETIN." 


Awan, atta said the new party, if its registration were approved, would sup- 
port sovernment policies and recovnise the sultan as head of the covernment. 


Its membership would be open to Brunei citizens of all races, unlike BNUP 
which restricted membership to Nalays. 


lle added: ‘We would hope for some kind of democracy but it would be up to 
His Majesty to decide the type of democracy and when it should be imple- 
mented. 


The ex-BNDP members were given police approval to hold a meeting to elect 
a sterring committee for the prospective new party, Awans ‘latta said. 


[The meeting was to have been held in a Bandar Seri Berawan hotel on [fhurs- 
day. 


/9274 
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DEFENSE COOPERATION ACCORD WITH AUSTRALIA SIGNED 
BK180422 Kuala Belait THE BORNEO BULLETIN in English 9 Nov 85 p 3 


[Text] Brunei and Australia signed a defence cooperation agreement in Bandar 
Seri Begawan on Thursday. 


The signing took place in the office of Dato Judin bin Asar, the permanent 
secretary at the Defence Ministry. 


fhe treaty, a Memorandum of Understanding, is tie first between the two 
countries and provides the formal framework for all aspects of defence co- 
operation including training, exercises and equipment. It does nof cover 
security matters. 


Mr John Starey, the Australian liizh Comaissioner to Brunei who signed tor 
is government, said: “Australia regards this document as an important 
symbol of its defence cooperation with jrunei.” 


Annual defence cooperation talks between Brunei and Australia are scheduled 
to start on 15 November in Brunei. 


Canberra is sending two senior Department of Defence officials and a inisi- 
rankin; army officer. 


The progress of an arrangesent under which Brunei troops train at the Canungra 
Land Warfare Center, acar brisbane, Queensland, is expected to be discussed. 


Nore than 100 Brunei soldiers are currently training at Canungra and when 
they have completed their three-week stint, a second batch of a similar nua- 
ber will be sent. 


19274 
CSO: 4200/271 
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SECOND MUSLIM CLERGYMAN SENTENCED FOR SUBVERSION 

HK18135c slong Kong AFP in English 1314 GT 18 Nov S35 

[Text] Jakarta, 13 Nov (AFP)--A court jailed a former leading Moslem preacher 
for 20 ;ears today for subversion and giving seditious sermons that sowed the 
seeds of fatal riots in Jakarta's Tanjung Priok port in September last year. 
North Jakarta court found 50-year-old Salim Qadar, formerly third chairman 

of the Islamic Preachers Corps (NBI), guilty of having incited crowds against 


the yovernment in sermons given in Tanjung Priok mosques. 


One such sermon was delivered on the eve of the 12 September, 1934 riots, 
in which 30 persons were reportedly killed. 


The accused was the second of five Moslem cler;;ymen faciny, similar charyes to 
be sentenced. 


Yanan ilendrayana, another former MDI member, was sentenced to a 20-year jail 
term on 27 October. 


Prosectuors had demanded life terms for both preachers sentenced so far. 


The other three preachers--Abdul Kadir Jaelani, Tony Ardie and Mawardi Nur-- 
are still awaiting sentencing. 


1/9274 
CSO: 4200/268 
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BRLEFS 


FRENCH ARMS INDUSTRY ACCOR)D--[ndonesia and France have signed an agreemeat on 
cooperation in the development of the arms industry. The agreement was sivned 
by Habibie, Indonesian state minister for research and technoloyy, and the 
director general of arms affairs of the French Defense Ministcy ia Jakaria on 
21 November. Minister 'labibie said that the agreement is a follow-up of the 
bilateral agreement on tecinology signed in 19/5. [Suamary] [Jakarta 
Domestic Service in Indonesian 1500 GMT 21 Nov 85 BK] /9599 


TRADE WITH INDLA--Ladonesia exported gouods worth $26,523,012 to todia in 1984. 
fhe country's imports from India amounted to $58,449,277 during the same 
period. [Summary] [Jakarta MERDEMA in Indonestan 16 Nov 85 p 1 BK] /9599 


OUTGOING SFRY AMBASSADOR--House Speaker Amir Makhmud received Yugoslav 
Ambassador to Indonesia Miodrag Trajkovic in Jakarta on 19 November. 
Ambassador Trajkovic will complete his tenure of office in the near future. 
[Summary] [Jakarta Domestic Service in Indonesian 1500 GMT 19 Nov 85 BK] 


/9599 


EXPANSION OF TELEVISION SERVICE--Speaking to newsmen after signing a documeni 
of cooperation agreement with the director general of posts and telecowmunica- 
tions in Jakarta on 9 November, the director general of radio, film, and 
television, Soebrata, said that Indonesian television transwissions are now 
covering 27 percent of the whole Indonesian territory with some 101.9 million 
out of the 160 million population being able to watch television programs. To 
enable television transmissions to reach larger areas, the government plans to 
build another 50 relay stations during this fourth 5-year development plan. 

At present, there are 203 relay/transwitter stations throughont the country. 
[Summary] [Jakarta KOMPAS in [ndonesian 11 Nov 85 BK] /9599 


PAPERS VIEW NEW PNG GOVERNMENT--MERDEKA today says that the chanye of leader- 
ship in the PNG Goverament from Micheal Somare to Paias Wingti poses no 
ubstacle to a more positive understanding in relations between PNG and 
[undonesia. However, Tndonesia wants to see Paias Wingti's efforts toward 
closer relations between his country and ours. PELITA says in its editorial 
today that if we observe Wingti's attitude towards the transmigration problems 
in Irian Jaya so far, we can expect him to have a friendly attitude toward 
Indonesia. In connection with this matter, PELITA says that there is ao 
difference between Micheal Somare and Wingti. PELITA concludes that whether 
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or not that is true, all we can do is to wait and see. [Text] [Jakarta 
Domestic Service ia Indonesian 0600 GMT 23 Nov 85] /9599 


BORDER CRIME CONTROL PROGRAMS--The Ladonesian and Malaysian police have agreed 
to implement seven [4s heard] concrete ind effective programs for their 
interests. The seven [as heard] programs include an exchange of personnel, 
joint investigation into crimes, joint border surveillance, an exchange of 
information, joint exercises to be codenamed Aman Malindo, and the holding of 


working meetinys. [he azreewent was reached at the end of a 3-day working 


mectins of the Ladonesian and Malaysian police in Denpasar, Bali, today. 
Major General Suaaryo, deputy chief for operations of the Republic of 
Indonesia Police, said in his capacity as Indonesian chief delegate that 
cooperation between the L[adonesiaa and Malaysian police has been going vn well 
on the basis of common interests, a family spirit, and friendship. The two 
sides paid attention to. the containmeat and eradication of crimes along their 
common border at sea and on land. These crimes include druy offenses, 


counterfeiting, smugzling, illegal immigration, the plundering of sea 
resources, and other criminal activities of common concern, [Text] [Jakarta 
Domestic Service in Indonesian 1500 GMT 21 Nov 85] /9599 


NALAYSL AS BORDER CRIME CONTROL DISCUSSED--Indonesia and Malaysia are discus- 
sin; ways and weans to control crimes at the border areas of the two countries 
at a j-day meetin, in Denpasar, Sali, wi. ch started yesterday. The chief of 
tie Indonesian state police, Anton Sujarwo, in his welcomin; messaze, stressed 
the impoctance of an exchan.e of communications and information between 
Indonesia and Malaysia to increase cooperation proyrams. Narcotic abuse and 
trafficking, counterfeitin:, and other criminal offenses will take major 
attention followin, last year's meetin;. DVurin: the llth meetin: of the 
indonesian and Malaysisn police in Kuala Lumpur last year, it was agreed that 
both countries cooperate in controllin, crimes at the waters and land area 
borderin; Malaysia and Indonesia. the cooperation has proved to be fruitful 
Since both countries’ plan |passaze indistinct]. [Text] [Jakarta Interna- 
tional Service in Envlish O800 CNY 20 Nov 85 BK 19274 
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VIENTIANE PRAISES LAO-HUNGARIAN COOPERATION 
BKL70910 Vientiane Domestic Service in Lao 0530 GMT 15 Nov 85 
[Feature article: "The Laos-Hungary Relations and Cooperation" ] 


[Text] The people of Laos and Hungary have maintained relations for a long 
time. Especially after the Lao people achieved victory in their national- 
democratic revolutionary struggle and in establishing the LPDR, the relations 
and cooperations between Laos and Hungary were further consolidated, promoted, 
and expanded. The visit to the Hungarian People's Republic by a Lao Party and 
Government delegation, led by Comrade General Secretary Kaysone Phomvihan, 

in 1976 demonstrated a new phase of growth and development in the friendly 
relations between the two countries. Through the exchange of delegations at 
various levels to compare experiences in all fields and through the exchange 
of goods in the past few years in implementation of the treaty of economic, 
scientific, and technical cooperation, the fraternal relations and cooperation 
between the Lao and Hungarian people have been further enhanced profoundly and 
developed in depth. 


Over the past 10 years, the Hungarian People's Republic has rendered assistance 
to the Lao people in many fields. The assistance comes in the form of both 
gratuity and loans. The gratuitous assistance plan has been 9l-percent imple- 
mented, while the implementation of the Loan assistance has been 51 percent 
completed, The plans have been implemented to help accelerate work in public 
health, including the building of a mother and child care hospital and the 
equipping of a 70-bed hospital. The Hungarian People's Republic has also 
helped Laos build bridge No 4 and has stepped up information and cultural 
cooperation with Laos. In the agricultural field, it has, among other things, 
helped build chicken breeding stations. 


In addition, the Hungarian People's Republic has helped the Lao people build 

and train technical and scientific cadres by accepting Lao cadres and students 
for study in Hunyary. From 1975 to 1981, a total of 399 Lao students were 
accepted to study in Hungary, including two cadres conducting advanced, 
specialized research, 233 students studying at an advanced level, and 136 others 
studying at an intermediate level. 


At present, the cooperation between the two countries has been increasingly 
broadened, promoted, and developed with each passing day. The Hungarian People's 
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Republic continues to assist the Lao people in the cause of national defense 
and construction. Various factories, plants, offices, and organizations as well 
as agricultural settlements--where Hungarian experts have fulfilled their in- 
ternational obligations---are continuing to march forward. The Hungarian ex- 
perts have joined with Lao specialists and workers in carrying out all these 
tasks in a friendly and comradely manner and as if they are brothers. This 
spirit of closeness and the achievements made in all fields resulting from 
the mutual assistance and cooperation between Laos and Hungary, which have 
been developed and strengthened daily on the principles of pure socialist in- 
ternationalism, have significantly contributed to the Lao people's cause of 
socialist transformation and construction. They have also helped to further 
consolidate and [words indistinct] and people of the two countries, Laos and 


Hungary. 


412232 
CSO: 4206/22 
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PAST ASSISTANCE, COOPERATION FROM CUBA REVIEWED 
BK1 70344 Vientiane Domestic Service in Lao 0530 GMT 16 Nov 8) 
[Feature article: “Cooperation Between the Peoples of Cuba and the LPDR"| 


[Text] Under the firm, resolute leadership of the Communist Party of Cuba, 
the Cuban people have always positively safeguarded the revolutionary gains 
that they have scored in their struggle. Along with striving to build and 
develop their country, the Cuban people have also worthily fulfilled their 
sacred international obligations. In addition to their noble, glorious cause, 
under the banner of pure proletarian internationalism, the fraternal Cuban 
people have provided assistance and support for friendly countries in carrying 
out the cause of national construction. 


In particular, the party and government as well as the people of Cuba have 
rendered assistance in many fields and under different forms of our LPDR. In 
recent years, Cuba has assisted Laos in building many economic projects, a 
number of which have been completed while others are still under way. These 
projects have included the construction of the milk cow breeding station in 
Dongbang, Vientiane Province. At present, this station is producing [fresh 
milk to serve the people. In addition, Cuba has helped Laos set up a hen 
breeding center where some 2,000 hens have been raised. It has also sent ex- 
perts to Laos to help carry out sugarcane plantation work in preparation for 
the building of a sugar production plant in the future. 


In the scientific and technical field, the Republic of Cuba and the LPDR have 
also maintained good relations. Cuba has effectively assisted Laos in this 
field. These have clearly proven the Republic of Cuba's friendly relations with 
the LPDR. Party and government delegations of the Republic of Cuba and of the 
LPDR have also regularly exchanged visits to exchange experiences with each 
other. In this regard, Comrade Lionel! Soto Prieto, Secretariat member of the 
Central Committee of the Communist Party of Cuba, said during his visit to 
Laos to attend the Third LPRP Congress: Our friendship and solidarity origi- 
nate from the struggle against common enemies. I reiterate a wholehearted 
support of the people, government, and communist party of Cuba for the cause 
and glorious achievements scored by you, comrades, 


Moreover, over the past 10 years, the party, state, and people of Cuba have 
also helped Laos train and build a number of specialized cadres. In this field, 

















176 Lao students at the advanced level and 46 others at the intermediate lev 
have completed or [are] now taking studying courses in the Republic of Cuba. 
Generally speaking, the sincere assistance and cooperation given by the Cuba: 
people to our Lao people in the past have significantly contributed to the 
transformation and construction of the socialist economic establishments in our 
LPDR. As a result, our country has marched forward systematically to score 
great achievements in each field. Through the mutual assistance and coopera- 
tion that have daily been promoted and expanded on the basis of Marxism—-Lenin- 
ism and socialist internationalism, Lao-Cuban relations of friendship have been 
further strengthened and have become ever firmer and more consistent. 
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ACHIEVEMENTS IN EDUCATION WORK IN 10 YEARS CITED 
BK131617 Vientiane Domestic Service in Lao 0030 GMT 13 Nov 85 
(Feature: "Education Work in Past 10 Years"] 


[Summary] "Since the founding of the LPDR, education work has been incessantly 
consolidated and developed. In the past, our education cadres worked very hard 
to eliminate completely the colonialist education system left behind by the im- 
perialists and reactionaries and to replace it with a new education system 
characterized by national, mass, and scientific features." 


Our education work has scored achievements in various aspects as follows: With 
regard to the cultural training and supplementary work, by December 1984, all 

the provinces throughout the country managed to completely stamp out illiteracy 
among the people. At present, several localities have already completed cultural 
training courses at the primary and secondary levels. 


As for child-care and kindergarten work, our party and state have set up 106 
child-care centers with a capacity of 6,241 infants and 297 kindergartens with 
the total admission of 16,137 children. 


With regard to formal education work, the curriculum of all formal schools has 
been modified and implemented by all schools throughout the country. In the 
1984-85 school year, there were 7,470 primary schools with 494,375 pupils, 

495 secondary schools with 69,226 students, and 68 senior high schools with 
20,095 students. In the past 10 years, a total number of 315,291 primary 
school pupils, 112,382 secondary school students, and 22,844 senior high sciwo! 
students have graduated, 


The vocational training and higher education work has also been developed to 
train an unprecedentedly large number of workers, technicians, craftsmen, and 
scientific cadres to serve the task of national construction, From 1975 to 
1984, a total number of 13,740 vocational and university students graduated 
from their study to work for the country. 


At present, there are 6/7 teacher training schools throughout the country--46 
primary level, 18 intermediate level and 3 higher level. In the past 10 years, 
these schools turned out 11,108 primary-level school teachers, 9,650 intermedi- 
ate-level school teachers, and 2,308 higher-level school teachers. 
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cording to Deputy Education Minister Phiang Sisoulat, the party and state will 
ontinue to launch literacy campaigns among the entire population to all 
target people to complete education at the primary level and to have basi 
nowledge to earn their living. More formal education schools will be set up 
in mountainous regions inhabitated by ethnic minorities. In addition, profes- 
sional training courses will be offered in formal education schools at th 
secondary and senior high school levels. Existing primary, intermediate, and 
advanced vocational training schools and colleges will be consolidated, and 
ecessary academic disciplines will be developed and offered at these institu- 
tions. More qualified teachers will also be trained to meet requirements of 

we all-round education system. Ideological training will be given to school 
achers to allow them to be more fully aware of their professional obligations. 
varricula and textbooks will be remodified to suit contemporary needs. The 
people and mass organizations will be encouraged to contribute to building ma- 
terial foundations for the education work. 
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MN EXPLAINS ID CARD REGULATIONS FOR CADRES, CIVILIANS 
ntiane VIENTIANE MAI in Lao 2, 3 Sep 85 


stion with the editor: "ID Cards" |] 


‘xxcerpts) [Question] 1. Do the cadres who have ID cards (issued by the 


ublic Security Service [PSS]) need to have another ID card made along with 


le in the base and the village? Previously the local administrativ 


mmittee told us to have our cards done even though we had the ID card 
mentioned above. What confusion do you think these two cards will lead to’ 


wer our question quickly because we are now facing this problem. 
re | nfusion. We have learned that in some areas there is no need 
nother card issued if you already have the PSS ID card, while in 
as it is necessary. Why don't the authorities who have gone out t 
inate the issue say the same thing? Can it be that the village 


idministrative cadres do not yet understand the matter in detail? 


wer) Your question may actually be a personal one and also apply to 


everyone, which we have already discussed. However, we will answer you in 


iil, based on the answer of the Vientiane Capital Public Security Services 
nittee, as follows: 1. ID cards are to assure convenience in inspecting, 


thering, managing and moving people. The Lao people of at least 15 years 
ive the right to be issued their cards. 


* 


nly the ID cards issued to cadres and the people by the PSS are con- 


Laer } legal. 
The government ID cards issued to cadres by the PSS have the same authority 
the itizen ID cards issued by the PSS. 


dr will have their cadre ID carts only; there is no need to have 


itizen ID cards made again. (This means that the ID cards issued to the 


. 


ir by the PSS may be used without having to be issued more cards in 
ir village bases.) ID cards must be made only once and not twice. If you 
ire and carry the ID card issued by the PSS, do not have another one 
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ACHIEVEMENTS IN CONSTRUCTION WORK REVIEWED 
BKI141518 Vientiane Domestic Service in Lao 0500 GMT 12 Nov 85 
[Feature: “Construction Work Has Grown Up and Developed in Past 10 Years] 


[Summary] “In the socialist transformation and construction task in our country, 
various construction projects have been implemented by many economic services 

to gradually play a leading role in production enterprises. These construction 
projects are involved with small- and large-scale repair work at the center. 
Provinces and municipalities have been built to become larger. At present, 

the Ministry of Construction has played a significant role to ensure the 

building of technical and material foundations of ©Ur socialist state." 


Since its establishment in 1982, the Ministry of Construction has been entrusted 
with the tasks of managing and construction of many major projects, such as 
housing projects, production enterprises, bridges, roads, and irrigation facili- 
tics. 


“Carrying out their responsibilities, cadres, engineers, and workers in this 

key ministry have efficiently guided and implemented many work programs. In 
recent years, they have restored and rebuilt a number of essential material 

and technical foundations. For example, they have built Route 9 to the sea with 
many big bridges and improved Koute 13 for all-weather transportation." 


In addition, the minisiry has also produced many construction materials, con- 
ducted surveys to build rural roads, and continued to build many irrigation 
projects. 


In parallel with carrying out specialized work, the ministry has also trained 
a total number of 494 high-level engineering cadres and 821 primary-level 
technicians. 


The ministry has also made contracts for building many projects for other 
ministries, such as tha Ngon feed mill, the (Nong Teng) vaccine factory, a 
modern rice mill, a polytechnic school, a 150-bed hospital, the concrete post 
factory at Thanaleng, the Keng Kabao landing pier, the satellite relay station, 
and the Dongchong reservoir. In addition to building and repairing housing 
projects, the ministry is also charged with repairing and maintaining drainage 
systems in municipal areas, 
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VIENTIANE DISTRICT TAX COLLECTION--From the end of 1984 to this September, 
cadres and workers of the food company in Hatsaifong District, Vient 
Capital, emulated each other to collect agricultural taxes and to pur 

rice from farmers and different agricultural co-ops in their distric’, 
2,987,230 kg, of which 2,383,810 kg were the amount of rice they pur ’ 
This is 94.28 percent when compared with the implementation of the 1484- 
plan. [Excerpt] [Vientiane VIENTIANE MAI in Lao 1 Oct 85 pp 1, ° 


REASONS FOR PRICE HIKES--[Question] Why are transportation fe 

This is particularly true for bus fees, which I think have increas: 
factor of 10. Can anything be done to change this? [Answer] We 
respond to questions concerning changes and new fees for buses, ele 
water, etc. by saying that all these changes are aimed at balancing thy 
economy, expanding production, etc., which objectively need to be impro' 
and changed according to the principles of expansion in both the t 
the subjective aspects. It is the same for everyone in the world. 
should review previous issues where this matter was discussed in det 
[Excerpt] [Vientiane VIENTIANE MAI in Lao 2 Oct 85 p 2] 9884/12947 


PRIVATE SECTOR PROPAGANDA HELP--The construction of five steel-re:: 

concrete propaganda posts to be used for propagandizing the 10-year - 
ments in the Vientiane Capital area has just been completed with th » Of 
capital and labor from the (Leo Kham) Construction Company, and wer~ 

handed over to the Ministry of Culture on the afternoon of 25 Septemb« 
construction of the posts began in early May and was completed in mid-5S+r: 

at a total cost of 446,500 kip. They are one of many projects wher: 
construction companies help in the cost of construction, which demonst: 
their patriotism and their love for the new socialism of the Lao peopl: 
those who participate in the revolution of our country. Also, it i: 

campaign to score and announce achievements for the upcoming 10th an: 

of the historic day of the establishment of the LPDR. [Text] [Vient 
VIENTIANE MAI in Lao 27 Sep 85 p 1] 9884/12947 


VIENTIANE CAPITAL TAX COLLECTION--From the end of 1984 to September: 
agricultural co-op members and farmers throughout Vientiane Capita 
enthusiastically been selling their surplus rice and have paid aprri 
taxes to the government. They have now been able to pay 14,610,747 Ke, 
which 12,289,217 ke of rice were sold to the government. [Excerpt 
VIENTIANE MAI in Lao 28 Sep 85 p 1] 9884/12947 
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MALAYSIA 


AF?’ PREVILWS MALAYSIAN PRIME MINISTER'S TRIP TO PRC 
HK17024& Hong Kong ATP in English 0249 GMT 17 Nov 85 
(By Mervin Nambiar] 


[Text] Kuala Lumpur, 17 Nov (AFP)--P1rime Minister Mahathir Mohamad visits 
China next week but is unlikely to break new ground in ties clouded by his 
distrust of China's long-term policies in Southeast Asia, top officials and 
diplomats said today. 


They said trade issues would dominate talks with Chinese [remier Zlao Ziyanp 
in Dr Nahathir's eight-day visit berginniny on Wednesday. 


but the Malaysian leader was also expected to raise local worries over 
Lbeijing's continuing support of the outlawed Communist Party of Malaya (CPM) 
and its revived interest in Overseas Chinese who make up a third of Malaysia's 
population. 


"We wust be careful in developing ovr ties with China. No, closer economic 
links does not necessarily team closer political ties," a top official said. 


He added: "The Chinese habit of responding to one leader means that there 
is nothing to ensure that a militarist with territorial ambitions cannot take 
over (after the current leadership) ." 


China has said that it will not drop “moral support" for the 2,000 CPM meom- 
bers, whom Malaysia officially calls "communist terrorists" waging a limited 
puerrilla cumpaigu from sanctuaries along the Malaysiau-Thai border since 
1948. 


Beijing argues that the fraternal party-to-party tics it maintains with the 
predominantly ethnic-Chinese CPM are necessary to prevent the fuerrillas from 
turning to Moscow. 


but Malaysian officials say they consider the link a breach of the 1974 com- 


munique which late Malaysian Priwe HNiuister Tun Abdul Razak signed with Bei- 
jing l'remier Chou En-lai. 
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Diplomats said that Beijing's recent appeal to Overseas Chinese to assist in 
its moderuization had upset seusitivities in Nalazysia, which is trying to 
reduce etlmic divisions within its mostly Malay, Chinese and Indian popula- 
tion. 





they said China's move to moderize its ermed forces and give added muscle 

to its navy patrolling centested maritime claims hed heightened local 
auxieties about beijing's long-term territorial ambitions in the South China 
Sea. 


Some of the areas in question overlap with those claimed by Vietnam, the 
Philippines, Taiwan, Indonesia, and Malaysia. 


br Mahathir is expected to seek assurances from Beijing that its policies 
will not foster dual loyalties amony Malaysian Chinese, a pledge Premier 
Chou is said to have made during Mr Razak's visit. 


Malaysian officials said that the ethnic dimension was also likely to figure 
in the economic sphere. beijing would be asked to modify its current prefer- 
ence for trading through established ethnic Chinese businessmen, to give 
Malays and others a share of the 450 million-U.S. dollar bilateral trade. 


Malaysia sells mostly rubber and pala oil to China and imports light mach- 
inery, foodstuff and other consumer itens. 


Dr Mahathir is also keen to narrow if not altogether close a 100 million 
dollar deficit in bilateral trade, officials said. 


Observers said that an agreement guaranteeing investments, one of several pacts 
to be signed during Dr Mahathir's visit, signalled official worries over 
China's longer-term political and economic outlook, particularly in the post- 
Deng Xiaoping era. 


br Mahathir will take with him a 200-member delegation of mostly businessmen 
for a closer look at investment opportunities in China's new economic zones 
and coastal cities. 


the Malaysians are expected to seek out opportunities that offer quick re- 
turns, such as turnkey projects. 


Nevyotiations to sell to China 200,000 tonnes of hot briquetted iron from the 
recent ly-commissioned Sabali sas industries plant on Labuan Island, off the 
east Malaysian State of Sabah will be finalized during Dr Mahathir's visit, 
officials said. 


They said that a local company was also expected to sign an agreement to build 
a 300 million dollar exhibition center in Beijing. 
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MALAYSIA 


RADIO COMMENTS ON EVi. OF MAHATHLR'S PRC VISIT 
bi190946 Kuala Lumpur International Service in English 0800 GMT 19 Nov &5 
[Unattributed conmweutary] 


{[Yext] Malaysia's Prime Minister Datuk Sri Dr Mahathir Mohamed will be in 
the People's Kepublic of China on an official visit from tomorrow to 

2% November. This is an important event in relations between the two 
countries. Malaysia maintains an open line toward external relations 

with various nations that comprise the international comunity. Malaysia's 
foreign policy has always been one of reyarding the political ideology prac- 
ticed by any nation as one that concerns that country only and as a domestic 
issue. the only exception to that would be where human rights have been 
flagrantly abused and the human convictious (?disregarded) as a matter of 
policy. Such is true of Malaysia's attitude to the South African policy of 
apartheid. 


There are a number of issues that need tu be sorted out in Malaysia's rela- 
tions with the People's Republic of China. It is a distinct characteristic 
of the Malaysian prime minister to eugage in face-to-face and heart-to-lheart 
discussions. Dr Mahathir Mohamed's visit to China will provide the ideal op- 
portunity for both nations to enyaye in those fine exchanges of views and to 
scek agreement, if possible, on a variety of topics for areas of common con- 
cern. 


In respect to foreign relations or diplomacy, the Malaysian prime minis- 
ter's visit is taking place ayainst the Lackdrop of the summit meeting in 
Geneva between President Konald Keapan and Mr Mikhail Gorbachev. The 
Malaysian head of government will be able to get a first-hand impression 

of the perception and posture of China's leaders on the issues that engender 
tension emony the superpowers. The Kampuchean crisis is also important. 
While ASFAN recognizes the tripartite coalition headed by Prince Norodom 
Sihanouk, China for its part extends support to the Kampuchean guerrillas as 
a counterweight to the Soviet support for Vietnam. In that area, China's 
policy, in a manner of speaking, coincides or harmonizes with ASEAN's per- 
ception of the power struggle in the Indochina region. 


lliowever, there is one area which thus far has proved to be an unnecessary 
irritant or a stumbling block to better or more cordia! ties with China. The 
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Malaysian prime minister has had occasions tu state frankly that China's so- 
called moral but not material support for the outlawed Communist Party of 
Malaya is not acceptable. It is regrettable that China's leaders who have 
shown themselves to be pragmatic in their approach to problems compared to 
their more consetvative predecessors have clung to this blind course in their 
foreign policy. WHalaysia's people retain grim memories of a 12-year war 
agaiust the Communist Party of Malayz. lMaving sacrificed so much blood and 
treasure they cannot be expected to accept complacently this peculiar policy 
which is not conducive to true cordiality. It is up to the leaders of the 
People's Republic to reorientate their policy so that the way will be opened 
for a new chapter in Sino-Maluysian ties. 


1/9274 
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MALAYSIA 


MALAYSIA ‘CRACKING DOWN' ON JOURNALISTS OVDR COMTIDENTIAl UNLORMATION 
1k200716 ilong Kong AFP in English 0629 GMI 20 Nov 85 
[By Mervin Nambiar] 


{Text} Kuala Lumpur, 20 Nov (AFP)--Malaysia is cracking down on journalists 
with access to confidential infotmation under au Official Secrets Act (OSA) 
closely modeled on British legislation, government critics have said. 


The OSA came into force in 1972 and was tirhtened two years ago to make it an 
offence to receive and disseminate goverument information. 


The act “discourages journalists from probing sensitive public issues," gov- 
ernment critic Dr Chandra Muzaffar said. 


Carlier this month, police arrested Sabry Sharif, a reporter with the NLW 
STKAITS TIMPS and charged him with vivlating the secrets act. 


the 27-year-old journalist had written a story in January this year about 
the Royal Malaysian Air Force's plans to luy airborue warning and system 
control planes from the United States. 


Mr Sabry, who pleaded not guilty to two charges of recciving a confidential 
Defence Ministry report and using it to write lis story, will be tried in 
February next year. 





liis arrest followed the conviction last month of James Clad, the Malaysian 
bureau chief of the FAR EASTERN ECONOMIC RLVIEW, on similar charges. 


ix Clad, a former New Zealand diplomat, had written a length article on Sino- 
Malaysian relations which prosecutors said was based on a secret lToreign Min- 
istry document. 


Mx Sabry and Mr Clad are the only two journalists prosecuted under the act so 
far. 





br Muzaffar, who is president of the social reform movement, Aliran, told a 
conference of lawyers last week that the OSA had discouraged public servants 
from expressing their views on stat: ©«« icies and their implementation. 
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“Since the amendments came into furce public servants have become even more 
reluctant to talk to journalists about sovernment prorvrams,” he said. 


Mr Nuzaffar said that while the flow of information from the “elites” to the 
people was better in Malaysia than in neighboring Southeast Asian countries, 
"The public does not know as much as it should about various aspects of gov- 
ernment and society.” 


Nalaysia has a wide range of laws regulating local newspapers, wapazines 
and even foreign publications entering the country. 


“Contrary to what many people believe, governuent officers do not ring up 
editors to tell them what to do. Of course there are other ways of letting 
us know that the powers that be are unhappy with our stories,” kK. Mohanan, 
associate editor of the English tabloid, THE STAR, said. 


Newspapers have to renew a liome Ministry perwit annually in addition to tak- 
ing out a printing licence, leyislation that "cumulatively serves to ensure 
that information can only be disseminated by newspapers and other mass media 
with the consent of the goverument,” he said. 


Lawyers said that the Malaysian OSA, Like its iiritish counterpart, cratted 
and passed on the eve of the First World War to psuard upainst cspionupe, was 
all cucompussing. 


The word "secret" is not defined in the Nalaysian act and left solely to the 


government to decide, Professor Mh. P. Juin, who specializes in comparative 
law at the University of Malaya, suid. 


Mr Jain said that this situation could lead to over classification, adding 
that “secrecy could be used as un excuse for wholesale cover-up by the pfov- 
erunent.” 


While it was uecessary to classify some information in the interest of public 
security “secrecy ouglit not to be more thau what is absolutely necessary” to 
ensure that people could participate in the democratic process, he said. 


19274 
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ARMY READY TO FIGHT MODERN WAR, COMMANDER SAYS 
Kuala Lumpur UTUSAN MALAYSIA in Malay 12 Sep 85 p 1 


[Article by Aziz Ishak: “Although Our Technology Is Unsophisticated, Our Army 
Is Ready To Fight a Modern War--CGhazali Says"] 


{Text} Kuala Lumpur, 11 September--The Malaysian Armed Forces are in a state 
of readiness to fight a modern war eve. though their technology is unsophisti- 
cated, their commander, Gen Tan Sri Ghazali Mohd. Seth, said today. 


"The armed forces have this capability because we have trained its members with 
the necessary equipment to conduct various types of warfare in line with cur- 
rent developments," he said. 


Speaking at a large ceremony celebrating the 52d Armed Forces Day here today, 
he added, our armed forces are prepared for conventional wartare. 


Gen Tan Sri Ghazali said Malaysia was one of the nations that sent many of its 
officers to observe and study the latest developments in the various types of 
warfare and technologies used in a number of advanced nations. 





Those who have received such training, he said, have passed on what they learned 
to other members of the armed forces. This demonstrates that the Malaysian 
Armed Forces [ATM] havenot been left behind as far as technological know-how 
for the newest types of warfare is concerned. 





In this connection, he said, the ATM will use various means to further heighten 
the professionalism of its troops to ensure that they are of the highest cali- 
ber. 


Gen Tan Sri Ghazali explained that although national security has been ensured, 
measures continue to be taken against communist terrorists as wel! as threats 
from abroad. 





"As far as the domestic threat is concerned, for instance, only some 300 ter- 
rorists remain in this country. The ATM, nevertheless, will persist in ftight- 
ing against them, 


He said the ATM's successful operations against the communist terrorists as 
well as the cooperation received from various parties have caused the terror- 
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ists to seek various means to gain more freedom of movement and obtain sup- 
port from the people. 


c 


In the past 2 years, he said, security troops killed 5 terrorists and came 
across 3 camps on the Thai border, each of which maintained 60 terrorists. 


Gen Tan Sri Ghazali is generally satisfied with the achievements and the mo- 
rale of the members of the armed forces which creates a feeling of pride. 
However, a few still create "problems." 


He also denied the allegation that the morale of members of the armed forces 
is declining in view of the increasing number who have been discharged be- 
fore their term of service ended. 


"This is a routine matter, and the ATM will maintain an open-ended policy in 
this regard,” he said. 


The commander of the armed forces also explained that the ATM would persist in 
trying to resolve a number of problems including the involvement of members ot 
the armed forces in drug abuse and other disciplinary matters. 


"The reason why we want to make our forces more professional is not only to en- 
sure the progress of the ATM but also to solve various problems,” he said. 


Gen Tan Sri Ghazali also hoped members of the armed torces would continue to 
strengthen their morale to conform to the history of our struggle during which 


the public was prepared to make sacrifices in order to detend the country. 


The theme of this year's Armed Forces Day was “Struggle Founded on Sacrifice." 


6804 
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MATAYSIA 


yWO TIK SMELTING COMPANIES RESUME CASII ADVANCES 
K181104 Uong Kong AFi’ in English 1038 GMT 18 Nov 85 


[Text] Kuala Lumpur, 16 Nov (AFP)--Nalaysia's two tin smelting companies 
have resumed cash advances to miners for ore deliveries, a spokcsman said 
today. 


lie said that the payments started on Friday should help Malaysia's more than 
450 wines get over cash flow problems resulting from last month's closure of 
tin markets in London and here. 


Ministcrs said that they were receiving 30 percent of the International Tin 
Council's (ITC) 29.15 Malaysian dollars (12.15 U.S.) per kilo floor price as 
an advance and would be paid the rest after the refined metal is sold by the 
smelters—-Datuk Keramat Smelting Sdu. Bhd. and the Malaysia Smelting Cor- 
poration Sdn. Dlid. 


The two companies stopped advance payments on 12 November after the ITC com- 
plained that the Malaysian Government should not encourage a secondary market 
in tin while the Kuala Lumpur Tin Market (KLTM) and the London Metals Ix- 
change (LNE) had suspended trading, officials said. 


but the miners said that the resumption did not breach ITC protocol because 
the payments were mere “advances.” The miners said that the smelters were 
not buying the ores but only smelting and warketing the metal on their behalf. 


The vice-president of the All-Kalaya Chincse lining Association, lew See Tong, 
said that the advances would help miners overcome hardships caused by the 
world tin crisis now in its fourth week. 


Miners in the tin-rich hinta Valley said that up to 100 small gravel punp 
wines, mostly reworking lund already wined by large dredges, may have tem- 
porarily stopped operations because tley could sell their ores while the 
KLTii aud LML were suspended. 


the All-Nalaya Chinese Mining Association last week sent a memorandum to the 
government appealing for subsidies on electricity and diesel tu tide them 
over current problems. 


The KLTN and the LME suspended trading in the metal late last month after the 
IiC ran out of funds to support sapping prices. 





1/9274 
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MEASURES TO CURB ILLEGAL IMMIGRATION DESCRIBED 
Kuala Lumpur BERITA HARIAN in Malay 13 Sep 85 p 1 


[Article by Manja Ismail: "Malaysian Waters To Be Guarded Closely To Curb Ll- 
legal Immigration” } 


[Text] Serdang, Thursday [12 September |--Datuk Musa Hitam, deputy prime min- 
ister, said the mission of the Seventh Task Force has been expanded to curb 
the illegal entry of immigrants through national waters. 





The task force now, he stated, is to function not only to stem the tlow of il- 
legal immigrants from Vietnam but also to curb the entry of those coming into 
Malaysia from other neighboring nations. 


This is considered to be a big enough problem to warrant the expansion of the 
mis.ions of the task force and the People's Volunteer Organization (RELA). 


"At a meeting of officials of the Home Affairs Ministry last night, I directed 
RELA to add to its mission the task of assisting the police in guarding re- 
gions definitely known to be points of entry by illegal immigrants," the min- 
ister onid in commenting on a report that illegal immigrants from Vietnam had 
made pirate attacks on fishermen on the east coast. 


To Be Coordinated 


Speaking to newsmen after inaugurating the Defense Development Training Insti- 
tution here today, Datuk Musa said his direction to RELA to assist the police 
was intended to ensure that illegal immigrants did not readily land anywhere 
in this country, including in Sabah and Sarawak. 


In this connection, the Home Affairs, Defense, and Agriculture Ministries have 
coordinated a number of measures to control this problem, 


The task force, he said, was created a long time ago to guard against the en- 
try of illegal Vietnamese immigrants to this country. 


"What we have done now is to give that unit a larger mission and greater res- 
ponsibility to make it easier for them to take action in the entire country 
and to take the necessary steps against all illegal immigrants,” he explained. 
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' . * are iis wWOTrKINeS On Strenyvlhbeninfw i :] measures that will enable 
Lies IT arrest illegal lgmigrants now residing in this country,” ne 
° 
ess, Valu Musa Saic, the probiem we have ¢1 mitered in this eltort 
ersons alleged to be illeval innsi;s + are | being reported to 
° 


not arrest them without receiving a report on their illegal sta- 


' 
. retore, anyone who knows of any ilicgal immigrants gust report them 
ice macdiately so that the police can act. 


ed will be deported to their country of origin; some may also be 

irt. further, Navy and Police Air Units are directed to guard the 
j Al 

ters and coasts to curb the entry of illegal immigrants,” he said. 


ihe minister, illegal immigrants come to this country because they 
will find better opportunities here than in their own country. 


ess, Datuk Musa explained, it was not his intention to denigrate neigh- 

utries but to tace reality in this situation, as in the case of the 
ntry of Mexicans into the United States when they tace economis prob- 
Lieir own country. 
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LANGE CALLS U.S. OFFICIAL'S REMARKS 'UNHELPFUL' 
Hik230930 Hong Kong AFP in English 0922 GMT 23 Nov 85 


/Text/ Wellington, 23 Nov (AFP)--Prime Minister David Lange today attacked 


as “negative” and “unhelpful” a U.S. refusal to discuss New Zealand's planned 
antinuclear legislation unless the draft law is substantially revised. 


Mr Lange issued his statement here today in response to a U.S. State Department 
official's assertion that Washington was not interested in discussing the law 
unless major changes had been made after it was outlined recently in the U.S. 
capital. 


New Zealand had proposed earlier that the draft law banning all nuclear weapons 
from New Zealand be sent to the United States for discussions. 


The Antinuclear Law would give binding force to the Labor Covernment policy 
which has banned nuclear-capable U.S. warships from New Zealand ports for the 
past 16 months. 


Mr Lange said today that the statement by U.S. Undersecretary for Fast Asian 
and Pacific Affairs James Lilley was “no way to treat a longstanding ally,” 
as well as “negative, unhelpful and extremely disappointing." 


"The legislation will proceed, and no statements by U.S. officials will change 
that,” he added. 


"The New Zealand Government has consistently gone out of its way to explain 
its position to the United States, and Mr Lilley's statement reverses the 
consultative process," the prime minister said. 


Mr Lange added that the United States had consistently misunderstood New Zea- 
land's position on antinuclear legislation: "We are anti-nuclear weapons, 
not anti-American or anti-port visits." 


New Zealand plans to discuss the draft antinuclear law with the U ited States, 
Australia and Britain. 
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NEW ZEALAND 


POOR POLLS, RIVALRY IMPERIL OPPOSITION LEADER 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 85 p 6 
[Article by Tony Verdon: “Poor Pol! Results Continue to Dog Mr McLay”™] 


[Text] Whichever way the Leader of the Opposition, Mr MclLay, turned this week 








he was surrounded by gloomy forecasts about his political future. 


Opinion poll results con- 
tinue not only to show his 
personal rating in the 
community as a whole 
down in the single-fipures, 
but even more unsettling, 
his ratings among 
National Party members 
are also abysmally low 

To compound his prob- 
lems, both his most diffi- 
cult caucus member, Sir 
Robert Muldoon, and his 
deputy, Mr Bolger, are 
overshadowing tim in the 

Is 


Add to these woes con- 
finuing sniping from 
critics in the party organ- 
isation, and many of the 
elements required for a 
leadership “spill” in the 
next few months are pre- 
sent 

The essential element 
missing af present is a 
widespread move within 
the caucus to displace Mr 
McLay 


Teamwork 
Missing 

There were also during 
the week comforting state- 
ments of support from 
various party divisional 
executives and the Well- 
ington «division of the 
Young Nationals 

Rut virtually every day 
this week Mr McLay 








found himself defending 
his poor ratings in the 
polls by trying to down- 
play their importance. 

And, while he put a 
brave front on the situa- 
tion, cach time insisting 
he has the full backing of 
both the party and the 
Caucus, the unease in both 
sections of the party was 
obvious 

Clearly, the parliament- 
ary wing of the party has 
to start working more ef- 
fectively as a team behind 
Mr MclLay, and to begin 
winning political points, or 


clse his days us party. 


leader are numbered. 


National MPs do not 
have the luxury of time to 


decide whether or not Mr, 


Mcl ay can bead the party 
and hinwelf out of the pre- 
sent populurity trough 
Many of them seem 
iconvinced the Govern- 
ment will go for a snap 
election towards the end 
of next year, just afier the 
big tax cuts come into 
effect, and before the full 
effects of GST hit con 
summers 
That means uny leader- 
ship change will have to 
be decided on quickly, 
am! in the wew of one 
senior caucus member, 
“the sooner the better.” 
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Some caucus members 
beheve Mr MelLay should 
be given until kebruary or 
Marcu to wnprove§ the 
Situation, while others 
have sugpesied the matter 
should be resolved one’ 
way or the other this year. 


Individual 
‘War’ 


If Mr McLay holds on to 
the leadership until 
March or April then, bar- 
ring exceptional circum. 
stances, he 1s set to lead 
the party through to the 
next election, whether it ts 
held next year, or at the 
end oof the three-year 
pulamentary term, im 
September 1987, 


While Mr McLay has 
continued fighting butties 
on several fronts — most 
notably with Sir Robert — 
his deputy, Mr Bolger, has 
kept out of the public 
limelight 

He has managed to 
keep his political nose 
ciean, refusing throughout 
the Mclay-Muldoon row 
to be drawn into it 

It is suggested he hue 
had litthe choice, and that 
provoking a Holper-Mul- 
doon clash in public would 
hardly improve the 
party's situation, 








Instead, Mr Bolger has 
continued waging his own 
individual “war” aranst 
the party's true political 
rivals, the Labour Govern- 
ment 


Speculation 
Fuelled 


The possibility of an 
early takeover has only 
begu’: to be seriously ars- 
cusscd in the last few 
weeks, as Mr McLay has 
continued to wallow. 

Mr Bolger’s decision to 
cut short his planned five- 
week trip abroad natur- 
ally fuelled speculation 
that a challenge could be 
on within weeks. 

Hoth Mr Mclay and Mr- 
Bolger have, instead, in- 
sisted that the deputy 
leader is returning after 
only two weeks overseas 
to attend the party's 
national executive meet- 
ing, to be held in Welling: 
ton on November 27 

That meeting will drs- 
cuss the suspension of out- 
spoken party critics, Dr 
the Hon lan Shearer, and 
Mrs Margaret Quin 


Alternative 
Choice 


But Sir Robert echoed 
the thoughts of many 
observers around Partlia- 
ment when he com 
mented that he could not 
understand why Mr 


McLay had concurred 
with the decision to cut 
short the trip. 


Clearly, it is in’ Mr 
Bolecr’s best interests to 
be close to the action if his 
leader's fortunes continue 
to slump 


Ihe personable King 
Country farmer is scen as 
the only viable alternative 
to Mr McLay in such cir- 
cumstances. 


lie is credited with 
having a keener political 
eye for issues likely to 
capture the public's 
inmeagginution, an area om 
which Mr McLay hus not 
shone as party leader 
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He has a more relaxed 
personal style than Mr 
McLay, something which 
has led some observers to 
incorrectly interpret as a 
lack of energy and effort 


Mr Bolger proved his 
capacity for work during 
more than five tough 
years as Minister of 
Labour. 

While mest) observers 
credit Mr Mclay with the 
Stronger intellect of the 
two, they see Mr Bolger as 


having a broader public, 


appeal 

I here ts no doubting Mr 
Bolger's tough approach 
to politics, mor his eager- 
ness to become embroiled 
in the rough and tumble of 
parhamentary debate 

Lhere ts also little doubt 
about Mr Bolger’s ambi- 
thon. While he has pledged 
total loyalty to his leader, 
Mr Bolger’s past suygests 
he possesses his share of 
political ambition to even 
tually lead the party. 
Opinion On 
Trade 

if he does succeed, 
there could be changes in 
the emphasis the party 
Places on economic poli- 
Cies in particular 

Mr Holger could steer 
the party towards a more 
cautious approach to 
“hands off” economic pol- 
icies than some of his col- 
leagues, such as the Hon 
Jobin baiiven and the apri- 
culture spokesinan, Mr 
lan McLean. 

In recent speeches Mr 
Reiger has made it clear 
he is @ supporter of free 
flows in international 
true 

Hut he also qualified the 
Statement by saving “I 


am a realist, and a a 
realist | know that neck 
of the talk about free 
trade at home and 
abroad is for political con- 
sumption, net for political 
action.” 
If Mr Bolger does even- 
tually take ever the party 
leadership, then an urban. 
based MI’ i certain to 
become his deputy 
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The most likely con- 
tender is the MP with the 
Mest valnied nmunistersad 
experience, the Hon 
Georee Gair. He is hked 
and trusted within the 
party organtsation. and 
his more heral leanimys 
would balance the more 
conservative approach of 
Mr Bolger. 


Continued 

» *,* * 
Criticism 

While there has been 
speculation that the first. 
term MP for Remuera, Mir 
Doug Graham, could 
Streak through the caucus 
ranks to take the job, it rs 
considered unhkely the 
caucus woud take the risk 
of electing an inexper- 
enced MP. 

If the caucus decides to 
make a change im the 
lewlemstup, the party of 
fomaton is) likely to 
follow. ‘» 


Mrs Sue Wood has been 
presnient of the purty 
dure a particularty diffi. 
cult petred, but continted 
eriticem from some ele 
ments both inside and Mut- 
side the orrantsation ts 
certain im spite of her ef. 
forts to dampea it dowa 
this week. 


Dignity. And — . 
Confidence — 


She appeared to sum up 
the party's present situa 
tion well near the end wf 
her newsietier to mem: 
bers, released this work 
“Let's restore the dignity 
und confidence of our 
party with what we «de 
best — fiehting Labour, 

Mr MeLay stenatied on 
Thurstay bis intention to 
concentrate on the party 
key political enemy witty 
news of a “position paper” 
to «obe) published = soon, 
giving the partys 
econemmc poles more: 
focus . 

lt remains to be seeq 
whether Mr MeLay tig 
sufficrent time to steer the 
peirty back on to its mun, 
target 











SUP, TRADES COUNCIL BACKS WORKERS *SOCIALISM’' SCHOOL 


Auckland THE NEW ZFALAND HERALD in English 11 Nov 85 


{Text | 
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Plans to establish 
an institute offering 
courses in socialism 
‘to prepare a “fight- 
‘ing fit" working class 
were unveiled = in 
Auckland yesterday. 
The institute, which will 
be run by a trust known as 
the Workers’ Institute of 
Screntific Education, ts to 
be bullt on a site close to 
Auckland 

It will provide live-in 
classes on socialist 
e onemic, political and 
idevlogical theory for up to 
20 people at a time 


Those behind the project 
included the president of 
the Socialist Unity Party 
and the Auckland Trades 
Council, Mr Bill Andersen 


Mr Andersen announced 
the plan vesterday at a 
council commemorative 
service in honour of Fred- 
erick George Evans, a 
miner who was killed 
during the Waihi miners’ 
strike in 1912 

lie also spoke of plans to 
build a trade umon educa 
thon centre on Watheke 
Island 


4200/3906 





Principles 

“Both will provide an op- 
portunity for our de egates, 
our activists, to arm them- 
selves with scientific theory 


so that when they get into 
conflict they will be able to. 
provide leadership. 

“There is a need for a 
powerful, mass-educated 
working class movement 
that knows how and when to 
fight, when to attack and 
when to retreat .. workers 
who know the principles of 
why they are fighting.” 

Mr Andersen declined to 
wiv where the institute 
would be located and how it 
would be funded 

“But we do have suffi- 
cient funds to start con- 
struction of a building now. 
‘Trustees 

“lt has a number of 
trustees composed of 
people interested in work- 
ing class education. They 
include some trade union- 
ists © 

Mr Andersen said the 
trust would run the courses. 
He envisaged that visiting 
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lecturers would be invited 
to help. 


He also announced the 
setting up of two trade 
unION essay Competitions, to 
be known as the George 
Hogarth Prizes. 


(Mr Hogarth is the 
national secretary of the 
Stationary Engine Drivers’ 
Union and convener of the 
Frederick George Evans 
subcommittee.) 

The first competition, 
which has a first prize of 
$1000, is open to all Federa- 
tion of Labour-affilhated 


rank and file union mem- 
bers 
The second, with a firet 
prize of $500, is open to 
fifth, sixth and seventh 
form secondary school 
pupils within the areas 
covered by the Auckland, 
Waikato and Kaimai trades 
councits 

The essay subjects will be 
based on trade union his 
lory) and working-class 
social, political and 
economic theory 

Mr Andersen said it was 
hoped to launch the com- 
petitions next year 
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LANGE REJECTS SELLING JAILED AGENTS FOR FRENCH TRADE 
HK251146 Hong Kong AFP in English 1137 GMT 25 Nov 85 


/Excerpts/ Wellington, 25 Nov (AFP)--Prime Minister David Lange today said 
would be political suicide for him to release two jailed French secret agents 
before the 1987 parliamentary election in New Zealand. 


Mr Lange told a press conference that "the best political weapon that the 
opposition could have in 1987 would be a photograph of the two agents sunnin: 
themselves on a beach in the south of France." 


The prime minister made his comments as reports from France suggested that Now 
Zealand might soon deport Maj Alain Mafart and Capt Dominique Prieur, jailed 
last week for the bombing of the Greenpeace ship Rainbow Warrior. 


Mr Lange rejected any possibility of a deal with France giving New Zealand 
mutton and butter greater access to the European Economic Community (EEC) in 
return for extradition of the two French Army officers. 


"We are not in New Zealand about to sell two prisoners," he said. 


"It would be very wrong for any respect we have in the world community to b 
seen to be doing it." 


The prine minister indicated that the two French agents would have to serv 
out their terms of imprisonment before being deported back to France. 


Under New Zealand Law they would be eligible for parole after 5 years. 


They were sentenced last Friday to 10 years imprisonment for manslaughter and 
7 years for willful damage to the Greenpeace ship which was to have sailed on 
a protest voyage to Mururoa Atoll, the French nuclear testing site in the 
South Pacific. The two sentences were to run concurrently. 


The two agents have 10 days in which to appeal following their seatencingy | ist 
Friday for manslaughter. 


Defense Counsel Gerard Currey, who had earlier indicated that they would not 
appeal, today told reporters that the final decision about the appeal had not 
yet been taken. 
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Mr Mafart, 35, today looked calm and collected as he had done in his previous 
court appearances. 


Prieur, 36, smiled wanly as she appeared in the dock looking pale and exhausted 
behind huge dark sunglasses. 


New Zealand newspapers continued to urge the government not to make any deal 
for an early release of the two agents. 


The AUCKLAND STAR wrote in an editorial under the headline “We Are Not For 
Sale" that New Zealanders would be understandably outraged over French demands 
at the weekend for an early release of their convicted agents. 


"French arrogance over the Rainbow Warrior affair seems to know no bounds. 
Even President Mitterrand, after initially condemning the bombing, now talks 
of solidarity with the two agents." 


The newspaper added: “Talk of trade reprisals if New Zealand does not bow to 
the wishes of France should be dismissed as no more than empty threats. Such 
action would only denigrate France's international image, which has already 
taken a battering from this sordid, bungling affair." 
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EDITORIAL LAUDS, ENCOURAGES CANADIAN CONNECTIONS 
Auckland THE NEW ZFALAND HERALD in English 7 Nov 85 p 6 
[Editorial: “Canadian Connections” ] 


[Text] When young travellers from different nations are thrown together 
abroad. New Zealanders tend to find a closer affinity with Canadians then 
they do with their fellow English-speakers from the United States or 
Austcalia. The two countries have much in common besides language. They 
share a similar heritage, parllamentary and legal systems, many national 
characteristics, Commonwealth membership and the rim of the Pacific Ocean. 
Most singificantly, they share to experience of Living in the shadow of a 
brasher, more vigorous neighbour. 


Yet away from such informal gatherings abroad, Canada and its people have 
ranked very high on the national consciousness of New Zealand ia recent 
years-except to say, when the distinctive red maple leaf on a hitchhikers’ 
cucksack provides such awareness. That neglect of a natural ally should be 
rectified somewhat by the revival of direct airlinks between the two countries 
after a 16-year absence. 


In a world in which a handful of major powers can have undue influence on 
lesser nations, the strategic considerations of foreign closer Links with 
Like-minded countries, and particularly with one which there ts already 
considerable rapport, should not be overlooked. 


Commertcal interests, too, should benefit from the scheduled flights and the 
cargu capacity they will provide. One trader has described Canada as a 
“sleeping giant” for New Zealand expoctecs and importers. It is at present 
New Zealand's llth biggest export customer, mostly of meat, dairy products and 
fruit, and eighth biggest import supplier, mostly of chemicals, newsprint and 
manufactured goods. 


The balance of trade, this year in Canada's favour, has increased potential to 
swing New Zealand's way with the enhanced opportunities for the export of 
perishable goods and the expected increase in Canadian tourist traffic. For 
their part, the Canadians, who have opened a trade office in Auckland in 
anticipation, see the air Links as stimulating trade in such transportable 
products as computer electronics. 
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New Zealand could also benefit indirectly from the special trading agreement 
Canada is attempting to obtain with the United States along similar lines to 
the Closer Economic Relations agreement between Australia and New Zealand. 
The Canadian Minister of International Trade has suggested that New Zealand, 
which has had a preferential tariff agreement with Canada since 1981, could 
through joint venture arrangements, provide a staging post for Canadian goods 
to Australia while Canada could do the same for New Zealand goods to the 
United States. 


Such prospects suggesT that the risks which Air New Zealand, for its part, 


believes are inherent in establishing the direct link with Canada are well 
worth taking. 
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GOVERNMENT ECONOMIC THEORY FAILS fO IMPRESS FARMERS 
Auckland THE NEW ZFALAND HERALD in English 8 Nov 85 sec 2, p 27 


[Article hy Peter Freeth, Agricultural Editor: “Economist Outlines Theory Of 
Govt Objectives” ] 


[Text] Farmers, now conducting various forms of protest to draw further 
attention to their grave economic plight, were given a dose of cold comfort in 
Hamilton last Friday in the form of economic philosophy. 


Mr. Kevin Sampson, an economist of the Treasury which advises the Government, 
told them in effect that while their industry was going through a very 
difficult period the policies now being employed by the Government were for 
farmers’ own good in the Long run. 


Mr Sampson, the Treasury director of Land use, returned unscathed to 
Wellington after impressing some members of an agricultural audience of about 
150 as being Long on theory but markedly short on specifics about the 
immediate crisis of high interest rates and the crippling effect of the strong 
New Zealand dollar. 


Time to Work 


His outline of Government objectives and the means being adopted to achieve 
them did Little to tnsttLl any immediate confidence. 


Rather it was cegarded by many in the audtence as an insight into the thinking 
of a government department which has come undec a good deal of criticism. 


Mr Sampson said: “Curreat economic policies, once they have worked through, 
should ensure that the extent to which you [farmers] prosper will depend on 
the decisions you make in the face of signals which are considerably less 
distorted.” 


Describing the present mix of Government policies as “mutually retoforcing,” 
he claimed they would be of direct economic benefit to farming. 


The result of a Lower cate of inflation on a firm foundation would, he said, 
be a lower rate of tacrease in farm costs. 


53 








This, together with a more efficient economy, would mean the relative 
movements in farm costs and prices for products were “more likely” to be in 
farmers’ favour than in the past. 


Mr Sampson made his comments has a key speaker at a seminar organized by the 
Waikato branch of the Institute of Agricultural Science to discuss prospects 
for agriculture over the next five years. 


He said he was not there to explain Government policy or to advocate it or 
defend it. The Goverament, he explained, frequently made decisions contrary 
to Treasury recommendations. 


Growth Rates 


The Treasury was, however, interested in correcting deficiencies in the New 
Zealand economy. 


He said New Zealand's growth rates has been much lower than those of other 
members of the Organisation for Fconomic Co-operation and Development. 


Its inflation rates, on the other hand, had been much hiesher and this 
combination, together with a long-standing balance of payments deficit, had 
meant the New Zealand economy had not been able to deliver to the people of 
New Zealand the increases in standard of living seen in other countries. 


Economic growth arose from the increase in the number of workers and in their 
productivity. 


For per capita incomes to cise there had to be increased productivity and this 
must come from using new techniques, new management practices, new equipment 
and changes of attitude by all people in the production process. 


Mr Sampson said the Treasury attributed the Lower growth rate in New Zealand 
productivity over recent decades to the multitude of government intervent ton 
in the form of grants, subsidies, discretionary taxes, regulatory controls 
and, in the extreme form, government ownership of productive enterprises such 
as electricity. 


Main Measures 


The Treasury believed there were valid reasons for government economic 
intervention, but advantages had to be weighed against disadvantages. 


It did not believe in a totally free market but generally in markets which 
were freer than those seen in New Zealand in recent years. 


Mr Samspon enumerated the major Government decision of the past year - 
devaluation, the floating of the exchange rate, the removal of the multitude 
of restrictions in the financial sector. 








The measures, he said, included the beginning of a phased programme of removal 
of assistance to agriculture and to manufacturers and the beginnining of 
phased removal of protection for the import subsitute sector. 


Tax and benefit changes were also in the programme but the main tax change - 
the beginning of the goods and services tax - and the associated personal tax 
and benefit changes had yet to occur. 


Mr Sampson claimed the first benefit of present economic policies to 
agriculture would be a basically more efficient economy. 


He said the removal of impediments would allow producers to recognize the true 
economic costs of the resources they used and the value of their products. 


Cost Increases 


Only in the past month it had been brought home forcibly to sheep meat 
producers the real value of their production. 


Over the past four seasons, Mr Sampson said, famers had received $1.35 billion 
more than the market return. The supplementary minimum price system had 
allowed meat companies to increase their processing costs without considering 
the effects on farm gate prices. 


Any increase in processing costs had been met by the taxpayers or by the Meat 
Board under its stabilisation arrangements. 


The second major advantage of present policies was that a Longer term view was 
being taken, enabling investors to make decistons with a clear ide. ~-* the 
long-term environment. 


Mr Sampson said the thrid advantage was the four basic policy tools - fiscal, 
monetary, exchange rate and assistance-protection -being used to reinforce 
each other instead of being used on one target. 


The concentration now of mutually reinforcing policies would produce 4a more 
consistent environment for investment and would have a direct benefit on 
farmers’ basic economic position. 


Distortions 


The fourth major advantage, Mr Sampson said, was that as a result of removing 
the distortions in the economy, resources would flow to where they could be 
used best. 


If agriculture could provide a better return on those resources than it would 
have a greater quantity of resources at its disposal. [t would not, for 
example, have to compete for labour against industries which could outbid it 
because they were protected by import Licensing or tariffs. 


To all of that many farmers in various parts of the country would be Likely to 
retort: “Let's hope it happens but in the meantime you could have fooled me.” 
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SECTOR LOBBYIST URGES GOVFRNMENT WRITE OFF FARM DERT 


Christchurch THE PRESS in English 29 Oct 85 p 1 


[Text 
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DOUGLAS: NO TAXPAYER BAILOUTS FOR BANKS 
Auckalnd THE NEW ZFATAND 'iFRALD in English 11 Nov 35 p ! 


[Text] Taxpayers will not be called on to ball out banks which falter uader 4 
new “open-market”™ banking system an-ounced the Government Late last aisht. 


The Reserve Bank will be given addir: +. powers to supervise the new system 
and to try to head off possible cx Be 


The Minister of Finance, “r Dow..«:, safd the Reserve Rank's prudeattal 
supervision would not be 4 subsitut# for the fundamental responsibility on 
every financial institution to conduct its affairs effictently and prudently 
or for prudence by investors. 


“That cesponsibility will remain squarely on the shoulders of the 
shareholders, directors and management of the tnstituttons, where tt belongs, 
and on individual investors to place their soney sensibly,” said Mr Douglas. 


Stability 


“Those are not risks which the taxpayer should be taking, either on behalf of 
the financial institutions or individual tnvestors.” 


Mr Douglas said prudential supervision by the Reserve Bank was not «a 
Government guarantee to either party. 


The concern was for the stability of the system, rather than to offer 
guarantees to individual tnstitutions or investors against tnadequate 
deciston-making. 


The Reserve Bank Act will be amended to ensure that the bank receives 
detailed, regular ceports and statistics to monttor the position and 
performance of tie key financial tnsttitutions. 


Last Resort 


The Reserve Bank will also consult 48 aecessacy with the senior «anigement of 
banks and other financial institutions on thetrc financtal probleas. 








Mr Douglas said the Reserve Rank would be elven powers of last-resort 
intervention to use in “selected rare cases where the failure of an 
institution may seem inevitable.” 


He said this could include a change of sanagemwent, outting in a statutory 
manager, recapitalisation or similar steps designed to prevent other 
institutions from becomine affected. 


But Mr Douglas said the changes would not shift the responsibility for the 
failure, or losses created by it, on to the Government and the taxpayers. 
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MAJOR FINANCIERS EXPECTED TO CASH IN ON BANK DECONTROL 
Auckland THE NEW ZFALAND HERALD in English 11 Nov 85 p 3 


[Text] Many of the majoc financial institutions are expected to take 
advantage of the Government decision to sweep away the controls which prevent 
thea from offering full banking services. 


Large institutions such as the AMP Soctety and the range of finance compantes 
such as Marac Finance and NZI Finance are all expected to broaden their 
secvices to customers. 


More organisations will be able to call themselves banks, and to offer 
customers cheque accounts, as a result of the new banking policy announced 
last night by the Minister of Finance, Mr Douglas. 


Although keen interest has been shown by the bigger companies in taking 
advantage of the new free market policy, officials cannot yet estimate how 
many firms will want to joir the four trading banks now Licensed to operate in 


New Zealand. 


Standing 


At present, 4 special act of Parliament is required before any company can be 
incorporated as a bank. 


But under the new policy firms will only have to prove to the Reserve Bank 
that they can satisfy five criteria, including an issued capital of $30 
million and a good standing in the financtal community, before they can offer 
full banking services. 


There will be no Limit on the numer of foreign banks able to operate here, 
and no Limit on the range of bankine services they can offer to customers, 
although foreign-exchange dealings will continue to be restricted to the 
existing 16 foreign-exchange Licence-holders. 


The latest moves are consistent with the Government's previous steps to free 
up the financial sector, which was once one of the most controlled in the 


world. 
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increasinely bank-like rvles. 


Theic development has already blurre’ te tralittoaal boundary Line between 


banks inc other financial institutions. 


To that extent, we are merely recognising what has already happened in New 


[It was no longer appropriate to place artificial limits on wheat such firms 
could otfer to theirc customers, aad what they could call themselves. 


,» the Government sees no reason new banks should continue to be 
xcluded from the financial system, confining the growth in numbers to 
J 
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finance companies, merchant banks and so on, said Mr Douglas. 


The Government wanted an efficient system and even-hand competitton would help 


to ensure this. 


wislation providing for the changes would be introduced to Parliament before 


the end of this year, but was not 


ve it. 


ikely to be passed tnto law unttl next 


“Vr. Douelas satd no authorisattons would be eranted by the Reserve Bank untt! 


the bill was passed into Law. 


*An issued capital of $30 million, with at least $15 tllion paid up. 


*Substanttal business in deposit-Lending functions. 


*A well-spread shareholding, or firm internal controls to protect depositors 


from undue Loan concentration or connected Lending. 


*Demonstrable banking expertise, plus a willingness and capacity to make a 


nositive tribution to the development of the finance sector. 


*Cood 5! ainding in tne tinancial c ymmunity. 
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"SHARP’ ECONOMIC DOWNTURN HITS BUSINESS, INDUSTRY 


Sydney THE AUSTRALIAN in English 29 Oct 85 p 16 


‘Article by Dai Dayward in Wellington: 


Economy | 
[Text } 


, inc down. 
" ‘ea Zeaand 

ied industry 
I jas sPown up in a aide. 
read dr ‘onumer sales, 
nz asoudown m 
na Dusldung. 
lorward order Ling away, 
near-pat the larmng 
wctor and} 1 interest rates 
“i ire cnmppung many 


lie efiects wv wooelrrate 
auring the rest 1 year 
ec iaree noitionaly knoen 
tion ilied tte dite 
i] inaccrs together last 
aeek and tod them that the 
‘i Haq natiected by its 
hOrst quarteriv results for 6 
ve urs. a tnat they had bet- 
ertar hate steps to try 


ind even the 

Pi e Mouser, Mr Roger 
[ vias. Pave been warning of 
lounturn ior soemr months 

’ mpames ipnored 

r te pot nnow bow to 


l expected factor ath 
eerporavions 

Yeo ] i have Deen una- 
the continuing 

ra ranging in 

“ei, 20) lor commercial 


‘I med ied comma- 
! 1 ite ~ and 
nm wireciaie = 

11sed bt 

an ster’ 

iy-term 


mers Bno 


are wanting three or tour 
Monts to par 

There has been a hc drop in 
consumer sales. partecuiariyv 
consumer durable: This is be- 
cause of tne rising cos: of 
living. the removal of all price 
controls. the catch-up in prices 
from the era of the Muldoon 
government price-freerve ana 
the hich cost of hire purchase 
transactions 

Hire purchase charees now 
range from 21 per cent to 27 


| per cent. 


These — the soaring interest 
rates and family mortgage re- 
payinents have doubled in the 
past vear — mean wage and 
salary earners do not have the 
spending power needed to 
keep the retail trade buovant 

They are spending their in- 
comes only on necessivies and 
for many. even these are hard 
to provide for their lamilies 

The Government has reeve- 
nised this by providing “family 
care’ benelit packares to 
boost the total incomes of 
families, but there are still 
many peopie struegiing to 
cope who are outside the 
family care criteria 


Assistance 


This is one reason why trace 
umons are pushing so hard tor 
- and sucereding in gelling - 
much better wage packaces 
than the Government ® alls 

The higher wave bilis will 
create even greater probiems 
for industry strugeling to hold 
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NEW ZEALAND 


"NZ Begins To Feel The Pain Of A Sick 


COS. especially in the agrecyl- 
turad and exporting area, 

Farmers and the su~poertenge 
Indu tres hove been set back 
tb. a Succession of bows 

Tne het of woes mecludes 
ialune prices for KZ tarm 
fF\OOTTS OM Borld Mariet. thw 
wes Of the saluable myulty- 
milhon dollar Iran woo! mar. 
Let because of the Iran Iraq 
“ar. TISINE Processin? cots wm 
nieat WOTKS. esralatine wnter- 
es choroes the removal of all 
fevernment farm acsiManre 
supuidies and special pay- 
ments and the weather 
Lxports are at the lowest 


evel tor 16 months ond al- 
thowren m one seme tines al 
belp the Giovernment s overall 
balance of payments oat) 
retiects a me downturn wm 
farming and heavy wedus rs 

Iron and steel imports for 
NZs hearty industry and 
building sectors are at their 
lowest level for more than a 
year 

The immediate svi otom 
vihuch in many cases have also 
become causes aggravating 
the NZ economic downturn. 
are 

Falling retail sales. woreen- 
ine the slowing of busine 
activity: staenation of farm 
ACtIVitY, job-shedding mm es 
porting: acriculiural sup ert 
ndustmes and crall trisine 
see) the tee drop in inngeorts 
aechmng tmetor car fal a 
drop wm Apert recent 
reduced onrrations in freely 








ana transport industr 
SOAGC0EN Ih heavy ndaus'r 
and manufacturing. the h 
cost of cred and fhrav 
MIOrTi Cages ami inieres rate 

The Government and Mr 
Dougtas. have stressed tietr 
aQetermination mot to rear 
their tee monetary poucv or 
wviervene to reverse ars of tly 
pokoes Orsicned to produce a 
irer NATE HUSA CN 

Mr Tseucias and coll 

. are nn tri tr . iy “_"e 

crossed that the country 
WOTK HS WAY Loroven tly 
oovnturn 


Mr Dovelas adits he wr- 
onaliv expected tie Qowuntur 
to COMe Mruch « wr Mature it 
the pais AZ thew bas te ul 
cerz0o and the sors ellects of 
the cconen Goamturn tur: 


cut to be lom@er and jeter thas 
Mr Douvzias expected tt cou 
prove too much ! 

voter and ter “Mir Devels 
future as Finance Minister 


r tie 
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JPRS-SEA-85- 190 
1? December 1985 


NEW ZEALAND 


BRIEFS 


ALLILS TU BL INPORMED ON ANTINUCLEAR LAW--New Zealand's prime minister, Mr 
lauye, has said that Australia will be informed of the details of his 
country's proposed antinuclear legislation later this month. AUSTRALIAN AS- 
SOCIATLD PRESS says he Lange indicated thet Australia would be informed at 
ubout the same time as senior New Zealaud officials paid a visit to Washiug- 
tou on a similar mission. The New Zealand Covernwent had previously given a 
public undertuking to consult both of its ANZUS defense alliance partners 
before introducing the legislation. Hr Lange said the draft bill was almost 
cowplete and was likely to have its first reading in the New Zealand Parlia- 
ment im the 2d week in December. Last week, Nr Lange said it was possible 
that the wording of the lerislation might be changed to soothe the United 
States so long us it did not compromise New Zealand's firm policy of banning 
nuclear weapons aud propulsion from its territory. The 34-year-old ANZUS 
lreaty has been inoperative since New Zealand refused port access to an 
American navy destroyer last lebruary because it could not ascertain whether 
the ship was carrying nuclear weapons. [Text] [Melbourne Overseas Service 
in Dnglish 0430 GMT 11 Nov 65 BK] /9274 
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PAPUA NEW GUINEA 


MELBOURNE VIEWS WINGTI'S CABINET LINEUP 
BK270930 Melbourne Overseas Service in Eng!ish 0710 GMT 27 Nov 85 
/From the “International Report" program moderated by (Andrea McCloughlan) / 


/Text/ In Papua New Guinea, the prime minister, Mr Paias Wingti, has announced 
the new 25-member ministry. The new cabinet is considered by most observers 

to be a delicate and potentially volatile mix of political and regionai forces 
within Mr. Wingti's five-party coalition government. 


Mr Wingti ousted the former government of Mr Michael Somare in a vote of no 
confidence last week. The new prime minister is a highlander, and Trevor 
Watson reports from Port Moresby that regional allegiances seemed to be on: 
major concern in his selection of ministers. 


/Begin recording/ /Watson/ In the 40 years since the first Australian patro! 
officer ventured into the highlands the area has become both the nation's 
breadbasket and most densely populated region, and yet its influence in 
national affairs had been relatively insignificant until Paias Wingti's cleva- 
tion to the office of prime minister last week. 


In what appears to be an effort to make up for past neglect, and indeed to 
cement his own power base, Papua New Guinea's new leader has appointed 11 hixh- 
landers to the ministry. In doing so, Mr Wingti has resurrected fears o! 
regionalism amongst those people who saw it threaten the very birth of Papus 
New Guinea 10 years ago. Those people include former prime minister, 

Michael Somare. 


/Somare/ There are examples in other countries where you have the Biafra 
problem in Nigeria, and if this regionalism is entrenched and strengthened, 
this is one fear that I have for this country. 


/Watson/ But despite the number of highlanders in these ministry, politica! 
rather than regionai concerns may have been more fundamental to its construction 
Mr Wingti must now try and govern with a very loosely knit five-party coalition 
coupled together in order to defeat Michael Sumare. 


Paul Torato, for example, is a highlander but his appointment to the Minist: 
of Lands and Physical Planning reflects more his leadership of the coalition 
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United Party. The powerful Lambakey Okuk is another highlander but he also 
leads the National Party and is now minister for primary industry. The 

leader of the People's Progress Party, Sir Julius Chan, was instrumental in 

the parliamentary defeat of the Somare Government, and he has been rewarded 
with the deputy prime ministership and the key Ministry of Finance and Planning. 


In fact reigning in government expenditure and encouraging economic growth are 
top priorities for the new government. Everything else, including foreign 
affairs, has been deemed secondary. And because each of the coalition partner 
must be consulted on the government's every move, there have so far been very 
few detailed policy announcements. 


It is clear however that the new government, while being sympathetic towards 
Australia, wants to reduce Papua New Guinea's reliance on aid from Canberra. 

In another foreign policy area, I understand that Prime Minister Wingti is 
concerned that the strain Lrian Jayan border crossers have placed on Papva New 
Guinea's resources, and he would like to see them all returned to the Indonesian 
province. 


The new foreign minister, 35-year-old (Megu Baggy), spent 7 years with the 
Department of foreign Affairs but is still an unknown quality, although while 
a career diplomat, he seemed to have spent time in all of the right places-- 
Canberra, Jakarta, and Tokyo. Diplomats based in Port Moresby say however 
that he was still a relatively junior officer when he resigned from foreign 
affairs, and that fact may cause problems in his tuture dealings with its 
current heads. 


As a costcutting measure Prime Minister Wingti has announced the 25-member 
ministry, 3 short of Prime Minister Somare's 28. Amongst the more interesting 
appointments is that of Stephen Tago to the defense portfolio. (?You see,) 

up until last: week, he held the same position in the Somare Government. During 
the vote of no confidence, Mr Tago crossed the floor of parliament and stood 
with the then opposition. As a result continuity, in at least one branch of 
the administration, has been preserved. /end recording/ 
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PHILIPPINFS 


CARDINAL SIN MAY MEDIATE IN OPPOSITION UNITY EFFORT 
HK240620 Hong Kong AFP in English 0601 GMI 24 Nov 85 
[By Teodoro Benigno] 


[Text] Manila, 24 November (AFP)--Philippine prelate Jaime Cardinal Sin may 
mediate between the camps of Corazon Aquino and Salvador Laurel to avert an 
opposition debacle in presidential polls, reliable sources said. 


Unless such a mediation succeeds, they added, President Ferdinand Marcos would 
split the opposition vote and easily win the elections projected for 7 February. 


The leaders of the Laurel camp have publicly announced that he will run and not 
step aside for Mrs Aquino, widow of murdered opposition leader Benigno Aquino, 
despite carlier indications he would give way to her. 


Mr Laurel, 57, is president of the United Democratic Nationalist Organization 
(UNIDO), the opposition's most potent political party which garnered a third 
of the seats in last year's parliamentary elections. 

Mrs Aquino, 52, announced 2 months ago she would "seriously consider" running 
if snap elections were held and a grass-roots movement pressing her to do so 
gathered a million signatures. 


A number of surveys have indicated the combined opposition can easily beat 
Mr Marcos with a single candidate but lose if two or more opposition bets are 
fielded. 


As the feud between the two camps worsened, highly reliable sources told AGENCE 
FRANCE-PRESSE that Cardinal Sin would be called upon to heal the breach in his 
capacity as spiritual leader of Asia's only Christian country. 


Cardinal Sin, currently in Rome for a "churches-economists conference” on the 
future of the world economy, is scheduled to return here Friday, 29 November. 


What makes any such mediation extremely delicate, analysts said is the thin line 
between "spiritual counselling” and what the 20-year-old Marcos government could 
denounce as church meddling in political affairs. 
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The tough-talking cardinal has long been a critic of President Marcos and his 
powerful wife Imelda. As early as 1979 he warned that civil war would engulf 
he country if he did not step down. 


re 


The cardinal has always encouraged opposition unity as the only means to topple 
the Filipino strongman and eventually roll back the mounting communist New 
re 2 le "s Army (NPA) rebellion. 


Both devout catholics, Mrs Aquino and Mr Laurel have, however, publicly stood 
above the prickly exchange between their supporters. Both are understood to 
welcome Cardinal Sin's projected mediation. 


Aquino supporters brand Mr Laurel as “overtly ambitious" and “power-hungry” 
"no different from Marcos” while Laurel supporters claim Mrs Aquino is 
utterly inexperienced" with “no qualifications" for the job of president. 


and 


The projected mediation of Cardinal Sin was revealed to AGENCE FRANCE-PRESSE 
by sources close to both camps who felt a three-cornered presidential race 
would “destroy” the opposition. 


Political observers said that the formidable Marcos political machine controls 
the military and the watchdog commission on elections and thus would be ex- 
tremely difficult to beat especially if the opposition were divided. 


\nalysts also wondered how U.S. officialdom, widely believed to tavor an 
pposition return to power in the process of “restoring democracy,” would 
eventually position itself vis-a-vis the Laurel-Aquino inbroglio. 


The Laurel camp maintains it has solid Washington support. The Aquino camp 
claims the Cory for president movement, now nearing 1 million signatures, 
is "spreading into a groundswell" that Washington cannot ignore. 


Washington reportedly feels comfortable with Mr Laurel because he “will not 
rock the boat™ and seek the ouster of U.S. military bases here which provide 
the lynchpin for U.S. strategic superiority in Asia. 


’ , , 4 " 
Some of Mrs Aquino's support comes from so-called “cause-oriented groups 


lamoring for the removal of the bases and savagely critical of the alleged 


U.S.-Marcos dictatorship. 


Mr Laurel recently came in for a daily shower of brickbats in the Philippine 
media since his heated altercation with 73-year-old ex-Supreme Court Justice 
Cecilia Munoz Palma Friday last week. 


he altercation, during which Mr Laurel reportedly shouted “dictator” at her 
i "livid" tirade prompted Mrs Palma to resign as chairperson of the National 


Unification Committee (NUC). He eventually apologized. 


he NUC was tasked with setting up the mechanisr f choosing a single presi- 


iential candidate. 
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ong Kong AFP in Eneli woo 13 Nov 
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Manila, 13 November (AFP)--Philippine Mo 
mt « laims that t he Y are Pe tin VeTt ot 
‘ their Tre’ CA wien with ’ Kl 1rom 


aA 


- 4 , 
iT if ; i» 
ith rave 


mi mtions. 


hy ive dj emiss« d 


said they plan 


ne group has revitalized” its military torces with Arab support, according 
to a spokes im tor the main faction of the Moro Nattonal Liberation Front 
(MNLF). led bv self-exiled Chairman Nur Misuari. 
, , . -_ , , ‘ ‘ : 
tw core mn, hye | irlivelooking im in his mid=40) s who identitied himselt 
is Mohammad Am . mfirmed in an interview here with AGENCh FRANCHE}=|PRFSSI 
that the MNLF headquarters had been set up in Tripoli, Libya, where he said 
, we. , , . 

the nairman l campaigning for our independence. 
lhe Defense Ministry last week said Mr Misuari, former political science 
profe r at th tate-run University of the Philippines, was ready to surren- 
der and make peace ith ° overnment on certain conditions. 

lie vernment claim was based on a statement it urrendered MNLF Deputy Secre- 
tar eneral Alawi Mohammad Baas, which immediately denied by underground 
MNLF fiweures here, 
The MNLF spokesman cited a resolution recently passed at the influential World 
Islamic Conference which urged the establishment {f MNLY Liaison offices in 

ll] Moslem countries. 

vw MNLF will continue to seek foreign funding and arms, he said, but he did 
not specify which other countries would openly su rt their cause in [word 

j tif woman { +f fy 17 wnir } ™} | . 
Le , . , 7 , ; 

we believe the filipino Moslem ire part ind ire or tive slamix world,” 
the spokesman added, 

7 hig mois ted that t his oe te } t in 1 r ’ ilitar iffiens ive 

. , Al } , 

mtil fter certain “undesirabl: ad been ret if the movement, which 
is based on the southern Island Mindan wher ‘Limati ' illion Mos- 

Tr live . 














The MNLF is faced with a challenge trom two breakaway factions--one under Hashim 
Salamat and the other led by Dimas Pundato--who have abandoned the MNLF seces- 
Sion bit in tavor of Moslem autonomy within the Philippine Republic. 


Jockeying for supremacy in the Moslem struggle, Mr Pundato’s reformist group 
and Mr Salamat’s fundamentalist Moro Islamic Liberatior Front are fighting for 
an autonomous government in predominantly Moslem areas covered by a 1986 cease- 
fire pact in Tripoli between the MNLF and the Philippine Covernment. 


Mr Pundato is believed to be currently in a neighbouring Association of South- 
east Asian Nations country preparing to return to the Philippines, while Mr 
Salamat is still in the Middle East. 


Mr Anwar said the MNLF agreed to autonomy in 1986 because of “pressure from 
Arab nations" which backed the Tripoli Agreement, but later rejected it as a 
“farce” due to Manila’s alleged failure to carry out its part of the deal. 


"Nothing can guarantee the establishment of an Islamic social order short of an 
independent, free and sovereign Moslem state," the spokesman said. 


The Muslem rebellion has apparently lost steam due to MNLF internal bickerings 
and defections to the government, but conservative estimates put the death toll 
in the bloody MNLF campaign starting 13 years ago at more than 60,000 civil- 
ians, rebels and soldiers. 


The Misuari group claims the support of at least 80 percent of the estimated 
10,000 strong MNLF armed forces. 


Mr Anwar said the MNLF was not really set back by the mass surrenders of Moslem 
rebels, which have been played up by the Manila press, as “the surrender of 
these people was also an opportunity for replacement.” 


lie ruled out the possibility of the MNLF's reconciliation with the two break- 
away factions if they continued to demand autonomy. 


Mr Anwar also denied any MNLF links with the banned Communist Party of the 
Philippines (CPP) and its military wing the New People’s Army (NPA), which has 
become the dominant armed challenge of Manila. 


The NPA was quietly expanding its influence during the peak of the Moslem cam- 
paign in the mid-1970's and now has an estimated 15,000 armed regulars. 


At a press conference in the south in April, the NPA said it wanted to set up 
an alliance with the Moslem rebels against the Marcos government. They promised 
in return autonomy for the Moslems under a new regime. 

But the MNLF spokesman said they will never forge a “united front” with the 
CPP-NPA since their movement was “anti-communist” and they'll only forge an 
agreement with a government that recognized their “sel f-determination.” 


Saving the MNLF will never come to terms with the “dying” Marcos regime, and 
believed that “the Marcos system is rotten and needs overhauling.” [paragraph 
as received] 
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PHILIPIPINtS 


TRADE MINISTER ON IMF-IMPOSED CEILING ON POLLS SPENDING 


Quezon City ANG PAHAYAGANG MALAYA in English 7 Nov 85 pp l, 3 


[Teat } IM} amposed lumaations in the @ Mah antl aon tate, 0 
government's capentdaures and ids 
defies will pacsetd overspaxndime ved ty 
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i opPetaling whdet 2 PTopiam vl a. i 4 hoe ! 


the International Monetary bund 

presctsbing “ab wolute limits on the 

dcluits the Plhilippemes can have 

“Thetciote, the atality of the — 
government to spead mm elections 
will be hmated,” be explamed. 

Ihe tppe of spendmg m the 
checthow cammpuieh Meal peat “wa 
shot mike atm” needed to boos 
the “very sluggoh” economy, he 
addcd, - 


Since the country is at the @ iwc mes hw 
taiknd of amothe: adustmcnt filed seawt a i 
progtam, Ongpon sand che tion 
pehaing, Which Meatis muteased was t nt 
monty supply, wil perk up tule a 
Je mond é 

Actual €apenses fot ballots et) 
glome have beck estemated at P MUO ' 
mien to P40 millon, he sand. 

Uingpin also sdtadted that the ne “ 
“fontiweme bevel” of mivestors m 
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5-00 milhon to 5300 millon 
howe? than the 1983 bewel 

He alsw said 

@ ihere will be «a neperre 
GNP growth thu year contra » 
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Subsequently, however, Unido representatives caused the reversal of thi 
iction by the NUC, 


The effect of this, according to MP Jose Atienza (Liberal-Manila) is that 


Unido could petition tor accreditation by the Comelec. 


The Batasan last week adjourned without settling the provision tor accreditat 


’ 
of the dominant opposition party. It is expected to act on this issue wh 
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i t week, the Batasan opposition negotiated a language tor accreditation \ 
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NAMFREL CHAIRMAN WARNS POLLS MAY HURT ECONOMY 
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ACADEMIC DETAILS SHRINKING ECONOMY UNDER MARCOS 
Quezon City ANG PAHAYACANG MALAYA in English 6-7 Nov 85 


[6 Nov 85 p 5] 


[Speech by Ernesto Tabios, former Commerce Dean of Xavier University, delivered 
before 18 foreign exposurists from the United States and Canada, in Malaybalay, 


7”) 


Bukidnon, 9 Oct 85: “How Poor Are We?--RP Economy Asia's Worst? 
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METHODIST HITS PROPAGANDA ACAINST CATHOLIC CLERCY 
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Amerg them aie ftommer US 
linst Lady Jacquclhine Kennedy 
(nasss, whose murriuere to Creek 
shipring tycoon) Arpstotle Onassis 
leought her vast fortune, Aathe- 
tine Graham, Washington Post 
publisher, Pstee Lauder of the 
pettume and cosmetics Company; 
Beatle Johan teanon’s widow 
Yuko Onw, and Dewi Subkorae, 
the Lashionable and attractne wile 
of tomer Indonesian strongman 
Sukarno, 

lollowige is an cxcerpt trom 
Konolie’s book on Mis Marcos: 

In Conter Motiches, 4 settlement 
onthe southcrn shore of Lone Ishod 
sivty miles cast of Now York Coty, 
m old sesort theta called the Londen 
reecre fell further mto doactade every 
your, awaition the renovation ettorts 
om the cart of tycoon who has bone 
sce tallen owt ‘of, lutuvon ms the 
tnsted States. The Marcoses, however, 
tilicd in adeawably. Phew bo arht the 
erbt acre estate in 198) for a re- 
ported St million and thea spared 
we expense te poke it over inte a 
private retreat to bavehle, she woca- 
trons frequently im the United States 
andl ether wealthy counties less ol- 
tended than her own by conspicuous 
consumption The entue upper thoor 
is reserved for the Marces socurity 
stait, a necessity tor the controversial 
couple: hewane for the pemmanent 
household cntoucarce of twenty is pro. 
talked oon othe prams: the oold 
swhaming poo! was tarned inty a re 
tlectone pond, a new one dog, and 
set off wet agarctys, When the couple 
awed for Preadent Mapcoss |982 
state visit te the United States, they 
rented the Presidentil Suite in New 
York's Waldort lowers tor han, the 
Royal Suite tor ber, and ter then 
cntourape, twenty one-bhedrocin ates 
and two bedrooms in the Lowers and 
an additional = thirty rooms im the 
WallorfAstoria next dear. Total cost 
for lodging: $109,500 tor six nights, 
not counting food, tas, of tips for 
the beilhope whe carried thet etght 
hundred pieces of larg ire. 

Imelda is sot tetiting about the 
nerd tor such luwry. “It's a hypocrite 
who syst, ‘I don't like pretty things, 
1 don't want to be heautiiul " she once 
told an interviewer “When I travel 
around the world they keow Fans 
Miss Philippines. They sy, ‘Invetda’s 
our seopresentative, our mama. She 
cannot dress the a hhobo’. .. the im- 
portant thine is to fo as someone 
sho hae mae a littl access of life 
You must serve as a symbol of pros. 
perity.” Neer lmelda, te ber own 
mind, a tymbot of wolth alone, 


/8309 
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Iearine the state weat, che sand “My 
role wte he Sand SV’ star ard 
dave. leo star so the ee ple hac eune 
stantard t» reach fer, and te dave 
sw everybody becomes a star. Betore 
you Can intervene with mtonn ation, 
education, and faming = programs, 
youVe got to motwate people, and 
yeu canoonly inspire people with what 
is euutital. I will continuc to be a 
suldicr for beauty.” 

Miss den er Cent's amtition to 
make cach of her people 4 star is 4 
peitect echo of another first lady of 
a developing nation with a Spanish 
cultural buckeround, the notorious 
Iva Peron. Like byita,  loelkda 
out as a destitute prowtnotl col whe 
had methine tat beout) ‘and an 
unsiekable asatvtoon to drive her to 
gleay ated trhes. Etke Usita she 
sved tomediutely on ber malitrry- 
here oo patren once dh found hen 
(it tek Teechli only cleven days 
“upon feet meeting Ferdinand to 
mony hun. tea took Peron away trom 
a tial actress at a party and never 
lett has sade. Dut) the comparicon 
lions to teelda, aho wast never a 
prostitute like Pvital Both women 
manaced te partly their contrada tery 
mystique as a sott hulstrone woman 
in a mon'’s world ante a unique hold 
on ther country’s popular emagine 
tion, bachda dees not bother with 
the leftist cant that bvita, errrounded 
by powerlal unions, employed te co 
opt populist seatuuncnt hut she, bbe 
her prodeceseot, has) drarcened the 
cmuntrys « jireest Cnterprises mite 
“donations” for apisswe publi pro- 
poets and ether, varwer purposes, Noth 
women have conducted tlwes of 
Nurhne splendor abowe the bitter 
powerty ut thea country sides, 
pieaching te thea adetme believers 
that all that ond more besides would 
one day be theirs, 

Both, mee tule, enticed at least 
that part of their suiety that belonged 
to then aamedute tantly. One of 
fclda's teothers, for example, ts 
generally thought te centool the Ba 
tan Shapyerd & PEnemecring Com, 
pany, as well os Mama Boy I bscerpri- 
ees, the gemtting monopoly. 4 second 
brother, “Kekoy.” once anmbusador 
to Pek and titer governor of an 
aad, owns the Temes Journal news 
paper and a murmber of unportant m 
daustual enterpres bochda's caster, 
Alita, is morned to Kadeite Martel, 
whose family owns a muponty tn 
tees! mm Marila’s swank Century 
Park Sheraton amd the Tlock pure 
Harrison Shoppoay Phiza, tat om caty 
wmopetty ume intended fer a too 
Ihe tinst Lady's tast couun and 
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personal physicoon, Dr Tatas PE scolimn 
TE my whod so lus laawness mitectests 
incun = oa) Swall cerarette tilter com- 
poms inte 2a heldawe company Ut 
contools S20) malin worth of © anous 
eetorpres, he has also rocened mal- 
hom. mm commnisens tot uve a 
me bear power plant constan tion con 
treat sashhed trom General tlectrn 
to Westinghouse, “Sometanes you have 
guert sclutwes whe can make at,” 
says the star and dave 

Sometmmes af seems that even theig 
loo ly enemies ore telated to the 
“Moses: In TORS, for example, 
soother Louner beauty qucen, a woman 
neeed Aw Aw Manetoe, become one 
ot the mnote celebroted candrtbites tor 
the Thippine parlienent on an ants. 
Mircos tebhet. It was pot merely ber 
ghooonoas bakerouad — much like 
hochti ss of Comes that tee ughe 
ach celebrity upon her, aor past the 
tera perwensl attacks that) Tnvetda 
made, ner only het pertoce mys 
teres drappeaances, nor even her 
outiits of back leather pants and 
we through tops Even more mtripuing 
thon all of that, Aad Aw € a cute for 
Aurora) was the faust wite of Lommy 
Moneta, eho cota scanmdrlous quar hic 
Dommcan Republic divorce trom het 
m P98) in order to marry bce, the 
Maircoses eldest daughter Imee Marcos 
ne for pubament herself in 1984, 
It ought to be quite a lepislature. 
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EMPLOYMENT INDRX FOR MANUFACTURING DROPS 7.5 PERCENT 
Hk260755 Manila BUSINESS DAY in English 25 Nov 85 p 2 
/"Economic Indicator" column: "Employment Index Falls 7.5 Percent"/ 


/Text/ ‘The employment index for key manufacturing enterprises as of September 
this year stood at 77.7 index points, 7.5 percent lower than the yearago Level 
of 84 index points, according to data based on the monthly survey conducted by 
the National Economic and Development Authority (NEDA). 


Plant shutdowns prompted by the generally unfavorable business conditions caused 
the employment index to drop. 


The index of employment is the ratio between the employment in a particular 
month of the present year and the employment ia the same month during the base 
year (in this case 1981). 


Among the manufacturing subsectors only three managed to increase their employ- 
ment indices during the month. These were food (from 90.4 index points to 92.2 
index points), beverage (from 87.4 index points to 88.8 index points) and 
textile (from 83.5 index points to 84.5 index points). 


The employment indices of the majority of manufacturing subsectors were below 
the 1981 level of 100 index points. However, two subsectors were able to main- 
tain higher employment indices compared to the 1981 level. These were petroleum 
products with 105.2 index points and miscellaneous manufactures with 115.8 

index points. 
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SOUTHEAST ASIAN FISHERIES GROUP CRITICIZES JAPAN 
HK260152 Quezon City ANG PAHAYAGANG MALAYA in English 20 Nov 85 


/Article by Benjie Guevara/ 


/Text/ Tigbauan, Lloilo--Disgruntled officials of the Southeast Asian 
Fisheries Development Center here have denounced the alleged maneuvers of the 
Japanese Government to “shrewdly” control this international institute in a 
bid to maintain a cheap and steady source for Japan's rapidly-increasing fish 
requirement. 


They charged that scientist consultants of the japan International Cooperation 
Agency /JICA/ assigned here at the Aquaculture Department--Seafdec's main 
station in Asia--are tightly controlling Japanese fund donations and equipment 
grants to ensure the implementation of their favored research projects. 


Unlike other foreign agencies which turn over their donations to Seafdec's 
finance division, sources said these JICA consultants directly channel Japanese 
funds to their favored endeavors, especially those concerning the production 

of fish, prawns and shrimps. 


The consultants’ "deep concern" for such research undertakings is indicative 
of Japan's interests in the Philippines which exports to that country over 
P300 million worth yearly of shrimps alone, one irate Seafdec official stressed. 


JICA's attempts to consolidate its power base in Seafdec he added, is best 
seen in their sponsorship of “momboshu" /Ministry of Educat ion/ scholarships 
which are distinct from the regular staff development programs offered by the 
institution to deserving employees and scientists. 


The source explained that the Japanese Government sends abroad about five 
researchers yearly for advance training so it can develop /word indistinct / 

a cadre of top scientists loyal to Japan instead of Seafdec. "Suspicions are 
rife that JICA wants such a staff pool to be the furure source of the center's 
top-level management amid the consultants’ serious lobbyings for favored 
officers to hold vital posts or have their appointments renewed for another 
term, 
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Documents furnished MALAYA showed that the requisition and purchase of all 


items through Japanese funds “shall be coursed through the office of the JILCA 
coordinator for recommendation." 


Other Seafdec sources pointed out, however, that JICA's efforts to have a firm 
zrip on its funds is only logical in the wake of a damaging 1980 report of 

the Commission on Audit /COA/ which bared the "gross mismanagement" of Seafdec 
funds. These sources said a powerful clique of former and incumbent Seafdec 
officials has been cornering multimillion-peos contracts for infrastructure 
projects, and the supply of Laboratory facilities and equipment. 


"The government has in fact decided to put up a permanent COA team here in 


order to curb the alarming hemorrhage of Seafdec funds," the informants said. 


Seafdec Director Alfredo Santiago, Jr declined to comment on the reported 
maneuvers of these Japanese donors. 


CSO: 4200/312 
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SINGAPORE 


Wil) OLL=-PROCESSING CONTRACTS WITH PRC MAY BE DELAYED 
AK1904652 Hong Kong AFP in English 0344 Gut 19 Nov 35 


[Text] Singapore, Nov 19 (AFP)--Singapure oil refiners are facing tough 
bargaining in negotiations with China over renewed oil processin:, contracts, 
tie BUSINESS TIMES reported today. 


With tough temas coafront.ing them, the paper said, the local refiners were 
now "“re-deoing their sums" and there was a possibility that the conclusion 
of new three-year contracts may be delayed. 


fae paper said that among other things, tie Chinese company Sinochem was 
seekin: more discounts on processing fees, which Singapore refiners were 
findia, it difficult to agree with. 


the standard fee for oil refinin, here in the early 1980's was one U.5. 
dollar a barrel. This has fallen to 60 to 70 cents, buf tie Chinese wanted 
to slash it further to 50 cents a barrel, the BUSINESS TIMES said. 


fhe refiners said that if the Sinochea counter-bargainins succeeded, they 
would not be able to recover even the refinery's "variable costs" in some 


cases. 


‘We might as well not refine at all," the business daily quoted an unidentt- 
fied refiner as saying. Another area of hard Chinese bargaininy is said to 
be petroleum products yields. 


fhe Chinese would prefer to take back more valuable light products such as 
aaphtha, gas oil and kerosene rather than the poor-priced fuel oil, after 
refining their crudes--shenyjli and taying--as at present. 


it had been reported earlier that the new three-year contracts, due to start. 
next year, could be finalized when discussions were held in Beijing last 
month. 


Some of the local refiners are now plannin; to go to the Chinese capital at 
the ea! of this month for further nezotiations. 
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Oil industry observers here express little surprise over the toushenin: 
Chinese attitude, as China was emerein:; more and more as a lone-term cus- 
tomer for Singapore's dwindling oil refinin« industry. 


Cooperation in oil refining was one of the areas raised by Prime Ninister 
Lee Kuan Yew durin;; a visit to China in September. 


China had undertaken to send at least three miliion tonnes or 60.000 barrels 
of oil a day to Singapore for processing. This year's volume is above thar, 
at between 80,000 and 100,000 barrels a day, with indications that it mizht 
be slightly more next year. 


Singapore, the world's third larsest oil refininy center with a total capacity 
of around one million barrels a day, has suffered from a drop in world demand 
as well as from an increase in refining capacities available in neighborin” 
countries. 


The island's five refineries processed an averaye of 750,000 barrels per day 
(bpd) in the first half of 1985 but this dropped to 600,000 between January 
and June this year. 


The Dutch-owned Shell is tine bigvest of five oil refiners operatine in the 
republic. The others are Esso, Mobil, British Petroleum and Sinzapore ke- 
fining Company. 


/9274 
CSO: 4200/270 
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SINGAPORE 


BRICTS 


CZECHOSLOVAK FOREIGN MINISTER'S VISIT CANCELLID--Singapore, 18 Nov (AFP) -- 
An official visit by Czechoslovakian Foreign Minister Boluslav Chnoupek to 
Singapore has been cancelled, a Toreign Ministry spokesman said today. The 
treason for the cancellation was not known. Mr Chnoupek was to have arrived 
here last night for a 26-hour visit, during which he was scheduled to meet 
with his Singapore counterpart Suppialh Dhanabalan and senior minister in 
the prime minister's office Sinnathamby Kajaratnam. [Text] [Hong Kong AFP 
iu English 0442 Gil 18 Nov &5 uk] /9274 


CSO: 4200/270 
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SITTHI ON ‘STEADY YET FLEXIBLE’ FORFIGN POLICY 
BK246828 Bangkok Domestic Service in English 0000 GMT 24 Nov 8&5 


("News in Perspective" feature] 


[Text] Regional cooperation in the Association of Southeast Asian Nations wil! 
assume a very increasing importance. In addition to being a factor of peace and 
Stability, it must serve more as a vehicle for economic development. Vorein 
Minister Sitthi Sawetsila made the statement at a recent seminar entitled "Now 
Dimensions in Thailand's Foreign Policy," organized jointly by the Institut: 
Foreign Affairs and the faculty of Political Science of Chulalongkon Univer-ity. 
He said now it is time for a creative policy to make major progress in otiw: 
fields. Majcr advances do exist in the development of even more beneficia! 
relations between Thailand and the ASFAN countries. Now it is the time to con. 
centrate on economic areas. 


Foreign Minister Sitthi stressed that ASEAN should be working on issues that 
would move them onto the new plateaus of regional progress and prosperity. 

That is why Thailand is gearing for a meeting of the heads of government in 

1987 to commemorate the 20th anniversary of the founding of ASEAN. by that 

time new political and economic strategies in our relations with all countrics, 
and most importantly the relations among ourselves, will have been mapped out. 
He said in all these activities aimed at regional progress and prosperity, Vict- 
nam can, and certainly should, play a role. If Vietnam so wishes, AS: AN would 
certainly welcome it. 


Foreign Minister Sitthi said that for the past 5 years Thailand has been « 
tively engaged itself in an enterprise which would induce the constructive pur- 
ticipation of all the major powers in the Southeast Asian affairs. for this, 
Thailand has succeeded to a considerable extent. China, for example, can |» 
counted upon as a stabilizing factor in Southeast Asia. As for the United 


States, after a period of retrenchment, it has now reaffirmed in no uncertois 
terms its commitment to Thailand and to the cause of peace in this repion. 

With regard to the Soviet Union, Foreign Minister Sitthi said there exists rich 
potential benefit for the two peoples if improvement of relations could be mode, 


especially in the area of economic relations and trade. All in all, Thailand 
must pursue a steady yet flexible policy towards all the major powers. 























For the industrial democracies and the socialist world, Foreign Minister Sitthi 
said Thailand's partnership with industrial democracies such as Western -urtupe, 
Japan, Australia, New Zealand, and Canada will continue to serve as important 
pilars of Thailand's foreign policy. Thailand needs to torge more equal par- 
tenership, both lateral and multilateral, based on a more balanced perception 
of each other's need. Foreign Minister Sitthi said that Thailand's reiationshi 
with the socialist countries is also proceeding satisfactorily. A major teatur 
of Thai foreign policy has always been friendship with all countries irrespec- 
tive of the social, political, or economic dilterences. 


Other guest speakers during the seminar were tormer U.S. Secretary of State 
Henry Kissinger and former Deputy Prime Minister Dr Thanat Khoman. 
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THALLAND 


EX-ARMY HEAD SAYS MILITARY LOANS HURTING ECONOMY 
BK210155 Bangkok BANGKOK POST in English 21 Nov 85 p 5 


[Text] The military should refrain from obtaining loans from abroad to finance 
arms purchases because it is seriously affecting the country's economic develop- 
ment, said former supreme commander Genera! Saiyut Koetphon yesterday. 


He also said that the country's economic and political problems could only be 
solved by the close cooperation of the military and civil sectors. 


In his speech, delivered at the Political Science Faculty of Chulalongkon Unit- 
versity, General Saiyut said that foreign borrowing for the purpose of buying 
arms would not benefit economic development or improve productivity. Very 
often these loans carry high interest rates, he said. 


He cited the 20,000 million baht borrowing committed by the previous Thanin 
Kraiwichian Government for a 5-year defence development programme. 


Nevertheless, he said, foreign loans provided under the Foreign Military Sale 
Programme could be secured, provided they were apporved by Parliament. 


In order to set the demand for defence development, General Saiyut said the 
ability to afford the loans and the severity of security threats should be 
taken into consideration. 


The new security threat is both external and internal, said the general, 
adding that an external threat alone will not pose a big danger if internal 
security is secure. 


The external threat, in the form of a large force close to the Thai border, 

is intended to strike fear among us, he said, adding that the threat of using 
force and the support given to small guerrilla ands is not aimed at obtaining 
victory, but to create a crisis in the country. 


Effective defence management does not mean the stockpiling of weapons, but a 
definite objective as to when and where the arms will be used, and against 


whom. 


At a time when weapons systems are becoming more sophisticated and while there 
is a race among arms dealers to court buyers, the acquisition of new weapons 
must be carefully screened before a decision is finally made, said the General 
Saiyut. 
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The best national defence under the present circumstances, where economic con- 
straints prevail, is total defence where all resources available, be they civil, 
territorial or strategic, are mobilised, he caix. 


He then cited the success of the civilian, police and military forces under the 
civilian-police-military command concer: in countering communist insurgency. 


With regard to internal administration in military circles, General Saiyut said 
it was necessary that new management techniques, with emphasis on cost effective- 
ness and the seeking of cooperation by using strategic advantage, should be 
adopted. 


He said defence administration and national development are inseparable, and 
soldiers must do their soldiering while civilians must do their jobs. 


"But the sharing of profits must be in proporticn to the level of importance 
towards the country,” he said, adding: "The social status of military personne! 
cannot be neglected as in the past. 


Stressing the importance of joint planning, he said social, economic and politi- 
cal development would not be possible without cooperation from the military. 
Citing the F-16 deal, he said the project had not been incorporated into the 
defence development programme, but was forced upsa the government by the 
military. 
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IPRS SPAR 5-190) 
2 December 198% 


THAILAND 


VOIA QUESTIONS SOVIFT TRADD OVERTURE TO ASEAN 
BKI91008 Bangkok Voice of Free Asia in English 1500 GMT 18 Nov 8&5 
[Station commentary: “Trade With the Soviet Union] 


[Text] From the end of Octcoher till now, trade with the Soviet Union has be- 
come an issue of extensive ..atroversy among the pros and cons. Actually Thai- 
land has had a long and crtensive experience ot diplomati: and trade relations 
with the Sovict Union. However, at the present time we can sav that trade con- 
tacts between the two countrics hardly develop any sienit!cant progress in beth 
exporting and importing sectors. The discontent of popular views over Soviet 
massive support for Vietnarese military invasion in Kampuchea which occasionally 
encroached into Thai territory has slacken down the eagerness of hopeful mer- 
chants. Moreover, thy intricate nature of the communist Soviet trade system 
itself hinders avy intention of other partners to accelerate their present trad- 
ing performance. 

Considering the present U.S. protectionist mood, namely the Jenkins Bill and 
the textile ombarzo, the Soviet Union has timely spurred up its economic 
activities. Several Soviet delegations have lately visited Thailand and other 
ASEAN countries, and every mission seems to unreluctantly exert its effort to 
persuade and attract ASFAN’s attention in replacing their supposed loss with 
the long-awaited Sovict-ASFAN trade. [specially in the case of Thailand, nego=- 
tiation for the establishment of the Soviet-Thai Friendship Association, the 
settlement of Soviet-Thai cultural agreement and trade agreement are actively 
followed by successive Soviet official missions. These timely proposals 
created a lot of arguments and disayreements among the Thai authorities con- 
cerned as well as in the private sectors. In other words, those Soviet missions 
even created right here difference of opinions among the Thai people and de- 
cision makers. Some of those who directly or indirectly suffer from the U.S. 
protectionism would like to jump into the deal without any hesitation, hoping 
that their depressed future shall recover with a helping hand of the newly 
found trade partner. 


In Indonesia, for example, the Soviet Union is quite successful by concluding 
an agreement for the formation of a joint commission on trade and economi 
cooperation whose duty is to study ways to step up trade and economic relations 
between the two countries and review progress in carrying out the existing 
agreements in the trade and economic fields. The Soviet deputy premier mission 
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has been promoting for similar arrangements in Milaysia. In Thailand, despite 
a warm welcome from leaders of various sectors, the Soviet delegation has un- 
likely left empty-handed without any concrete agreement. For Thailand's na- 
tional [word indistinct], there are two outstanding questions relating to the 
desirability of establishing trade promotion with the Soviet Union. The first 
one is of course the benefits derived from the trade, and the second concerns 
with the political side effects in trading with a superpower. 





On the question of trade benefits, one should consider the fact trom the ongoing 
Situation. Apparently, the Soviet-Thai trading relations should have been at 
an advanced stage if only they had joiatly enjoyed favorable benefits from the 
actual trade system. Why should it be the verv present time when Thailand and 
ASEAN are struggling to survive the hardships of world cconomic recession that 
the Soviet Union presents its proposal’? Does it try to exploit the situation? 
Or does it want to create a ritt of different opinions among the ASEAN coun- 
tries? fhe Soviet Union has offered to increase the garment imports from 
Thailand through the expense of freizht revenue or the countertrade system 
[words indistinct] textile compensation trade transaction whereby Tha: firms 
would hire Soviet ships to export cargos to third countries. In Malaysia, 

it propos.d exports of industrial goods «uch as air planes in exchange for 
Malaysian agricultural »roducts. 


In Thailand's case, cautiox must be observed because of the inconsistent trad- 
ing systems of the two countrics. Similar to dealing with other communist 
countries, Thai businessmen have to conduct their trade with Soviet bureau- 
cratic departments which monopolize al! economic sectors. It requires an ac- 
tive ability to comply with the definite and uncommon rules and regulations 

of the Soviet side which explains more or less why the volume of the trade be- 
tween the democratic and communist world has never been so progressive. There- 
fore, it calls for an uncommon readiness of all those concerned, especially the 
private sectors, in order to understand basic factors relevant to trade. Such 
readiness on the part of the private sectors does net mean only the awareness 
and recognition of trading possibility in the Soviet Union but also the willing- 
ness to study and penetrate deeply into the Soviet market. The consciousness 
of advantages and disadvartages of every aspect must be accounted for as well 
as a constant readiness to adjust their trade according to the swiftly changing 
atmosphere of international trade and pelitics. Otherwise, no one can insure 
the risk of their failure and losses ‘'n the uncertain future, 


Some consideration must also be taken Into account as to the possible political 
side effects. Ironically, it is quite an embarrassment to lots of Thai busi- 
nessmen to foster beiier trade relations on the one hand with the Soviet Union, 
while on the other hand unwillingly having to fully endorse support for Viet- 
namese occupation of Kampuchea which has a great impact on Thai territorial 
integrity, national stability, and peace in the region. 
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JPRS-SEA*85-190 
12 December 1985 


THAILAND 


PAPER URGES SOVIET SINCERITY BE TESTED ON CARMENT ISSUE 
BK230521 Bangkok THE NATION in English 23 Nov 85 p 4 
{[Editorial: "Soviet Sincerity Toward Thailand Not Fully Tested"] 


[Text] Although Foreign Minister Sitthi Sawetsila made some remarks about 

the Soviet Union in his address at the foreign policy seminar, they only con- 
firmed the belief that there is nothing clear at all that has been formulated 
in Thai-Soviet reiations during the past few decades. He said that the Soviet 
Union still has to prove its sincerity in its relations with Thailand but he 
did not say how this should be done. Did he mean that Moscow will prove her 
sincerity by stopping military aid to Kampuchea? That, he must know, would 
be barking up the wrong tree. 


But Sitthi played a different tune in possible economic and trade relations 
with the Soviet Union--"I stand -eady to advocate a policy in ihis direction 
and other areas." Although we are sure what be meant by “other areas," let 

us stick to trade only. During the time when the American embargo on the im- 
port of Thai garments went into effect and before this matter was defused, the 
Soviet Union offered to buy garments from Thailand. 


At that time we ourself as well as many responsible people dismissed the offer 
as Moscow fishing in troubled waters but can anybody be 100 percent sure that 
was not pouring oi] on troubled waters? Sitthi wants the Soviet Union to prove 
its sincerity but how far did Thailand go about testing Soviet sincerity? 0! 
course, the Soviet Union attached strings like the establishment of a Thai- 
Soviet Friendship Association and other benefits but our government did not 
negotiate the matter at all and explore the possibilities of whittling down 
political overtones and confining the relations to the narrow point of export- 
jing Thai garments. 


We do not say that Moscow was showing extreme benevolence in trying to relieve 
the glut of export-oriented garments in Thailand. But if, as Sitthi wants, the 
Soviet Union has to prove its sincerity the matter must have been vigorously 
followed up both by the government and the garment industry and it must be made 
crystal clear whether the Soviet Union was sincere or insincere. Such a move 
on the part of Thailand would have cleared the air and lifted the cloud of sus- 
picion that hangs over Thai-Soviet relations. 
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Just because the United States has consented to lift the embargo on Thai evar- 


ments does not prevent Thailand from making this a test case of Soviet sincer- 
ity. Thailand's garment industry is capable of producing much more than what 
is beirg exported at present and it can meet any Soviet requirements. For al} 
we know the Soviet offer still stands with al! its political strings. It is 
for our government and our industrialists to see whether intense negotiations 
can be conducted to cut the political strings and conduct only trade along 
guidelines already established. The success or failure of such an attempt will! 
clarify Soviet credentials to sincerity. 


Vastly more important subjects affecting the whole ot humanity were discussed 
at Geneva this week between the Soviet and American leaders. And trom what 
President Reagan has been saying subsequently--at a press conterence, an 
address to NATO leaders and in a report to a joint session of the congress--it 
can be seen that the Soviet Union has displayed a modicum of sincerity. Sure, 
the issue of the export of Thai garments is miniscule compared to that but it 
can be used to measure the limits of Soviet sincerity. 


{12232 
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JPRS*SPA+B85- 199 
12 December 1985 


THAILAND 


TIN OFFICIAL VIEWS CRISIS‘ EFFECT ON EMPLOYMENT 
BK220813 Bangkok Domestic Service in English 0000 GMT 22 Nov 85 


[Text] The Department of Mineral Resources will form a committee which wil! 
make preparations for possible litigation to be brought by foreign tin brokers 
when the buffer stock of the International Tin Council cannot repay loans. 
Director Siwawong Changhasiri says the formation is necessary, as suggested by 
the Juridical Council. This is because the issue involves international 
affairs. At the same time, Thailand does not have many legal experts in this 
area, 


Representatives of the International Tin Council, or the ITC, and the London 
Metal Exchange, or the LME, failed to make any progress on Monday on efforts 
to resolve a cash crisis crippling the world tin industry. Commenting on 
possible impact on Thailand if the ITC collapses, Mr Siwawong says that tin 
price is likely to plunge. He says the Finance and Industry Ministries are 
studying how to alleviate the hardships of miners through cuts in royalties, 
business and municipal taxes. He says that he has informed the Interior 
Ministry to be prepared for unemployment in the tin mining industry, which 
has 30,000 workers and some of whom have to be laid off. He adds that a re- 
lief package of this issue will be submitted to the Council of Economic Minis- 
ters on Monday. 
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JPRS*SEA*85- 
12 December 


190 
1985 


THAILAND 


BRIEFS 


KRIANGSAK INTERVIEW--Interior Minister Sitthi Chirarot this morning took the 
Special Branch Division policy to task for allowing a foreign reporter to in- 
terview ex-Premier Kriangsak Chamanan detained at the division. General 
Sitthi said he was not happy to hear a report that an ASIAWFEK correspondent 
Paul Anthony had interviewed General Kriangsak in the cell. He said the in- 
terview could be made because the authorities trusted General Kriangsak too 
much, General Sitthi admitted that the guarding was loose and asked local 
reporters not to think that foreign journalists had more privilages. [Text] 
[Bangkok BANGKOK WORLD in English 21 Nov 85 p 3 BK] /12232 


COUP TRIAL=-The trial of 40 people charged in connection with the 9 September 
abortive coup is expected to take more than 2 years. Chief Justice of the 


Criminal Court Chuchoet Raktabut says that the trial would last a long time be- 
cause it involves more than 500 witnesses. He says he intends to hold hearings 


twice a week starting from 4 December. He points out that the large number o 
famous lawyers defending the suspects would cause problems in setting dates 
for hearings because each lawyer would also be busy with other cases. [Text] 
[Bangkok Domestic Service in English 0000 GMT 24 Nov 85 BK] /12232 
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JPRS-SEA-85-] 90 
12 December 1985 


PLOPLE'S KEPUBLIC OF KAMPUCHEA 


PAKTY DIRECTIVE ON CFLERRKATING LAO NATIONAL DAY 
BK181034 Phnom Penh Domestic Service in Cambodian 2300 GMT 17 Nov 85 
[Directive of the Central Propaganda and Education Commission--date not given] 


[Text] Implewenting decision No Ol, dated 8 January 1985, of the party 
Central Committee Secretariat dealing with the celebration of major domestic 
und international] commemorative anniversiries in 1985, the Central Propapanda 
and Education Conmission would like to give the following instructions in 
order to appropriately celebrate the 10th anniversary of the fraternal LPDR 
National Day: 


1. Desideratum and content of the propaganda: 


1. Bring ovt and explain the significance of the 2 December 1975 victory aud 
the gains achieved by the Lao people in the cause of national defense and 
reconstruction during the past 10 years under the leadership of the LPRP. 


2. Fxpose the maneuvers of the Beijing expansionists in collusion with the 
United States and Thailand against the Leo revolution and the revolution of 
the three Indochinesc countries, and extvll the prestige of the LPDR and the 
three Indochinese countries in turning Southeast Asia into a zone of peace, 
friendship, and cooperation. 


3. Clearly grasp the vital meaning of the Cambodia-Laos and Cambodia-Laos- 
Vietnam bunds of special solidarity in order to further strengthen these bonds 
of special solidarity in order to further strengthen these bonds of solidarity 
awonp the three Indochinese countries and their solidarity with the Soviet 
Union and other fraternal socialist countries. 


II. Organizational measures: 


1. Organize a month of Cambodia-Laos solidarity from 15 November to 15 
December 1985 by conducting a propaganda campaign according to the desideratum 
within the masses, particulary within the party organizatious, the youth 
union, units, ministries, offices, enterprises, factories, and the armed 
forces. Documents should be the ones compiled by the Central Propaganda and 
Education Commission. 
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2. The Cambodia-Leos Friendship Association organizes a get-together prior to 
2 December 1985 to which the Lao ambassador in Phnom Penh is invited and which 
is attended by cudres and employees of central ministries and offices. 


3. Exhibitions are to be held in Phnom Penh. The LIuformation and Culture 
Ministry in cooperstion with the Lao Embassy in Phnom Penh organize photo and 
picture exhibitions on the LIPDR ond its achievements recorded in the past 10 
years. 


4. Organize an exhibition of folk arts from Cambodia, Laos, and Vietnam and a 
coutest on the understanding of the LPDR. The Fducation Ministry and youth 
vnion will organize « contest on the understanding of the LPDK and on the 
bonds of solidarity end friendship between Cambodia and Laos. 


The Information and Culture Ministry, the Education Ministry, the youth union, 
and the trade unions give guidance to localities, ministries, offices, 
factories, enterprises, and schools in these activities. The General 
Directorate for Radio and Television should organize a modern song contest 
wbout the bounds of friendship and solidarity among Cambodia, Vietnam, and Laos 
in order to celebrate the 10th anniversary of the LPDR National Day. 


5. Provinces bordering on the LPDR should examine possibilities and positive 
conditions to organize get-togethers with adjacent Lao provinces, districts, 
oud communes in order to boost the morale and promote solidarity between 
sister provinces along the border. 


6. Organize meetings. In Phnom Penh, the KUFNCD National Council in 
cooperation with the Phnom Penh Municipal People's Revolutionary Committee, 
the Cambodia-Laos Fricndship Association, and the Ministry of Foreign Affairs 
organizes a solemn meeting on 2 December 1985. Iu the provinces and citier, 
the provincial people's revolutionary committees, front committees, and 
informstion and cultural services jointly organize commemorative meetings in 
the provincial and city conference halls. 


7. The Ministry of Foreign Affairs works out a propiam for delegations from 
ceutral ministries and offices to pay congrutulatory visits to the LPDRK 
Fnbassy. 


&. PRACHEACHON, SPK, the radio aud television, KAMPUCHEA, PHNOM PENK, and 
KANGTOAP PADEVOAT should have planus for propaganda according to the 
desideratum from 15 November to 15 December 1985. They should especially 
carry an iuterview with the Lao embassador and should closely follow the 
trausmissions of the Lao and Vietnamese news agencies and propaganda networks 
regarding this festival in order to gather complementary materials on this 


event. 


The Centra] Propaganda and Education Commission hopes that the provinces, 
cities, ministries, offices, aud units will implement this directive 
successfully and will send a report on the outcome of their work to the 
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commissiou priot to 25 December 1985 to be summed up and submitted to the 
party Ceutral Conmittee Secretariat. 


‘ - _* 
Slog: lis . 


1) Vigorously welcome the 10. siversary of the LFEDK National Day, 2 
December 1975 to 2? December 1985! 


/) Long live the everlasting bonds of special solidarity and all-round 
cooperation awong the PRK, the LPDR, and the SKV! 


4‘) loup live the glorious LPDR! 
4) Long live the ylorious PRK! 
5) Long live the LPRP! 
6) Long live the KPRP! 


/9599 
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JPRS-SEAsRS< ay 
12 Decen ber JOR* 


PFOPLE'S KFPUBLIC OF KAMPUCHEA 


CHEA SOTH RECEIVES OUTGOING INDIAN DIPLOMAT 
BK140905 Phnom Penh Domestic Service in Cambodian 0430 GMT 14 Nov 8&5 


[Text] On the mcrning of 13 November, at the office of the Council of 
Ministers, Comrade Chea Soth, member of the party Central Committee Political 
Bureau, vice chairman of the Council of Ministers, and planning minister, 
received and beld cordial talks with B.D. Malik, charge d'affaires of the 
Indian Embassy in the PRK, at the end of his diplomatic mission in the 
country. 


Speaking on the occasion, Comrade Chea Soth highly appreciated the ettorts of 
B.D. Malik in his successful diplomatic mission in the PRK which hus greatly 
contributed to further strengthening the bonds of soliderity between the PRE 
and India. Comrade Chea Soth also expressed profound gratitude to the Lodion 
Government and people for providing material and moral assistance to the 
Cambodian people's revival. 


Replying, B.D. Malik praised the brilliant results of the party's fifth 
national congress and the great achievements scored by the KPRAF in coopero- 
tion with the Vietnamese volunteer army during the past dry season along the 
Cambodian-Thai border. This shows more clearly the strategic victory which 
has changed and advanced the Cambodian revolution a step further. At the same 
time, B.D. Malik also expressed gratitude to the Cambodian party, govetnment, 
and people for all kinds of assistance provided for the success of hi: 
diplomatic mission. He also affirmed that the Indian Government will continue 
to provide all kinds of assistance to the just cause of struggle of the 
Cambodian people for independence, freedom, and socialism. 


/9599 
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JPRS*StAB5- 190 
1! December 1985 


PFOPLE'S KEPUBLIC OF KAMPUCHEA 


SAM SUNDOFUN CHAIRS YOUTH MEFTING IN KOMPONG SPFU 
BK190613 Phnom Penh Domestic Service in Cambodian 0430 GMT 1Y Nov 85 


[Text) Wath the aim of vigorously promoting the enwlatiou movement and to 
prepare a seminar on youths and their tasks, on 15 November, Comrade Sam 
Sundoeun, member of the party Central Committee, acting secretary of the 
provisional] Central Committee of the Kampuchean Kevolutionary Youth 
Association, and chaitman of the association, led a delegation from the youth 
union and youth association to hold a woiking session in Kompong Speu 
Proviuce. 


At this meeting, Comrade Im Sophal, deputy secretary of the youth union in 
Kompong Speu Province, reported to the delegation on the activities of youths 
and youth movements in the province to serve the country, particularly on the 
activities to promote the movement to persuade youths to join the atmy and 
militia force, the implementation of national detense work program, activities 
to win back misled persons, the implementation of policies for the rear 
battlefield, and the setting up of youth organizations. The cowrade also 
highlighted the outstanding activities of youths fu Phoum Stuoch. During the 
second half of this year, these youths volunteered to join the army at a rate 
that exceeds the plan by 200 percent. 





On this occasion, Comrade Sam Sundoeun praised the efforts of the province's 
youth union and organizations of all levels for achieving fine results in 
every field in the past, particularly in the fight against the enemies. The 
comrade outlined the project for a youth seminar and recalled the immediate 
tasks of youth organizations in the emulation movement to welcome the glorious 
party and in response to the appeal of the 12th session of the party's Central 
Commi ttee. 








/9599 
CSO: 4212/22 


110 








JPRS-SEA-85- 190 
12 December 1985 


PEOPLE'S REPUBLIC OF KAMPUCHEA 


NIM THOT RECEIVES SOVIET RADIO, TV DELEGATION 
BK160803 Phnom Peach Yomestic Service in Cambodian 1300 GMT 15 Nov 85 


[Text] On the morning of 14 November, Comrade Nim Thot, vice chairman of the 
Central Propaganda and Education Comaissiou, cordially received and held talks 
with a delegation of the Soviet Radio aud Television Commission led by Comrade 
(Kofew), head of the technical department of the Soviet Radio and Television 
Commission. 


On that occasion, Comrade Nim Thot expressed his ware sentiments concerning 
the visit by the delegation, which has strengthened the relations between the 
radio and television services of the two countries and brought new experiences 
in the propaganda field. Concurrently, he also talked about the development 
in all fields of the Cambodian revolution during the past 7 years, in particu- 
lar the victories in the 1984-85 dry season scored by our army aud people 

in cooperation with Vietnamese volunteer trovps in attacking and destroying 16 
camps of the Pol Pot-Son Sana-Sibanouk groups along the Cambodian-Thail border. 
Comrade Nim Thot also expressed his profound thanks to the Soviet party, 
government, and people for their assistance and support for the Cambodian 
people's rebirth, especially in the radio and television fields. 


In reply, Comrade (Kofew) expressed bis satisfaction at the brilliant 
successes of the Fifth KPRP National Congress, which was a good experience for 
all domains and which put forward the party's lines on the economic and social 
tasks for the next 5 years. He gave assurances that the Soviet party, govera- 
ment, and people are determined to assist and support the Cambodian people in 
all fields to cuoatribute to the great victory of the fraternal Camboutan 
people. 
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JPRS-SEA-85- ]90 
i2 December 198% 


PEOPLE'S REPUBLIC OF KAMPUCHEA 


MEAS KROCH ATTENDS OPENING OF COURSES FOR SOLDIERS 
BK190350 Phnom Penh Dowestic Service in Cambodian 1200 GMT 18 Nov 85 


[Text] A ceremony was held at the KPRAF's political school on the morning of 
15 November under the chairmanship of Comrade Meas Kroch, deputy minister of 
national defense and chief of the KPRAF General Political Department, to open 
the second training course and third political course for company units‘ 
political cadres. Also attending the ceremony were the comrades leaders of 
various schools under the Defense Ministry. 


Un this grand occasion, Comrade (Ney Thol), director of the school, read a 
speech stressing the objectives of the training course for company units' 
political cadres at a time when our KPRAF are growing, thus requiring more 
capable political cadres for leading and training soldiers in politics and 
genuine Marxist-Leninist theories. He also stressed that cadres who have good 
political capabilities can clearly distinguish friends from foes and can 
determine their own combat targets. 


Comrade Meas Kroch, deputy minister of national defense and chief of the KPRAF 
General Political Department, exhorted all trainees to study hard and seek 
more political knowledge in order to turn themselves into party members and 
political cadres worthy of the trust of our party and people. The comrade 
stressed that all trainees must strive to temper themselves as political 
cadres, behave in a way worthy of being members of the revolutionary army, 
always prepare themselves to serve the revolutionary cause, and fight for 
socialism. 





This ceremony ended in an atmosphere permeited with the determination to 
advance after a representative of the trainees pledged to follow the advice of 
the comrade deputy minister. 
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JPRS-SFA<R)- 190 
1? December 195) 





PHOPLE’S RECUBLIC OF KAMPIICHEA 


WUN SEN ATTENDS CLOSUNG OF HEALTH SERVICE MEETING 
BK240529 Phaow Peah Domestic Service ta Cambodian 1300 GMT 23 Nov 8) 


[Text] The seventh aational bealth service meeting cawe to a close at the 
Health Ministry on 22 November after successfully proceediag for 3 days. 
Attending in the presidium wore, amon, others, Comrade tus Sea, Political 
Bureau member of the party Central Comittee, chairaan of the Council of 
Ministers, and minister of foreign affeirs, and Cowride Health Minister Vit 
Kimseng. The comrade deputy ministecs aad delegates frow various health 
offices throughout the country also attended. 


During 3 days of work, the meeting participants heard reports sewing up 
health service rendered duriag the past 7 years and ia 1985. They aleo heurd 
health service directives aod guideliaes for 1986 and for tie 1986-1990 
period. The meeting participants also heard speeches by representatives of 
various units and discussed results of health service rendered in the past 
year, examining strengths and weaknesses and exchinging good experiences tn 
order to help improve the effectiveness aad yield of medical work to prevent 
and combat diseases. 


They also analyzed the draft plan on medical service for L986 aad for tive 
1986-1990 period put forward by the Health Ministry. They fully agreed with 
the repor. summing up health service and approved ta principle the dratt pian 
on medical work for 1986 and for the 1986-1990 period. The meetiag partici- 
pants also visited the Cambodia-USSK friendship bospital aad a model village 
at Prey Speu, Chaom Chau Comoune, Dangkao District, Kandal Province. 


During the closure of the meeting on the health sector's emulation drive, the 
Council of Ministers decided tuo hand over for good tts cotary boaner to tie 
health office of Kandal Province for being the winner for the past 3 years. 
The Health Ministcy also conferred L985 recapitulative emulation work baaaers 
on eight units, namely, the ones from Battambang, Kompons Thom, Kowpoag Speu, 
and Kratie Provinces and from the antimalarial center, the central phararce 
ceutical warehouse, and the Cambodia-USSR friendship hospital. Tt also 
distributed citation certificates aad letters to 16 uaits outstandtiae to 
diagnosing and fighting diseases. 


Addressing the meeting, Comcade Hun Sea stressed that for Cambodia, capi- 
talizing on health care and raising the quality of human power tu aa 
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important endeavor. We aim at heightening the consciousaess of our people's 
productive force so that it can increase its work potential. Therefore, in 
order to bring success to this task, not only do owr medical cadres have to 
study hard to improve their professional and techatcal abilities, but they 
also have to study the line, policy, and guideline of our party wd state wd 
must temper themselves through work by studying past experiences sad con- 
stantly improving themselves. They must particularly have fuodemeatal 
qualitics such as industriousness, thriftiness, humility, wd cosstant 
loyalty toward the party, state, and pecpie. 
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JPRS-SEA-B5- 190 
12 December 1985 


PEOPLE'S REPUBLIC OF KAMPUCHEA 


CHAN PHIN ADDRESSES KAMPOT RICE PURCHASE MEETING 
BK190604 Phnom Penh Domestic Service in Cambodian 1300 GMT 18 Nov 85 


[Text] A meeting to sum up the outcowe of rice purchasing in the 1984-85 
season in Kampot Province ended on the afternoon of 15 November after two days 
of work held at the office of the provincial party committee. 


During these two days, participants discussed good and bad experiences of work 
in the past year and set sume necessary measures for implementation in the 
1985-86 rice purchase and national patriotic contribution with success. The 
participants noticed that in the 1984-85 season, despite serious difficulties 
due to floods and drought, thanks to the people's high revolutionary awareness 
and the great efforts made by cadres, personnel, and workers of the tr’ 
service, Kampot Province bought more than 10,000 metric tons of rice= gore 
than 103 percent of the plan--and fulfilled 46 percent of the aational 
patriotic contribution plan. 


The participants expressed agreement with the advice from Comrade Koy Luoa, 
secretary of the provisional party committee of Kampot Proviace, who called on 
partipants to strive to fulfill the rice purchase plan of 10,000 metric tons 
this year and to fulfill and even overfulfill the national patriotic contri- 
bution plan. 


Speaking on that occasion, Comrade Chan Phin, mewber of the party Central 
Committee and minister of internal and external trade, highly valued the 
brilliant results scored by Kampot Province in rice procurewent and the 
national patriotic contribution campaign. He also exhorted al! participants 
to strive to successfully carry out this work in accordance with the plans set 
forth by the party and state. He stressed: To carry out this plan success-~ 
fully, authorities at all levels in the province must grasp the quantity 

of products in each locality and persuade the people to sell rice to the state 
and make patriotic contribution which are duties of the people in contribution 
to national construction. At the same time, it is imperative to build 
(?forces) and strive to check timely competition in procurement from 
merchants. 


Aside from rice procurement and patriotic contribution work, Cowrade Chan Phin 
also called on all participants to strive to restore and expand the three 
economic suurces in the province, that is, foodstuff, forestry, and maritime 
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products. They should also pay attention to restoring and expanding cultiva- 
tion of pepper which is a main export product. 


In his closing speech, Comrade Som Chen, deputy secretary of Kampot provincial 
party committee, pledged to carry out the 1985-86 rice purchase and patriotic 
contribution work successfully in accordance with plan and to transport 
timely. And maintain thoroughly the purchased rice in order to prevent losses 
to the utmost, thus contributing to building and making the fatherland develop 
prosperously. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


REPORT ON AGRICULTURAL DEVELOPMENTS 11-17 NOV 


BKLI81012 [Editorial Report] Cambodian media monitored by Bangkok bureau 
carried the following reports on agricultural developments in Cambodia during 
the reporting period 11-17 November: 


National level: SPK in English at 1059 GMT on 16 November reports that to 
boost intensive farming in this dry season, the Agriculture Ministry supplied, 
within the month ending 15 November 1,800 metric tons of chemical fertilizer 
and 350 liters of insecticide, to peasants in Kandal, Takeo, Prey Veng, and 
Kampot Provinces. The ministry will also provide the various provinces with 
8,800 metric tons of chemical fertilizer and 25,000 liters of insecticide for 
the 63,000 hectares planned for intensive rice farming. Phnom Penh Domestic 
Service in Cambodian at 0430 GMT on 12 November says that peasants throughout 
the country are practicing intensive cropping in 1985 rainy season using high- 
yielding rice seeds. By mid-October, peasants planted rice on 153,000 
hectares planned for intensive rice farming. 


Kandal Province: The radio at 0430 GMT on Ll November reports that fishermen 
in Kandal Province are preparing tools for coming fishing season during which 
they plan to catch 11,050 metric tons of fish. SPK in English at 1104 GMT on 
17 November adds that solidarity fishing groups in Phnom Peoh plan to catch 
5,000 metric tons of Fish and make 3,000 metric tons of fish cheese for tits 
season. In the 20 days ending 4 November, they caught 17/ metric tons of 
fish. The radio at 1300 GMT on 12 November notes that by the end of trans- 
planting season, peasants of Kandal Stvoeng District had transplanted aad 
broadcast more than 9,600 hectares or 66 percent of rice planting plan. 


Kompong Cham Province: SPK in English at L107 GMT on 17 November reports tint 
in the first 10 months of this year the "January 7" rubber company in Kowpony, 
Cham Province added 2,000 hectares to the existing area of 11,286 exploitable 
hectares. In that period, the company got 9,015 metric tous of dry rubber and 
26,621,000 liters of latex. The latex output represented 70 percent of the 
year's plan. 


Kampot Province: The news agency at 1109 GMT on 15 November mentions that the 
trade service in Kampot Province bought 940 metric tons of surplus rice from 
the peasants. Phnom Penh radio at 1300 GMT on 16 November reports that up to 
24 October, peasants in Kirivong District have transplanted more than 9,400 
hectares of rice and broadcast nearly 2,200 hectares of floating rice. Ino the 
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same cast the radio adds that during first 10 months of 1985, fishermen in 
Kampot Province caught nearly 600 metric tons of sea food and produced 21,000 
liters of fish sauce. 


Kompons Speu Province: Earlier, the radio reports at 1300 GMT on 12 November 
that by 2 October, peasants of Samraong Tong District had transplanted more 
than 13,700 hectares of rice or 78 percent of plan. 


Pursat Province: SPK in English at 1118 GMT on 16 November reports that by 
mid-October, peasants in Kandieng District had transplanted a total of 9,580 
hectares of rice. 


Kompong Thom Province: SPK in Eavlish at 1109 GMT on 15 November says that 
peasanis in Kompong Thom Province have grown monsoon rice on 103,500 hectares 
or 22 percent of the plan. Of the area, 15,300 hectares were put under short- 
term rice and /,000 of such hectares had been harvested by early this month. 


Takeo Province: The same service at 1136 GMI on 14 November notes that 
peasants in Takeo Province carried out 83 percent of the plan for the rainy 
season by putting 121,600 hectares under rice. They also covered 3,000 
hectares with subsidiary food crops. For this dry season, the province plans 
to grow rice on 35,000 hectares and subsidiary food crops on 4,000 hectares. 
The provincial azricultural service will provide the peasants with sufficient 
seed and farm tools and with 5,000 liters of insecticide, 50,000 liters of 
fuel, 267 power pumps, and 3,500 metric tons of chemical fertilizer. SPK in 
French at 0411 GMT on 17 November adds that by mid-October, peasants in Tram 
Kak District had planted more than 19,310 hectares of various types of rice, 
thus fulfilling the rainy season rice growing plan. Radio Phnom Penh at 0430 
GMT on 13 November notes that this rainy season, peasants in Prey Kabbas 
District planted more than 12,400 hectares of rice, including more than 3,200 
hectares of breadcast rice, 1,400 hectares of advanced intensive rice, and 
almost 5,000 hectares of ordinary intensive rice. 


Ratanakiri Province: At 1300 GMT on 17 November the radio reports that as of 
mid-September, peasants in Bar Kev District had planted more than 2,570 
hectares of slash-and-burn rice, transplanted more than 180 hectares of early 
rice and planted more than 980 hectares of subsidiary crops and vegetables. 
They have caised more than 2,000 cattle and 6,600 pigs, chickens, and ducks. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 





REPORT ON AGRICULTURAL DEVELOPMENTS 18-24 NOV 


BK251025 [Editorial Report] Cambodian media monitored by Bangkok Bureau 
carried the following reports on agricultural developments in Cambodia during 
the reporting period 138-24 November: 


Battambang Province: SPK in English at 1052 GMT on 24 November reports that a 
total of 11,390 solidarity groups for production, including 113 fishing 
groups, have been formed in Battambang, a border province northwest of Phnom 
Penh. Compared with last year, the figure is up by 1,086. In the just-ended 
monsoon, each group of about 13 households put 187,600 hectares under rice, or 
about 1.20 hectares per family, SPK says. 


Kampot Province: SPK in English at 1117 GMT on 18 November reports that by 
the end of the last monsoon, peasants in Kampot Province had put 95,531 
hectares under rice, or 2 percent more than planned. 15,500 hectares were 
planted with high-yielding IR varieties which have been completely harvested 
with an average output of 2 metric tons per hectare. Taking the lead is the 
district of Dang Tong which planted 9,774 hectares or 14 percent more than 
planned. According to Phnom Penh Domestic Service in Cambodian at 1300 GMT on 
24 November, fishermen in this province caught 579 metric tons of fish ina 
October. During the first 9 montis of the year, they canght 3,479 metric 
tons. SPK in English at 1050 GMT on 24 November reports that peasants at 
Chhuk District are planting rice on 300 hectares earmarked for the dry season. 
They have received assistance from the district administration in repairing 
six sluice gates and will be provided with IR-36 rice seed, 10 metric tons of 
chemical fertilizer, 138 diesel pumps, and 1,000 liters of petrol. In the last 
monsoon, the peasants planted rice on 10,150 hectares. Of this area, 4,000 
hectares were planted with short-term rice which yielded an average of 1.5 
metric tons per hectare, SPK adds. 


Kandal Province: Phnom Penh Domestic Service in Cambodian at 0430 GMT on 23 
November reports that the province planus to grow 35,500 hectares of rice in 
the 1985-86 dry season. It also plans to grow 30,500 hectares of corn, 6,450 
hectares of industrial crups, and 10,720 hectares of subsidiary food crops 
during the same period. A radio report at 1300 GMT on 23 November adds that 
peasants in this province have planted more than 25,000 hectares of subsidiary 
food and industrial crops. According to SPK in English at 1117 GMT on 18 
November, peasants in Muk Kampul District sold to the state 185 metric tons 

of surplus rice, 300 metric tons of tobacco, 48 metric tons of beans, 10 
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metric tons of sesame, 6 metric tons of corn, and 30 metric tons of live pigs 
in the third quarter of this year. Phnom Penh Domestic Service in Cambodian 
at 0430 GMT on 19 November reports that fishermen in Phnom Penh plan to catch 
5,000 metric tons of fish in the 1935-86 fishing season. By early November, 
they had caught more than 177 metric tons of fish. Kompong Chinang Province: 
Phnom Penh Domestic Service in Cambodian at 1300 GMT on 22 November reports 
that during the rainy season peasants of Rolea Pier District transplanted 
more than 9,900 hectares of rice. Another radio report at 1300 GMT on 21 
November says that so far peasants in Baribo District have planted more than 
6,500 hectares with all types of rice. 


Kompong Speu Province: Phnom Penh Domestic Service in Cambodian at 0430 GMT 
on 23 November reports that by the end of 1985, peasants in this province had 
raised more than 130,000 cattle, nearly 47,000 hogs, and tens of thousands of 
fowl. 


Kompong Thom Province: SPK in English at 1109 GMT on 19 November says that 
Kompong Thom Province has paid great attention to the care of draft animals. 
By the end of October, veterinary workers there had vaccinated 123,600 head of 
cattle and 27,000 pigs against epizootic diseases. SPK in English at L119 GMT 
on 22 November reports that in the last monsoon, peasants at Baray District 
put 30,690 hectares under rice or 92 percent of the plan. The planted area 
was an increase of 5,300 hectares over the same period last year. The 
peasants have harvested 1,300 hectares of 6,000 hectares of short-term rice. 


Pursat Province: According to SPK in English at 1206 GMT on 19 November, the 
veterinary service of the province had by the beginning of October vaccinated 
14,600 buffalo and more than 34,300 oxen against epizootic diseases. The 
province now has 9,280 oxen and 25,500 buffalos. Ratanakiri Province: Phnom 
Penh Domestic Service reports at 0430 GMT on 18 November that peasants of 
Lophat District had by the end of September plowed more than 1,100 hectares, 
transplanted more than 1,000 hectares of rice, put more than 660 hectares 
under slash-and-burn rice, and planted 180 hectares of subsidiary food crops. 
The same service reports at 1300 GMT on 19 November that peasants in Veun Sai 
District had by the end of September planted 3,800 hectares with rice and 
nearly 2,600 hectares with subsidiary food crops. 


Svay Rieng Province: Phnom Penh Domestic Service at 0430 GMT on 19 November 
reports that from the beginning of the season to the end of October, peasants 
at Svay Rieng District transplanted, broadcast, or planted more than 33,000 
hectares of various types of rice and reclaimed more than 300 hectares of 
land. 


Takeo Province: SPK in English at 1117 GMT on 18 November reports that 
despite a long mid-monsoon drought, solidarity production groups at Tram Kak 
District have fulfilled their plan for monsoon rice planting on 19,310 
hectares. Moreover, they grew /60 hectares of cassava, beans, and vegetables 
and raised 14,000 domesticated fowl. They are now harvesting the IR-42 rice 
variety on 26 hectares with an average ouptut of 5 metric tons per hectare. 
For this dry season, they plan to cultivate rice on 1,500 hectares. SPK in 
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Envlish at 1109 GMT oa 20 November repurts that because of unfavorable weathe 
in the last monsooa, peasants at Treang District could plant rice on only 
20,160 hectares or 87 percent of the plan. his dry seaso: ‘y will erow 
rice on 6,500 hectares inclucing 1,000 hectares of the high-vieldiae LR-36 
variety, the news agency adds. According to Phaom Peah Domestic Service at 
0430 GMT on 20 November, by ‘be ead vf October, the avricultures! service ot 
Samraong District had distriouted 400 metric tons of fertilizer, WO lite: 

of insecticide, and 9 water pumps to the pembtli, tie distric ind the local 
veterinary service had also vaccinated aearly 15,000 heads of cattle against 
epizootic diseases. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


KUFNCD, MEN CHHAN DISTRIBUTES AID IN KAMPOT 
BK140433 Phnom Penh Domestic Service in Cambodian 1300 GMT 13 Nov 85 


[Text] On 10 November, a KUFNCD National Council delegation led by Comrade 
Men Chhan, member of the Council of State and vice chairman of the KUFNCD 
National Council, and Comrade Min Khin, deputy secretary general of the 
KUFNCD National Council and secretary general of the Cambodian-Soviet 
Friendship Association, visited and distributed relief aid from the Sovict 
Committee for Solidarity with Asian-African People and from the People's 
Republic of Bulgaria to people affected by flood and drought in Kampot 
Province. 


During its 3-day stay in Kampot Province, the delegation visited economic and 
cultural centers and cadres, personnel, and workers at various factories and 
worksites. The delegation also attended a meeting marking the 68th anni- 
versary of the Great October Socialist Revolution with a large number of local 
authorities, members of mass organizations, inhabitants, soldiers, and more 
than 400 students participating. 


The delegation also met and conversed with members of the provincial party 
committee, people's revolutionary committee, and front leaders. 


During these visits and activities, Comrade Mea Chhan conveyed best regards 
from the high-ranking leaders of party and state to the people in Kampot 
Province who have actively joined revolutionary movements, thus contributing 
to the all-round development of the Cambodian fatherland. We also hailed our 
people for their heroic spirit in combating the enemies successfully, thus 
effectively ensuring the defense of the revolutionary gains, public order, and 
security oc the people in Kampot Province. 


The delegation returned to Phnom Penh safely on 12 November after distributing 
relief aid--bicycles, sewing machines, utensils, and stationery--to people 
in Kampot Province who have been affected by flood and drought. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


HUN SEN SPEAKS AT AGRICULTURAL WORK CLOSING 


BK180954 Phnom Penh Domestic Service in Cambodian 0430 GMT 18 Nov 85 





[Text] The meeting discussing the agricultural work in the 1985 rainy season 
which was held at the agriculture minister's office came to a successful ead 
in the afternoon of 16 November after 4 days of work. During the session, the 
participants exchanged views on production of the 1985 rainy-season rice as 
part of the campaign to cope with past difficulties aad shortages. They drew 
new experience that would lead toward greater successes in the work to promote 
agricultural production in the future, especially during the 1985-36 dry 
season, bringing about a higher yield that would contribute to restoring the 
national economy and accelerating the country toward prosperity aloag the path 
of advancement of the Cambodian revolution. The meeting participants also 
agreed upon and firmly grasped four new major tasks: paying attention to 
producing seeds, doubling the cropping process for each rainy season, 
promoting the timely plowing of ricefields with tractors and draft animals, 
and paying special attention to building and repairing small irrigation works 
to bring up the volume of grain to ensure the everyday needs of the people. 


Speaking on the concluding day, Comrade Hun Sen, member of the party Central 
Committee Political Bureau and chairman of the Council of Ministers, urged the 
members of delegations from all provinces aud cities to spare ao efforts once 
they return to their localities to vigorously accelerate the movement to 
increase food production as the fifth party aational representative congress 
clearly specified that food is the first, most important of the four spear- 
heads of the national ecouomy that are defined in the first S-year national 
socioeconomic restoration and development plan of the party. 


The comrade chairman of the Council of Ministers stressed that along with 
growing rice, the provinces and cities should encourage the people to pay 
attention as well as to planting subsidtary crops, especially cotton and hemp, 
two of the political objectives of the party and state in providing raw 
materials for industry and ensuring the export of farm produce, contributing 
thereby to defending and building the Cambodian fatherland step by step 
through the transitory period toward socialism. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


AID) TO KOMPONG CHAM--The Cambodian Red Cross recently distributed 36 metric 
tons of rice as aid from international humanitarian organizations to people in 
Kompong Cham Province who have been affected by natural disasters. [Excerpt] 
[Phnom Penh Domestic Service in Cambodian 1300 GMT 14 Nov 85 BK] /9599 


RAINY SEASON OPERATIONS--In the past rainy season, the revolutionary state 
power, our army, militiamen, and people in Varin District [Stem Reap-Oddar 
Meanchey Province] closely cooperated with Vietnamese volunteer troops in 
successfully launching 127 operations to sweep out the Pol Pot-Son Sann- 
Sihanouk enemy remnants hiding in the forests and mountains near the 
Cambodian-Thai border. We killed 26 enemy soldiers and wounded (78) others. 
We seized 27 assorted weapons and some military materiel. Concurrently with 
the sweeping operations against the enemy soldiers, our army, militiamen, and 
people in Varin District have propagated the policy of the state and the party 
and appealed for misled persons to return to the fold. A total of (7299) 
misled persons did so, bringing with them (7210) weapons. At present, our 
state power, army, militiamen, and people in Varin District are cooperating 
with Vietnamese volunteer troops to seek out and fight the remnant enemies in 
the jungles and mountains to ensure a peaceful life for our people. [Text] 
[Phnom Penh Domestic Service in Cambodian 1300 GMT 15 Nov 85] /9599 


ALIA'S THANKS TO HENG SAMRIN--Comrade Ramiz Alia, first secretary of the 
Albanian Workers Party Central Committee, recently sent a message to thank 
Comrade Heng Samrin, general secretary of the Khmer People's Revolutionary 
Party Central Committee, for his greetings on the occasion of his 60th 
birthday anniversary. The message says: I would like to express my best 
wishes for your successes and the development of your country as well as for 
the strengthening of friendship between our two peoples and countries. [Text] 
[Phnom Penh Domestic Service in Cambodian 1300 GMT 15 Nov 85] /9599 


SELF-DEFENSE CEREMONY--0On the afternoon of 13 November at the No 5 textile 
factory, a ceremony was held to recognize the factory's self-defense unit. On 
this occasion, Comrade (Ven Peakrom), of the Phnom Penh military command, 
outlined the brilliant successes of the KPRAF and the developwent of our Army 
in the past, particularly the victories along the Cambodian-Thai border during 
the 1984-85 dry season. The comrade also praised our workers, who have a 
lofty spirit of sacrifice and have served in the militia force to defend the 
factory and ensure its production capability as well as to serve the cause of 
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building the fatherland. On the same occasion, Comrade Meas Samnang, industry 
minister, called on all members of the self-defense unit always tu heighten 
their cevolutionary spirit, be loyal to the party, pay attention to produc- 
tion, and smash the enemies with close cooperation with the Army, police, 
people, and the Vietnamese voluntecr army to defend tie fatherland and the 
revolutionary gains. [Text] [Phnom Penh Domestic Service in Cambodian 0430 
GMT 16 Nov 85] /9599 


SOLDIERS KILLED--In their operations launched recently in close cooperation 
with militiamen and Vietnamese Army voluntcers, the armed forces of Chikreng 
District, Siem Reap-Oddar Meanchey Province, killed 33 enemy suldiers, wounded 
87 others, captured 5, and seized 16 assorted weapons, 1 boat, | motorboat, 
and some war materiel. Regarding the movement to persuade misled persons to 
retura to the fold, from the beginning of the year to October 266 misled 
persons turned themselves in to our revolutionary authorities, bringing along 
91 assorted weapons and some war materiel. [Text] [Phnom Penh Domestic 
Service in Cambodian 1300 GMT 17 Nov 85] /9599 





MISLED PERSONS RETURN--In October, a total of 252 misled persons turned 
themselves in to revolutionary authorities in Siem Reap-Oddar Meanchey 
Province, bringing along 137 assorted weapons and a large quantity of 
aemunition and war materiel. This has been made possible because the masses 
have actively joined in the movement to persuade misled persons to return to 
our soctety by disseminating the party-state policy of clemency among misled 
persons and telling them about better life of returnees in varivus localities. 
This is also made possible thanks to the fact that authorities in Siem Reap- 
Oddar Meanchey Province have appropriately and timely implemented the 6-point 
policy toward misled persons. The movement to persuade misled persons to 
return to the fold has become a lively emulation drive among people in Sicmw 
Reap-Oddar Meanchey Province. [Text] [Phnom Penh Domestic Service in 
Cambodian 0430 GMT 18 Nov 85] /9599 


OPENING OF DIPLOMACY COURSE--A ceremony was held at the Foreign Ministry on 
the aftecnoon of 21 November to open the diplomacy course, second stage, for 
the second bateh of 76 trainees--cadres from all departments under the Foreign 
Ministry. Speaking on the occasion, Comrade Kong Korm, member of the KPRP 
Ceatral Committee and Ist deputy foreign minister, highly valued the brilliaat 
victories of the Cambodian revolution in the past almost 7 years, particularly 
those achieved in the diplomatic field by the Foreign Ministry. The comrade 
noted the situation of the enemies who are attempting to sabotage the 
Combodian revolution and the support for the Pol Pot remnants and the Son 
Sann-Sihanouk groups by Beijing Chinese and U.S. imperialists. He exhorted 
all trainees to abide by the school discipline and strive tu acquire as much 
knowledge as possible and to build themselves well into good revoly.ioaary 
cadres and good combatants in the ranks of the party's working cles. [Text] 
[Phaom Penh Domestic Service in Cambodian 1300 GMT 22 Nov 85] 


MISLED PERSONS WAPONS-A total of 22 misled persons returned to the fold in 
Sisophon District, Battambang Province, October. They brought with them 11 
weapons including | RPD, and 10 AK's and 1,370 rounds of ammunition. 
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[Excerpt] [Phnom Penh Domestic Service in Cambodian 1300 GMT 23 Nov 85 BK} 

A total of 23 misled persons returned to the fold in Thpong District, Kompong 
Speu Province, in the Ist 10 months of 1985. They brought with them 2 B-40's, 
ll AK*’s, 6 B-40 rockets, more than 670 rounds of AK ammunition, 4 hand 
grenades, and a large quantity of materiel. [Excerpt] [Phnom Penh Domestic 
Service ia Cambodian 0430 GMT 24% Nov 85 BK] 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


ARMY NEWSPAPER REVIEWS HISTORY OF PUBLIC SECURITY FORCES 
Hanoi QUAN DOI NHAN DAN in Vietnamese 18 Aug 85 pp 1, 4 


{Editorial: "Forty Years of Unceasing Combat for the Security of the 
Homeland" ] 


(Text) The People's Public Security Forces, which were formed in the 
whirlwind of the August General Uprising, have experienced 40 years of combat 
and have matured very gloriously. 


Under the vanguard flag of the glorious Party, the People's Public Security 
Forces have continually manifested revolutionary heroism, outstandingly 
fulfilled all missions assigned them, and contributed greatly to the great 
undertaking of maintaining national security, defending the revolutionary 
administration, liberating our prople, unifying our nation, and building and 
defending the socialist Vietnamese homeland. 


The 40-year-long history of the People's Public Security Forces has been part 
of our people's history of heroic struggle in combat for independence, 
freeiom, and the creation of a new way of life. 


As soon as they were founded the People's Public Security Forces, facing a 
Situation in which the nation's destiny was “hanging like a thousand pounds 
suspended by a hair" because of domestic and foreign enemies, the People's 
Public Security Forces, along with the other peoples armed forces, 
heroically, resourcefully, resolutely and promptly suppressed the 
reactionaries, spies, and traitors to defend the Party, defend the young 
revolutionary regime, and defeat all insidious p)sts and schemes of the enemy. 


in the resistance war against the French colonial aggressors, the People's 
Public Security Forces fought shoulder-to-shoulder with the People's Army, 
militia and self-defense forces, and people of the entire nation against the 
aggressors and their lackeys, punished or captured hundreds of groups of spies 
and commandos, and stopped and smashed attempts to cause rebellion, solidly 
defended our leadership organs and rear area bases, and contributed to 
completely liberating the north and advancing toward socialisa. 


As soon as the resistance war against the French colonialists ended the 
People's Armed forces, along with the entire population and army, began the 

















great anti-U.S. resistance war for national salvation. Under the lint 
resolutions of the Third Party Congress and the plcnums of the Party Central 
Committee, the People's Public Security Forces in the north victoriously 


fulfilled its missions: suppressing spies and internal reactionarics, 
combining mass motivation with the professional measures to arrest hundreds of 
U.S.-puppet spy and commanco groups, doing a good job of cefending the 


economic and national defense installations, maintaining security and orcer 
even in the most fierce combat areas, and contributing to the defeat of tr 
war of destruction waged by the air force and navy of the U.S. imperialists. 
In the south, the People’s Public Security Forces, shoulder-to-shoulder wit! 
our people and soldiers, continually attacked and arose to defeat the enemy's 
neocolonial war strategy, defended the Party ad the revolutionary movement, 
defended the liberated area, opposed the pacification, Chieu Hoi, «nad 
psychological warfare plots, resisted traitors, killed bullies, contributed to 
smashing the enemy's coutrol apparatus and, along with the soldiers end people 
of the entire aation, won a great victory in the spring of 1975. 


In the new period of the revolution our People's Public Security Forces, 
fulfilling the two strategic missions of building socialism and defending tie 
homeland, played a hard-core assault role in maintaining political security 
and social order, contributed to defeating the multifaceted war of destruction 


waged by the enemy, and staunchly defended the socialist Vietnamese howelon. 
With their working class nature, educated by the Party and our beloved 
Chairman Ho Chi Minh, and forged in the furnace of heroic revolutionary 


struggle by all the people, our People's Public Security Forces have built an 
extremely precious tradition, with the fine examples of People's Publi: 
Security policemen, They are outstanding groups and individuals, from heroes 
and martyrs who achieved countless feats of arms to the quiet cadres ana 
personuel in all positions, who have always proven to be absolutely loys! to 


the Party and homeland, continually remained vigilant, been brave, 
determined, resourceful, and creative in the face of the enemy, uniteu with 
and loved their fellow unit members, and sacrificed all to serve the »reat 


revolutionary undertaking of the Party and the people. 


Our Party and people highly evaluate the great contributions of the leopic's 
Public Security Forces, who have fought 40 long years for the security the 
homeland and for socialism. Today, in the new phase of the revolution, our 


Party tas pointed out, "Maintaining political security and soci.! order end 
safety is an extremely important mission in defeating the enemy's multifaceted 
war of destruction. It is necessary to resolutely sulppress the the 
counterrevolutionaries, promptly smash the schemes of the various kinds of 
reactionarics to stage a comeback, stop and punish the sabotage activitics of 
the enemy in all spheres, strengthen law and discipline, and preserve social 


order and the safety of the people. In order to fulfill those missions, it i: 
necessary to build People's Public Security Forces that are pure and otrom in 
ali regards, are truly sharp tools of a proletarian dictatorship state, are 
absolutely loyal to the homeland,the Party, and the people, and lieve moucrn, 
professional, regular forces that are stable politicaliy, skii': 

professionally, have good scientific-technical levels,a have the neces oor) 
specialized equipment. There must be strong semi-specialized force. 
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broad mass base in order to ensure the outstanding fulfillment of all 
missions” (Resolution of the Fifth Party Congress). 


Implementing the Party resolution, in recent years the People's Public 
Security forces have endeavored to improve their quality and meet the actual 
requirements of work and combat. The major campaign to "Study and train 
according to our beloved Uncle Ho's six adwonitions to the People’s Public 
Security Forces" was carried out in all units nationwide and is now exerting a 
strong effect in inspiring all public security cadres and men to further 
improve their political quality and specialized ability. Attention to 
recapitulating experiences and studying the science of public security has 
served to raise the political and professional levels of the cadres and men. 
A mass movement to maintain security and order is developing strongly, 
especially in the strategic areas, the border areas, and the etunic minority 
areas. The basic-level public security forces at the subward and village 
levels, the forces defending the organs and enterprises, and the mass 
organizations maintaining security and order have been strengthened. 





Our army and our People’s Public Security forces are sharp tools and solid 
pillars of the socialist state which are organized and led by the Party and 
have the all-out love and assistance of the people. Our armed forces are very 
proud of our heroic security forces, our kith and kin and close comrades, who 
are fulfilling their missions in defending nationsl security. Since the first 
day of the revolution there hus been a close relationship between our urmed 
forces and the people's Public Security forces. They are united and helpful 
to each other in fulfilling the missions assigned by the Party and people. 
The close cooperation among the public security forces, the troops, and the 
militia and self-defense forces in maintaining political security and soci\,! 
order and safety has become s : ine tradition, « great strength with which to 
Gefcat all sabotage and plots of the enemy troops. 


Commemorating the founding of the heroic People's Public Security Forces, our 
entire army sends to the public security cadres and men its warmest greetings. 
We are confident that the People's Public Security Forces will develop to a 
high degree their fine nature and glorious tradition of victory, study and act 
in accordance with the six admonitions of Uncle Ho, fulfill all missions 
essigned them, and build pure, strong forces which will achicve many new 
accomplishments, and always be worthy of the confidence and love of the Party, 
the state, and the people. 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


PHAM VAN DONG BOOK REVIEWED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 22 Aug 85 p 2 


[Articles " "Some Military Problems in Liberating and Defending the Nation’ by 
Comrade Pham Van Dong") 


(Text] On the occasion of the 40th anniversary of the August Revolution and 
National Day (2 September), the People's Army Publishing House has published 
the book "Some Military Problems in Liberating and Defending the Nation" by 
comrade Pham Van Dong, a member of the Political Bureau of the Central 
Committee of the Vietnam Communist Party and Chairman of the Council of 
Ministers of the Socialist Republic of Vietnam. The book consists of a number 
of selected speeches and articles and excerpts on military topics by comrade 
Pham Van Dong sicne the August Revolution. Some articles are published for 
the first time. 


The book records the long course of the past 40 years, an historical period of 
the most illustrious struggle and glorious victory of the Vietnamese people, 
under the leadership of the Vietnamese Communist Party. In the book articles 
are arranged according to time and reflect the advances of our people, who won 
victory to another and complete victory in the sacred liberation enterprise in 
the spring of 1975, and who are now continuing to advance steadily toward 
winning great victories in the great undertaking of building and defending 
the socialist homeland. 


With the status of a leader of the government during that period, comrade Pham 
Van Dong wrote speeches and articles about many different spheres of activity 
of our people and state. In many of those articles he dealt with the military 
problems of the struggle of our people in two national liberation resistance 
wars and in the recent war to defend the homeland. The principal period is 
the anti-U.S. resistance war for national salvation. 


The reader notes that the military matters discussed in the book are 
concentrated on the thoughts and viewpoints of our party's military line, a 
line which creatively applies Marxist-Leninist theory on war and the army to 
the specific conditions of our country and carrics on and develops the 
precious traditions of our people in fighting the enemy and defending the 
nation, while at the same time studying and selectively applying the advanced 
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armed struggle experiences of the Soviet Union and the other fraternal 
socialist countries. 


Comrade Le Duan conceptualized the correct and creative military line of our 
Party, the unique feature of which is the brilliant military thought of 
President Ho Chi Minh, the great leader of the Vietnamese revolution and 
people and the beloved father of the Vietnamese armed forces as being a line 
of always taking the initiative and being creative, being determined to fight 
and win, and knowing how to fight and win. 


A full image of President Ho Chi Minh was presented by comrade Pham Van Dong 
in the article "President Ho Chi Minh, the Essence and Spirit of the Nation, 
the Conscience of the Era," an image that permeates the book and is part of 
each phase of arduous struggle and victory of the Vietnamese revolution. The 
wilitary genius of President Ho and the collective intelligence of the 
Political Bureau of the Party Central Committee delineated strategies to lead 
our people's scared resistance war, and after he died that strategy led our 
people to the victory of completely liberating the nation. As comrade Pham 
Van Dong said, "We carried out very well a strategy that became a poem: 
‘fight the Americans until they get out, fight the puppets until they 
collapse'" (p 320). 


Our party continually develops and perfects its military line. Deeply embued 
with class viewpoint and the viewpoint of violence in revolutionary struggle, 
in each period our Party has always wisely determined the enemies of the 
revolution and the dangerous categories against whom we must concentrate our 
fierce attacks. When the anti-French resistance war was about to end comrade 
Pham Van Dong, at the international forum of the Geneva Conference on Vietnam 
in 1954, pointed out that "At present, the U.S. interventionists and the 
Frenchmen who advocate continuing the war to the end are the principal 
impediments to a settlement and the restoration of peace in Indochina" (p 60). 
At the beginning of 1965, when the U.S. bandits started their limited war in 
the South and a war of destruction against the North, comrade Pham Van Dong, 
read before our National Assembly an "Indictment Condemming Aggression by the 
U.S. Imperialists" (p 77) which sternly exposed them as a dangerous enemy of 
the Vietnamese people and an enemy of progressive mankind. That indictment 
contributed to mobilizing the maximum strength of era to completely defeat the 
U.S. bandit aggressors. Promptly exposing our people's current enemy, comrade 
Pham Van Dong said, "Today, the new enemy are the Chinese expansionsits, who 
are allying with the U.S. imperialists and all other reactionary forces, are 
nurturing a plot to commit aggression against our country, and every day 
sabotage our country's economy and creating for us incalculable difficulties" 


(p 324). 


Revolution is an undertaking of the masses. The Marxist-Leninist viewpoint on 
the role of the masses and our Party's people's war viewpoint were profoundly 
analyzed by comrade Pham Van Dong when he spoke of the inexhaustible strength 
of Vietnamese people's war and the Vietnamese people. In his view, the 
Outstanding feature is heroism, intelligence, and creativity in all 
activities. Our people, led and educated by the Party, have developed to a 
very high levcl the political-morale superiority and just cause of the 
resistance war, manifested consciousness of mastering the nation, overcome all 
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hardships and sacrifice, and united in struggle. Therefore, they have had 
sufficient strength to defeat all violent enemies. Comrade Pham Van Dong 
repeated that great and simple truth when answering an American's question in 
February 1985: "The Americans were defeated in Vietnam because they waged an 
unjust war against a nation with a tradition of determination to fight and 
defeat all enemy aggressors" (p 339). 


in the people's war led by the Party, the entire population was mobilized and 
armed to fight the enemy, but the people's armed forces served as the hard 
core. Manifesting the concern of the Party and state for developing the 
people's armed forces, comrade Pham Van Dong many times visited units of the 
branches and combat arms of the Vietnam People's Army and the basic units 
during combat, visited the cadres and men and passed on to them the iron-like 
Strategic determination of the entire Party and nation, and encouraged the 
armed forces to fulfill all missions. In a speech to high-ranking armed 
forces cadres in August 1976, before they set out to launch a major campaign, 
comrade Pham Van Dong set aside much time to analyze the situation in our 
Country and the world and the comparison of forces between ourselves and the 
enemy. He analyzed the opportunity as bcing "one in a thousand years" (p 172) 
and encouraged the entire army to victoriously carry out the determination of 
the entire Party and population. On all battlefields our army and people 
launched a general offensive and simultaneous uprising, fought very strongly, 
defeated the limited war of the U.S. bandits in the South, and defeated their 
war of destruction in the North. The heartfelt words of comrade Pham Van Dong 
at the Air Defense-Air Force headquarters at the end of December 1972 
inspired the cadres and men of the armed forces branch to enthusiastically 
achieve merit and win a glorious victory over the U.S. bandit aggressors. 


In view of the new situation and missions of the great undertaking of 
defending the homeland, when visiting the Military Technology Institute 
Comrade Pham Van Dong gave thoughtful encouragement and detailed guidance 
regarding the direction of the Institute to enter deeply into scientific- 
technical research, respond to the urgent development of the mission of 
building the army, and contribute to the nation's scientific-technical 
revolution. 


In the mission of building the people's armed forces, our Party continually 
pays attention to cultivating a corps of high-quality, capable cadres. Even 
before the August Revolution, in an educational document written in the Viet 
Bac War Zone for the still embryonic revolutionary liberation armed forces, 
comrade Pham Van Dong wrote, "The commanders must be the first to observe 
discipline and serve as models for the troops" (p 21) or "The commandersand 
political personnel must be models in combat, for such model acts have a 
greater influence than propaganda" (p 24). In 1967, speaking to high-ranking 
cadres in the army, comrade Pham Van Dong stressed, “As commanders you must be 
more brave, intelligent, resourceful, and crative than the other" (p 176) and 
admonished the cadres, "in addition to being, determined you must improve your 
ability, and determination and ability must be manifested in measures to 
organize implementation" (p 174). 








After winning a total victory and completely liberating the nation, our people 
must continue to cope with the new enemy, the Beijing reactionaries in league 

















with the U.S. imperialists and the other reactionaries, who are plotting to 
weaken and eventually annex our country and achieve their aspiration of 
expanding into Southeast Asia and the world. Our soldiers and people have 
defeated two of their wars of encroachment on the southwestern and northern 
borders and now must continually be prepared to smash the many-sided war of 
destruction and the border encroachment war, while also being prepared to 
defeat all of their plots to start a war of aggression. In view of that new 
Situation, with a scientific and profound analysis comrade Pham Van Dong 
indicated three very basic conclusions which affirmed the inevitable victory 
of our people's fight against the new enemy (p 302): "The inevitable laws of 
history cannot be reversed" (p 303). 


The book "Some Military Problems in Liberating and Defending the Nation," 
published on the occasion of those solemn anniversaries, is a strong source of 
inspiration for our soldiers and people and develops the tradition of an 
historical period of very glorious struggle and helps our cadres and party 
members to continue to study the military viewpoints and thought of the Party 
and firmly grasp the theory of armed struggle in the enterprise of liberating 
and defending the nation--a major concern of the present era--and inspires 
everyone to increase their confidence and enthusiasm and endeavor to fulfill 
their missions in the new revolutionary phase. 
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INTERNATIONAL RELATIONS, TRADE, AND AID 


BRIEFS 


ALBANIAN AMBASSADOR'S PRESS CONFERENCE--Hanoi, VNA 22 November--Albanian Ambas- 
sador to Vietnam Sryja Laze called a press conference here this evening in 
honour of his country's 4lst National Day (29 November). The ambassador 
brought out the development of the Albanian people's revolutionary struggle 
under the foundation of the People's Socialist Republic of Albania on 

29 November 1944, He briefed the audience on the great achievements of the 
Albanian people over the past 41 years and presented Albania's Eighth 5-Year 
Plan for socialist construction. The Albanian ambassador highly valued the 
constantly-developed friendship and cooperation between Albania and Vietnam, 

He expressed the Albanian people's joy at the Vietnamese people's achievements 
in socialist construction and national defence and wished them success in their 
revolutionary cause. [Text] [Hanoi VNA in English 165] GMT 22 Nov 85 OW] 
/12232 


HUNGARIAN PAPER MARKS TREATY=--Hanoi VNA 22 November--"The friendly relatioushtp 
between the Hungarian People's Republic and the Socialist Republic of Vietnam 
has been built on a firm base," said Hungarian paper NEPSZABADSAB (The People's 
Freedom), organ of the Hungarian Socialist Workers’ Party, in a commentary on 
Thursday in honour of the first anniversary of the Hungary-Victnam Friendship 
and Cooperation Treaty. It continued: "Over the past several decades, Hungary 
has helped Vietnam in its fight against foreign aggressors. That whole-hearted 
assistance still continues in the years of peaceful construction, The mutually 
beneficial economic cooperation between the two countries has been constantly 
consolidated and developed. Hungary has helped Vietnam modernise a number of 
production branches." [Words indistinct] the paper pointed out: "coupled with 
the development of the economic cooperation, the political relations, including 
the meetings of leaders of the two countries, and the cultural cooperation have 
been strongly promoted. This conforms to the treaty signed in 1984 and serves 
the interests of the two peoples and the socialist community as a whole, of 
peace and social progress." [Text] [Hanoi VNA in English 1538 GMT 22 Nov 85 
OW] /12232 








BURMESE COUNTERPARTS GREETED--Hanoi VNA 12 November--President of the Vietnam- 
ese State Council Truong Chinh today extended his warmest congratulations to 

U Sam Yu on the occasion of his re-clection as president of the Socialist 
Republic of the Union of Burma. Warmest congratulations were also sent from 
chairman of the Council of Ministers Pham Van Dong to U Maung Maung Kha on 

his re-election as prime minister of Burma. In their messages, the Vietnamese 
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leaders wishes the Burmese people happiness and prosperity, the triendship 
between the two countries further consolidation and development and the new bur- 
mese leaders good health and success in their noble missions. foreign Minister 
Nguyen Co Thach also sent a message of congratualtions to U Ye Gouny on his 
appointment as Foreign Minister of Burma. [Text] [Hanoi VNA in English 154 


GMT 22 Nov 85 OW] /12232 


HUNGARY'S ESTI EDITOR VISITS=-Hanoi VNA 22 November--Cabor Paizs, editor-in- 
chief of the Hungarian paper ESTI HIRLAP paid a friendly visit to Vietnam tr 
14 November at the invitation of the Editorial Board of the Vietnamese daily 
HANOI MOI (New Hanoi). The visit was made in furtheranc: f an agreement on 
cooperation between the two dailies signed in June 1984 by the Party Commitices 
of Hanoi and Budapest. On 15 November, Cabor Paizs, who is also member of the 
Budapest Committee of the Hungarian Socialist Workers" Party iad working 
sessions with Editor-in-Chief Hong !inh and other leading members of HANOT MO] 
paper. The two sides exchanged views on matters of mutual concern. He toured 
several production establishments, historical relics and places of interest in 
Hanoi, Quang Ninh Province (northeast of Hanoi), and other localities. The 
Hungarian journalist was received on separate occasions by Tran Tan, alternate 
member of the Communist Party of Vietnam Central Committee and deputy secre- 
tary of the Hanoi Party Committee, Minister Vo Dong Giang and Le Xuan Dong, 
deputy head »f the party Central Committee's Commission for Propagarda and 
Training. Today, he left Hanoi ! 





for a visit to Wo Chi Minh City. [Text] 
{Hanoi VNA in English 1547 GMT 22 Nov 85 OW] /12232 


PROVINCES CET TECHNICAL HELP--The southern Vietnamese province of Thuan Hai 


has sent many kinds of technicians to Kampuchea to help tl ister province of 
Preah Vihear build electric lines, a ]00=bed hospital, 7 district clinies, and 
40 medical stations. Thuan Hai has also helped Preah Vihear build some 3,000 
square meters of housing space and many shops and engineering workshops. Mean- 
while, the Vietnamese province of Hau Giang is helping its sister Kampuchean 


province of Kompong Chhnang build irrigation network and restore the electri 
line. The health care service of Hau Giang has trained 25 medical workers for 
Kompong Chhnang. [Text] [Hanoi International Service in English 1000 OM 

22 Nov 85 BK] /12232 


SOVIET SUPREME COURT DELEGATION--Hanoi VNA 22 November=<-<Chu Huy Man, Political 
Bureau member of the Communist Party oft Vietnam Central Committee and vi 
president of the State Council, received here today the visiting delegation of 
the Soviet Supreme Court led by Chairman V.1. Terebilov, who is also alternate: 
member of the CPSU Central Committee. Present at the reeeption were Pham Hung, 
alternate member of the CVP CC and president of the Vietnamese Supreme Court; 

and Le Trang, deputy head of the Office ot the National Assembly and of th 

State Council. Sovict Ambassador B.N. Chaplin attended. Speaking on occasion, 
Vice President Chu Huy Man highly valued the operation between the two supreme 
courts in the juridical work and thanked the Soviet Party, Government and people 
for their great assistance to Vietnam in various fields. Chairman V.1. Terebilov 
expressed his joy at the effective cooperation and mutual assistance between 

the two supreme courts and wished for turther development in the coming vears. 

He thanked the Vietnamese Party, Government, and people for the warm welcome and 
hospitality given to his delegation during its Vietnam visit. [Text] [llonoi 

VNA in English 1606 GMT 22 Nov 85 OW] /1223? 
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MOLDAVIAN AMITY GROUP VISIT--Hanoi VNA 26 Nov--Hoang Tung, secretary of the 
Communist Party of Vietnam Certral Committee has received the visiting delega- 
tion of the Moldavia Society of Friendship and Cultural Relations with Foreign 
Countries, which has been here also to attend the “Moldavian Days in Vietnam." 
Among those present at the reception were Trinh Ngoc Thai, vice president of 
the Vietnam-USSR Friendship Association, and representative of the Soviet 
Embassy here. On 25 November Trin Ngoc Thai, acting on behalf of the Council 
of Ministers, presented “friendship” medals to 25 Moldavian artists for the 
active participation in the "Moldavian Days in Vietnam," which have contributed 
to strengthening the friendship between the Vietnamese and Soviet peoples. 
/Text/ /Hanoi VNA in English 1510 GMT 26 Nov 85 OW/ 12228 


SWEDISH ENVOY PRESENTS CREDENTIALS--Hanoi VNA 25 Nov--Carl Erhaard Lindahl, 
ambassador extraordinary and plenipotentiary of the Kingdom of Sweden, today 
presented his creditals to Vice President of the State Council Nguyen Huu Tho. 
Vice President Nguyen Huu Tho had a cordial talk with the Swedish ambassador. 
With him were Minister Vo Dong Giang and Deputy Director of the office of the 
State Council and National Assembly Le Trang. /Text / /Hanoi VNA in English 
1513 GMT 25 Nov 85 OW/ 12228 


PRK ENVOY PAYS FAREWELL VISIT--Hanoi VNA 25 Nov--The ambassador extraordinary 
and plenipotentiary of the People's Republic of Kampuchea to Vietnam, Sieng 
Saran, today paid a farewell visit to Nguyen Huu Tho, vice president of the 
State Council and chairman of the National Assembly, before leaving here for 
another assignment at home. Vice President Nguyen Huu Tho had a cordial con- 
versation with the Kampuchean ambassador. /Text/ /Hanoi VNA in English 

1512 GMT 25 Nov 85 OW/ 12228 





PRESS WELCOMES GANDHI VISIT--On the occasion of the coming visit to Vietnam by 
Indian Prime Minister Rajiv Gandhi, all Hanoi papers on Tuesday gave wide 
coverage to India's great achievements and its fine relations with Vietnam in 
the past decade. The national leading paper NHAN DAN carried an article 
written by Dr Dang Hoi Xuan, minister of public health and president of the 
Vietnam-India Friendship Association, under the title: "Vietnam-India, a 
Symbol of Pure Friendship." He also praised the friendly relations between 

the two countries in struggle as well as construction, and expressed the 
Vietnamese people's determination to foster the evergreen and /word indistinct/ 
Vietnamese-Indian friendship. The army paper QUAN DOW NHAN DAN ran an article 
dealing with similarities in Vietnamese and Indian culture. Meanwhile, the 
HANOI MOI--NEW HANOI--reviewed the historic landmark in Vietnamese-Indian rela- 
tions since the first visit to Vietnam by the late Prime Minister Hawaharlal 


Nehru in October 1954. /Text/ /Hanoi International Service in English 1000 GMT 
26 Nov 85 BK/ 12228 








GANDHI TO VISIT HANOI--Indian Prime Minister Rajiv Gandhi is due to arrive in 
Hanoi on Wednesday for an official friendship visit to Vietnam. He will be 
accompanied by Baliram Bhagat, minister for external affairs; Mr L. K. Jha, 
advisor of Prime Minister Rajiv Gandhi on administrative reform; Mrs Serla 
Agarwal, secretary of the prime minister; Mr Venkateswaran, secretary of the 
Ministry for External Affairs; Ms (Otima Bodira), deputy secretary of the prime 
minister; Mr Charekhan, deputy secretary of the prime minister; Mr Pushkar 
Johari, Indian ambassador to Vietnam; Mr Mani Shanker Aiyar, head of the 

Prime Minister's Office; and Mr Romesh Bhandari, secretary for external affairs, 
/Text/ /Hanoi International Service in English 1000 GMT 26 Nov 85 BK/ 12228 
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VYNA ON DELEGATION'S VISIT--Hanoi VNA 23 November--A delegation of the Supreme 
Court of the USSR led by its Chairman V.I1. Terebilov, who is also alternate mem 
ber of the CPSU Central Committce, paid a visit to Vietnam from l4-22 November. 
White here, the delegation paid a tribute at the Ho Chi Minh mausoleum, visited 
the late president's home and office and the Lenin monument. It had working 
sessions with the Ministries of Interior and Justice, the supreme people's Or- 
gan of control and toured Hanoi, Ho Chi Minh City, Dong Nai Province and tlhe 
Vung Tau-Con Dao Special Sector in the south. Talks were held between thx 
Soviet delegation and a delegation of the Vietnam Supreme People's Court led 

by its President Pham Hung, also alternate member of the CPV Central Committee. 
The two sides exchanged experiences in their work and signed a protocol on the 
measures to be taken to implement the agreement on strengthening their mutual 
cooperation and assistance in the 1986-90 period. The Soviet guests were re- 
ceived yesterday afternoon bv Chu Huy Man, Political Bureau member of the CPV 
Central Committee and vice president of the State Counci!. [Text] [Hamoi VNA 
in English 1547 GMT 23 Nov 85 OW] /12232 





U.5.-USSR SUMMIT RESULTS WELCOMED--The world public continues to welcome the 
results of the Soviet-U.S. summit in Geneva. United Nations Secretary Genera! 
Javier Perez de Cuellar; French President Mitterand; and prime ministers of 
Canada, Denmark, Japan, and Austria; and general secretaries and presidents of 
the Communist Parties of Britain, Italy, and the FRC highly valued the con- 
tributions made by Soviet Party General Secretary Gorbachev and U.S. President 
Reagan at the summit to mutual understanding and the improvement of inter- 
national relations. [Text] [Hanoi International Service in English 1000 CMT 
24 Nov 85 BK] /12232 


TRIBUTE TO UN AGENCIES=--Hanoi VNA 24 November--Addressing the meeting of the 
Second Committee of the United Nations (economy and finance), Victnamese dele- 
gate Nguyen Xuan Ang, on 29 November 1985, highly valued the important role and 
active contributions of the specialized agencies of the United Nations to the 
practical development activities, especially with regard to the developing 
nations. He praised the generous and timely aid of the internationa! community 
as well as other organizations of the United Nations to the countries sulter- 
ing from natural calamities, including Vietnam. He particularly paid tribute 
to the UN agencies and individual donor countries for their emergency relict to 
the storm victims in Binh Tri Thien Province. Nguyen Xuan Ang reaffirmed that 
Vietnam would further strengthen its close cooperation with the international 
organizations. He said Vietnam welcomes and will actively take part in the 
"Save Our Children” Campaign sponsored by UNICEF, [Text] [Hanoi VNA in Png 
lish 0724 GMT 24 Nov 85 OW] /12232 


INDONESIAN ENVOY BIDS FAREWELL--Hanoi VNA 26 Nov--Indonesian Ambassador to 
Vietnam Pudjo Prasetiyo today paid a farwell visit to National Assembly Chairman 
Nguyen Huu Tho before his departure for home for a new mission. The Vietnamese 
leader had a cordial conversation with the Indonesian diplomat. Deputy Head of 
the Office of the National Assembly and of the State Council Le Trang was 
ee on the occasion. /Text/ /Hanoi VNA in English 1509 GMT 26 Nov 85 OW/ 
2228 


FIRST FLIGHT FROM MANILA--Hanoi VNA 27 Nov--The first flight of the Philippine 
Airlines from Manila landed at Tan Son Nhat Airport in Ho Chi Minh City on 
Monday morning. This was a technical flight to prepare for the official 
inauguration of the regulation Manila-Tan Son Nhat air link on 25 January 1986. 
There have been four flights from Tan Son Nhat to Manila in November. ‘Two more 
flights on each side are scheduled for December. /Text / /Hanoi VNA in Fnglish 
0706 GMT 27 Nov 85 OW/ 12228 oe 
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PARTY ACTIVITIES AND GOVERNMENT 


TO HUU ADDRESSES DISTRICT BUILDING CONFERENCE 
0W260757 Hanoi VNA in English 0727 GMT 26 Nov 85 


/Text/ Hanoi VNA 26 Nov--A conference was recently convened by the party and 
government district-building committee to sum up experiences in this work in 
norther Vietnam, except the mountainous regions. 


This is the fourth such conference in the past 3 months. 


The conference took stock of the development of agricultural production including 
food crops and industrial plants and stockbreeding. All districts under the 
program have become self-sufficient in food and have increased their food 
deliveries to the state. Many good examples of intensive cultivation have 
emerged. Hai Hau District in Ha Nam Ninh Province, in spite of harsh weather 
conditions, produced more than 8 tons of paddy per hectare in a year. Dan 

Phuong District in Ha Son Binh Province got more than 10 tons. Many districts 
have expanded the acreages under subsidiary food crops and short-cycle industrial 
plants by practicing intercropping or double-cropping. 


Whenever possible, the districts have combined agriculture with forestry, 
fisheries, industry and handicrafts. 





Under the motto "the state and the people join efforts" the districts have 
procured new pumping stations, built small hydroelectric power stations, roads, 
bridges and public utility projects. 





Addressing the conference To Huu, Political Bureau member of the Party Central 
Committee, vice chairman of the Council of Ministers and head of the Central 
District-building Committee, said these inspiring achievements are due to the 
creative implementation of the party's economic policy and the harmonious com- 
bination of the three revolutions at the district level. 





The results achieved so far have demonstrated the great potentials which remain 
to be tapped with a view to socialist industrialization. 


The urgent task is to redistribute the population at the district level and in 
the whole country, through the transmigration of part of the population in 
overpopulated areas to new economic zones in the mountains and highlands. 


/12228 
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PARTY ACTIVITIES AND GOVERNMENT 


QUAN DO] NHAN DAN MARKS 35TH FOUNDING ANNIVERSARY 


BK200515 Hanoi NHAN DAN in Vietnomese 20 Oct 85 pp 1, 4 





[Text] In Hanoi yesterday [19 October] the editorial staff of QUAN DOI NHAN 
DAN newspeper held a solenm get-together to mark the 40th anniversary of the 
peper QUAN GIA] PHONG and the 35th anniversary of its successor, QUAN DOI] NHAN 
DAN, which were founded in 5 Auguet 1945 and 20 October 1950 respectively. 


Attending the function were Hoang Tung, secretary of the CPV Central 
Committee; Senior General Hoang Van Thai, member of the party Central 
Committee and vice minister of National Defense; Lieutenant Ceneral Dang Vu 
Hiep, wember of the party Central Committee and deputy head of the Politics! 
General Department; Vu Mao, member of the party Central Committee and first 
secretary of the Ho Chi Minh Communist Youth Union. 


Also attending the function were Lieutenant GCeneral Le Quang Hos and 
Lieutenant Genetal Vu Xuen Chiem, vice minister of National Defense; Colone! 
Generals Nguyen Quyet and Hoang Minh Thao; representatives from general 
departments of the Ministry of Netional Defense, commanders and deputy 
commanders of military regions, ermy corps, armed services and breunches; and 
tepresentatives of militery academies, schools, and units of the entire army. 


Attending the get-together were also representatives of various ministries, 
sectors, branches, mass organizations, agencies; representatives of the Hanoi 
Municipal People's Conmittee; editors in chiefs of NHAN DAN and TAP CHI CONG 
SAN; head of the Vietnom Radio and Television Commission, representatives of 
the Vietnam News Agency and the Vietnam Journalists’ Association, and other 
comrades of central and Hanoi newspapers. 


Patticipante to the function listened to the reading of the Council of State 
Chairman Truong Chinh's letter to cadres end personnel of the QUAN DO] NHAN 
DAN editorial stuff. 


Major General Tran Cong Man, editor in chief of QUAN DOL NHAN DAN reported on 
35 years of struggle ond building of QUAN DOI NHAN DAN. He stressed that the 
orientations and targets of QUAN DOI NHAN DAN in the present revolutionary 
stage vere aimed at improving ite role as the voice of the Armed Forces and at 
maintaining the confidence and love of the readers in the army and other 
circles. 
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Ow behelt of the Political General Department, Lievtenant General Dang Vu Hiep 
copmended QUAN DOL NHAN DAN for its efforts during the past 35 years and 
eketched out its tasks in the days ahead. We expressed sincere thanks to 
various comrade lIcaders of the CPV, the state, army, sectors, organizations, 
cud wuits for their close atteution to sud sympathy for the development of the 
press in the arwy and to QUAN DOI] NHAN PAN in perticular. 


Comrade Hoong Tung, on behalf of the party Central Conmittee Secretariat, 
werely commended QUAN DOI NHAN DAN for its coutributions during the past 40 
yeors since the founding of its predecesso1, QUAN GIA] PHONG. He recalled the 
very pieat happiness and pride of QUAN DO] NAN WAN in having received from 
esteemed President Ho Chi Minh the directive for its establishwent, and 
expressed its gratitude for the cloee attention given by President Ho Chi Minh 
and other leading comredes. We seviewed the factors leading to the euccess of 
QUAN DOT NHAN DAN which included the party's clear-siphted leadership, the 
brave struggle of the orwy and people, and the efforts of the cadres, corre- 
spondents, porsounel, and combatants of the editoriol statf. He said that 
mort importantly the poper must firmly grasp the party's political line and 
pay Close attention to the people's Armed Forces and the people's life and 
brave struggle. Ue sketched out great tosks for the cutite otwy ond people in 
the days aheed. Ue pointed ovt that OUAN DOL NHAN DAN mrt oct as a 
persisting voice in strengthening national defense, consolidating the people's 
Arwod Forces, defending the socialist fatherland, and foiling oll the enemv's 
short- and long-term wicked and danverous schemes. 


Comrade Hoong Tung urged QUAN DO] NHAN DAN to strive to satistactorily catry 
out its main task of serving the people's Areed Forces and meting the 
poop le *« objectives. 


Ou this occasion, many organizations, units, and forcign press ana news 
avencies based in Hanoi have sent congretulatoty messages to or visited the 


QUAN DOI] NHAN DAN office. 


/9599 
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JPRS*SEAB5-190 ¢ 
12 December 1985 


PARTY ACTIVITIES AND GOVERNMENT 


PROVINCIAL COMMITTEE OBSERVES LAO NATIONAL DAY 





BK191403 Hanoi Domestic Service in Vietnamese 2300 GMT 17 Nov &5 


[Text] A solemn ceremony was held in Lai Chau City recently by the Lai Chau 
provincial patty committee, people's cowmittee, and VFF committee to mark the 
LPDK's 10th national day--2 December 1975-2 December 1985--and to welcome the 
visit to the province by a delegation of the party committee and administra- 
tion from the Lao sister province of Phong Saly. 


Comrade Lo Van Inh, chairman of the provincial people's committee, delivered a 
speech pointing out the tradition of unshaken and brilliant solidarity between 
the two nations of Vietnam and Laos in generai and between the peoples of the 
two provinces of Lai Chav and Phong Saly in particular. Comrade Lo Van In 
also spoke highly of the achievements recorded in all fields by the fraternal 
Lao people in Phong Saly over the past 10 years, and laid particular stress on 
the Phong Saly people's unshaken solidarity with and active assistance to Lai 
Chau Province in its struggle fur netional construction and defense. 


On this occasion, the delegation of the Phong Saly provincial party committee 
and administration also wotked with the comrade leaders of Lai Chau Province 
and visited the (Chan Lua) sugar mill and Muong Lay and Dien Bien districts. 


/9599 
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JIPRS-SEA*B5- 190 
1? December 195° 
PARTY ACTIVITIES AND GOVERNMENT 


BRIEFS 


SOCIALIST PARTY HOLDS MEETING--Hanoi VNA 25 November--The Central Committee of 
the Vietnam Socialist Party (Fourth Congress) has held its enlarged meeting to 
discuss the latest developments at home and abroad and review the party's 
activities since early this year. The participants warmly acclaimed the Soviet 
Union's untiring efforts in preserving world peace and voiced their strong 
support for the resolutions adopted at the Fighth Plenum of the Communist 

Party of Vietnam Central Committee (Fifth Congress). They also heard the re- 
port on the party’s activities. [Text] [Hanoi VNA in English 0714 GM 

25 Nov 85 OW] /12232 


NEWSPAPER OFFICE VISITED--On 20 October, Senior General Chu Huy Man, member of 
the CPV Central Committee Political Bureau and head of the Political General 
Depettment, visited the office of the atwy newspaper QUAN DOI] NHAN DAN on the 
commemoration of its 35th founding anniversaty. Accompanying the seniot 
peneral was Lieutenant General Nguyen Nom Khanh, member of the party Central 
Committee and deputy head of the Political General Department. Fditor in 
Chief Major General Tran Cong Man, contrades of the editorial staff, and other 
cadres and personnel warmly welcomed Senior General Chu Huy Man. [Text } 
[Hanoi NHAN DAN in Vietnamese 21 Oct 45 p 1] /9599 
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ECONOMIC PLANNING, TRADE, AND FINANCE 


NHAN DAN SAYS SOME BUSINESSES HAVE RAISED PRICES TOO STEEPLY 
iK190544 Mong Kony AFP ia English 0522 GrT 19 Nov 85 


[Text] Hanoi, 19 Nov (AFP)--The prices of a number of industrial products 
and services have risen too steeply since the introduction of econonic re- 
forms, causin; public discontent over a drop in the standacd of living, the 
communist party daily MIAN DAN has said. 


Businesses were ordered to raise prices to a “realistic” level to balance 
their books after the withdrawal of government subsidies earlier this year, 
but sowe of then have allowed prices to rise too steeply, the daily said in 
an editorial yesterday. 


llowever, others had succeeded in brin;ing their prices down by improved man- 
agement, the newspaper said, quotiny the example of industries and transport 
companies in the south, whose prices were “half or a third those fixed by 
the state.” 


The editorial urged businesses to weed out “useless products, overmanaing, 
waste and fiddles’ in a bid to reduce production costs, but acknowledged 
that it would be a “long and difficult struggle.” 


By no means all company managers had the necessary managerial ability and 
there was also the problem of “habits, thoughts, and neeative behaviour” 
inhecited from the former subsidised system. 


Steep price rises in some state services and enterprises have caused wide- 
spread resentment and serious probless tor sume businesses, observers said 
here. 


{9274 
CSO: 200/265 





ECONOMIC PLANNING, TRADE, AND FINANCE 


ARTICLE CASTIGATES LOW SELLING PRICE OF COAL 


Hanoi LAO DONG in Vietnamese 12 Sep 85 p 4 

{Article by Nguyen An Dinh and Tran Quynh: "Selling Price of Coal and Wages of 
Miners: False Prices: the Chicken Kicks Away a Ton of Coals; False Business: 

the Greater the Production, the Greater the Loss of Capital, the Higher the Over- 
fulfillment of Norms, the Greater the Loss; Why Is the Coalworker's Income Low? 
Let Us Be Even More Attentive to the Life of the Mineworker and Mine Drivers"/ 


[Text] The coal sector is a key economic sector. Coal is eneryvy from energy. 
Coal is the bread of industry. Coal is black gold. For many years now we have 
placed a great deal of emphasis on the importance, role ind position of the coal 
sector in the country's economy. Indeed, the state has stressed priority invest- 
ment in the coal sector. Many new mines have been built and a succession of 
modern mining equipment and motorized vehicles has been put into use, Many proe- 
cedures and policies have been put in force with a view toward gradually clear. 
ing up difficulties in coal production and showing concern for the life of the 
miner. Clearly accepting their role and responsibility, ranks of mine cadres 

and mineworkers are also constantly seekins ways to turn the situation around. 

In the difficulty, many coal sector enterprises still resolutely seek new ways 

to operate and demonstrate a sense of dynamics in production organization and 
life. So far, however, the entire sector's production results are not commensurnte 
with the effort expended, the existing material and technical base nor the ex- 
penditures and are still far from satisfying expectations. Surrounding the hold- 
ups, standstills, even the setbacks of the coal sector at various points in time, 
a number of plausible causes have been pointed out. At one point one cause sure 
faces 13 2 current problem; av another, a different one becomes the main heade- 
ache. Present 1t 1all times is a cause with with growing complications and in- 
creasingly pronounced negative impact. This is setting the selling price for 
coal too low and, along with it, the everedeclining real income of the miner. 


The selling price of coal used to be built on the argument that coal is basic 
material energy from energy, so it must sustain losses for other sectors to 
profit. Another important thing has been keeping the price of coal stable by 
all means possible to avoid upsetting the price base for many other economic 
sectors. Consequently, 1 ton of the best lump coal has been sold at a price 
equal to the price of 20-22 kilograms of rice and 4 ton of slack for the power 
sector has only heen equal to the price of approximately 10 kilograms of rice. 
This is the selling price figured according to the material wholesale selling 
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Here is an example: Mr. Do Tien Duns, 2 grade 6 shaft worker from the Van, Danh 
coal mine, had an average income of 8,088 dony, which included 2,134 dong in 
price offset money, 1,598 dong under differential systems, 2,500 dong in child 
subsidy, and only 1,456 dong in wages. Also, in the case of a family, a yvrade 
4 worker will earn only 430 dong less than a grade 6 worker. Obviously, with 

the income component averaging like the above the laborer needs only to show up 
at work to receive the main portion of income and does not have to be overly con- 
cerned about labor results. 


Finally, we also must be aware of 1. widespread phenomenon currently: the bonuses 
in the wage fund frequently equal or exceed the main wages. This would seem to 
be harmless, but it is a factor lessening the significance of the main wage por- 
tion and discouraging the piyment of waves in products. As a result, it also re- 
duces the effect of encouraging the laborer to continually achieve high labor 
productivity in daily work. 


Implementing the large and comprehensive adjustment in prices-wages-money in 
accordance with the Party Central Committee's Resolution 8, the basic requirement 
is to resolutely abolish the bureaucratic-subsidy management structure for the 
coal sector and involve it truly in economic accountability and socialist busi- 
ness. What must be done immediately is to establish 1 ritional selling price 
for coal. This selling price must reflect all of the real production expenses. 
In a situation in which the production costs of the mining sector are tendiny 
to increase more and more each day, there should be a suitable hedge in the new 
selling price. In the new price, attention also should be viven to fivsuriny +) 
price of import and export supplies in a ton of domestically-consune' 

the entire tax for natural resources reserved for the consumer. 


Regarding the wages of the miner, surely the state agency preparing to improve 
prices and wages has given the proper attention to resolving the many existing 
problems. We only ask that further attention be given to following the aspirations 
of the mineworker -- thit the waves of the miner also must be a factor Linking 
over the long term the laborers and their children with this strenuous, hazard- 

ous and dangerous profession. In particular, let us give even more attention 

to ranks of miners and mine drivers having large loads. These are the people 

who deserve to receive special care from society because of their arduous pro- 
fession, because of their courage, and because they bear the main burden in pro- 
ducing 2 lump of coal for our country. 
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ECONOMIC PLANNING, TRADE AND FINANCE 


SRV ECONOMIC REFORMS TO DEAL WLTH PROBLEMS 


Moscow MIROVAYA ECONOMIKA I MEZHDUNARODNYYE OTNOSHENLYA in Russian No 9, 
September 1985, pages 79-89, carries an article by M. Isayev entitled “Social- 
ist Vietnam--40 Years of Struggle and Building” which examines recent economic 
reforms in the Socialist Republic of Vietnam. For the text see the JPRS USSR 
REPORT: WORLD ECONOMY AND INTERNATIONAL RELATLONS, JPRS-UWE-85-0L3, of 

18 November 1985, pages 44-55. 
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AGRICULTURE 


BRIEFS 


NORTHERN PROVINCES’ WINTER MAIZE--Hanoi, 14 Nov (VNA)--Agricultural cooper- 
atives in northern provinces have so far planted nearly 4,000 additional 
hectares with winter maize, brinyiny the total in the north to 25,000 
hectares. This represents a 24 percent increase over the same crop last 
year. Particularly, iia Nam Ninh Province has topped its plan by 16 percent 
and expanded its maize area 9-fold compared with the previous crop. Mean- 
while, collective farmers in Vinh Phu lfrovince have achieved the record 
figure of nearly 5,009 ha, up by 2,000 ha over the last winter crop, and 
maize growers in Vinh Lac District, Viah Phu Province, has put some 1,300 ha 
under maize. The province of lia Bac has expanded its area to 2,500 iia, up 
2.5-fold over last year's crop. [fext] [lianoi VNA in English 0716 CNT 14 Nov 
85 OW] /9274 


STATE FARMS’ PRODUCTION--Hanoi, 15 Nov (VNA)--Four hundred forty-one state 
farms have been set up in the country so far in addition to thousands of agri- 
cultural cooperatives and production collectives. The personnel of these 
farms has risen to 300,000 cadres and workers and the area under their manage- 
ment covers 1,000,000 hectares. They have reclaimed 350,000 hectares of waste 
land and put them under food crops. These farms have been equipped with 3,000 
tractors, 30U electric generators, 50 big and medium-sized repair and maiaten- 
ance shops, and nearly 100 food-processing mills. Besides, they are raising 
115,000 cattle and 200,000 pigs. Their products are chiefly for export or 
used as materials for local industries and handicrafts. Annually, they have 
turned out 15,000 tons of coffee, more than 55,000 tons of tea bud, 50,000 tons 
of dried rubber latex, more than 200 tons of hot pepper, 65,000 tons of fruir, 
100,000 tons of food, hundreds of thousands of cattle and poultry, and 6,000 
tons of fresh ailk. [Text] [lanoi VNA in English 0705 GMT 15 Nov 85 OW] 
19274 


CITRONELLA LN MOUNTAIN AREAS--llanoi, 14 Nov (VNA)--In the first 10 months of 
this year the northern border province of Ha Tuyen covered 650 ha with 
citronella for export on its newly-reclaimed land, topping its yearly plan 

by 8 percent and last year's figure by 57 percent. Averaye yield is 65 

tons per hectare and 1 hectare of citronella can give 30 kg essential oil. 
Seven cooperatives are specializing in citronella growing and s!x others ace 
practicing inter-cropping of citronella with sugarcane or tea. The foreiva 
Trade Service has provided new high-yield seed originating in Java (ladonesia) 
which is tolerant to drought and pest and equipped the cooperatives with nearly 
100 sets of distillation equipment with capacity ranging from 750 to 800 ky of 
citronella leaves a batch. It also helps the coops practice new technical 
methods of growing and processing citronella to increase both its output and 
quality. [Text] [lianoi VNA in English 0738 GMT 14 Nov 85 OW] /9274 
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HEAVY INDUSTRY AND CONSTRUCTION 


DAU TIENG HYDROPOWER PROJECT NEARS COMPLETION 
Hanoi QUAN DOI NHAN DAN in Vietnamese 19 Aug 85 p 1 
[Article by Nguyen Cac: "The Dau Tieng Hydropower Project") 


(Text] In the Duong Minh Chau War Zone in Tay Ninh the largest hydropower 
project in our country has been built: the Dau Tieng hydropower project. 


The project was officially begun on 29 April 1981, with total capital of 
nearly | billion dong. Our country's water conservancy sector surveyed, 
designed, and constructed the project, along with the contributions of the 
people of Tay Ninh. 


Tay project consists of a main dam across the Saigon River that is 1.1 
kilometer long and nearly 30 meters high, a 29-kilometer-long secondary dan, 
two main canals--the eastern and western--nearly 90 kilometers long, hundreds 
of class 1, 2, and 3 canals, and 80 installations on the canals. The project 
stores 1.45 billion cubic teters of water, creates a lake with an area of 270 
square kilometers, and provides irrigation water for more than 172,000 
hectares of land in Tay Ninh Province and about 20,000 hectares in Ho Chi Minh 
City to transforma unstable one-crop areas into stable two-crop areas. 


To build that project the cadres and workers of the water conservancy sector 
had to excavate i00 million cubic meters of earth and rock, poured 500,000 
cubic meters of concrete, and laid 600,0000 cubic meters of paving rock. 


The project has only been essentially completed and the system of canals, 
ditches, and installations on the canals are still being completed. Beginning 
with this year's summer-fall season the project was used to irrigate nearly 
25,000 nectares of land in Tay Ninh, more than a year earlier than planned. 
The construction site is going all-out to complete the entire project by 1987 
and bring it into operation. 
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HANOI YOUTHS FIND SUCCESS IN COAL MINING 
Hanoi TIEN PHONG in Vietnamese 17-23 Sep 85 p 8 


{Article by Thuan Viet: “Hanoi Youths Produce Coal"/ 

[Text] Perhaps many friends are surprized about the delightful news: Hanoi 
youths are producing coal for export. In the first 6 months of 1985, the coal 
enterprise bearing the youth name produced nearly 3,250 tons of coal, 54 percent 
of the annual plan. Their product brought to the cupital an execeptionil amount 
of foreign currency and 1 source of fuel (slack) to provide to the people and 
production installations. 


The average income of each person producing coal reached 1,400-1,500 dong per 
month (not counting price offsets) and, for skilled laborers, 2,500-3,000 dony 
per month. In particular, Nguyen Nhu -Pha (Unit 5) attained nearly 4,000 dong 


in June. . 


The encouraging thing, however, does not stop with the figures! The capital's 
young friends still recall the first days of 1984, when all the wirds within the 
city and the four districts on the outskirts (Thanh Tri, Gin Lam, Tu Liem, Dong 
Anh) launched the youth drive to mine coal. 

On the land of the Coc 6 mine (Quang Ninh) there hive Long been dumps where one 
ean pick and choose lump coal and ulack. With state approval and the assistance 
of Quang Ninh, Hanoi his had . worksite to mine coul here since L979, each year 
collecting severnl thousand tons of conl. But becruse there were no specialized 


+ 


labor forces, work hid almost come to 1 halt by October 1983. 


The drive to organize assault youth Inbor, undertaken by the Hanoi Municipal Youth 
Ynion, is aimed at clearing up this difficulty. Exactly on the 30th anniversary 
of the Dien Bien Phu victory, the capital's first assault youth unit departed for 
the mine. In this group, alonyside the assiult men and women follev'ng the call 
of the union "the youths are where needed," there were friends going only because 
they engerly desired to know about the fatherland's black gold region and wanted 
to gaze upon the Ha Long scenery every day3 there were even friends who, for pere- 
sonal sad stories or no desire to sponge off parents after more thin 10 yonrs of 
hard study, had not gone to college. Anda 
stratum, were confused and overwhelmed a 
stayed, and this tightly-eorganized unit was "able to put out work." Their labor 


l more than once stepped on the coal 
| the work, and many quit. But most 
" 
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TRANSPORTATION AND COMMUNICATIONS 


BRIEFS 


MAL LING BRIDGE OPENING--Hanoi, 13 Nov (VNA)--The Mai Ling Bridge spanning 
Day River on Highway No 6 and linking Hanoi with the northwestern provinces 
was opened to traffic yesterday. If is the fifth biggest inaugurated this 
year. The bridge is 170.3m long and 8m wide. Present at the inaugural 
ceremony were representatives of the Ministry of Transport and Commmicafions 
and the provincial party and people's committees of tia Son Binh Province, and 
others. [Text] [Hanoi VNA in English 0731 GHT 13 Nov 85 OW] /9274 


CSO: 4200/265 
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HEALTH, EDUCATION, AND WELFARE 


TUONG LAI REVIEWS LE DUAN'S BOOK, ‘LETTERS TO THE SOUTH’ 
Hanoi THONG TIN KHOA HOC XA HOI in Vietnamese Apr 85 pp 8-14 


| Article by Tuong Lai: ' Reading Le Duan's ‘Letters to the South’ (Hanoi, 
Su That Publishing House, 1985) -- Some Dialectical Thoughts About Human 
Development and Strength "' | 


[Text] Unlike the metaphysical way of thinking, the diulectical way of thinking 
recognizes things in their movement and development. It thus foresees the 
trend of their progress even before they fully show themselves or really be- 
come themselves, rather than waits until they reach the highest form of devel- 
opment before making a judgement about them. However, things do not always 
develop in accordance with our anticipation. The author of ' Letters to the 
South '' (Hanoi, Su That Publishing House, 1985) knew that fact. He affirmed, 
‘We do not always correctly foresee the development of things, but we have 
the ability to control the situation, for everyday we are still directing the re- 
sistance on the basis of the laws of revolutionary war that we have mastered 
and at the same time on the basis of the enemy's designs that we have correct- 
ly judged’ (p 146). He emphasized that ‘the basic thing is for the leaders to 
be always sure of themselves, to go in the right direction and to know very 
positively and very clearly the situation ' (p 50). 


In the ‘thinking about the road taken by the revolution in the South ' (p 31) of 
the man, ‘in the past as well as at present, responsible for making recom- 
mendations about this matter '' (p 31) from the early days of the resistance 
against America until the decisive periods of ‘the last strategic battle of our 
army and people '' (p 386), we get to know the power of a dynamic thinking 
process that was closely attached to the objective development of realities and 
anticipated the trend of the latter so as to be able to foresee possibilities and 
to recommend policies and measures. As we read "Letters to the South, '' we 
note that the one idea that unified and persisted through all of the strategies 
and tactics in the most outstanding way was that of being actively on the offen- 
sive. We wonder whether this idea of being actively on the offensive originated 
from the revolutionary view and the awareness of the fact that knowing how to 
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develop the dynamic quality of man would affect the objective development : 
things. To be attached to realities, to get to know at any cost the logic of 
their movement required the dynamic thinking to keen pace with the things 
that were taking place, but not to see them as separate cvents and instead as 
part of a whole that was moving, changing and developing so as to find the in- 
herent relationship of such movement and development. On the other hand, to 
be dazzled by what was intuitionally observed while recognizing events would 
mean to fail to know the truce nature of their movement, changing and develoo- 
ment under actual conditions. A leader thus must be somebody who could sce 
the things that many other people still failed to recognive. As we read  Let- 
ters to the South, '' we feel and recognize in a profound and lively manner th: 
effective application of the dialectical method to getting to know the realities 
and realistically leading the revolution. 


Le Duan affirmed, ‘Whether the revolution succeeds or fails, in the end, ji 
determined by the balance of power. As we consider this balance of power, 
we must consider the overall results of all the materia! and spiritual factors 
and the political, military, economic and cultural forces that each side uses 
to fight the other side. It is not an abstract but rather concrete process; it is 
not a fixed ratio but a changing balance, the result of the dialectical develoo- 
ment, both quantitative and qualitative, of the above-mentioned factors and 
forces '(o 177). 


Thoroughly understanding the princiole of development, he always reminded 
people that they had to seize any opportunity ‘and ‘always know and keep 
pace with the situation, particularly the events that can lead to turning points 
in the war'' (p 146). Putting things in their overall relationship and recogni: - 
ing the inherent relationship in their movement, he asserted that consequently 
‘to speak about the revolutionary force means to think about not only the force 
that is available, the force that we have built, but also the force that is cre- 
ated in the struggling process, as wel! as any weaknesses, mistakes and con- 
tradictions within the enemy ranks that we can exploit and take advantage of in 
order to increase our own strength ' (p 177). He especially reminded leaders 
of the movement that they had to be extremely sensitive and keen as to know- 
ing the periods of unexpected changes of the situation and the ‘turning points, 
for those were the opportunities that would create a new situation or reverse 
a situation. ‘In the new turning-point situation of the war today, we need to 
clearly see the basic trend of development of the situation; to correctly assess 
the balance of power between us and the enemy; to clearly define the task, ob- 
jective of combat and direction for attacks; to seize opvortunities; to suggest 
correct policies; and afterwards to have very high determination  (p 245) to 
carry out our strategic intention. And once "The situation is quickly changing 
and '' The revolution in the South is entering the stage of leaping forward in its 
development '(p 3835), it required that we ‘act in an extremely timely, reso- 
lute and bold manner (p 386). Furthermore, time is force as the 
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revolutionary war in the South not only has entered the stage of leaping for- 
ward but the opportunity for expanding the offensive and uprising in 
Saigon-Gia Dinh has also become ripe '(p }S0). To take action at this time 
is the surest guarantee of total victory. To delay action will not be beneficial, 
both militarily and politically ' (p }S0). 


To scize an opportunity to act was a difficult thing to do, but even more im- 
portant was to actively create opportunities, to foresee opportunities and to 

be ready to act in a timely manner when an opportunity would come -- that was 
the art of leadership. This art was the power of a dynamic, alert and reso- 
lute dialectical thinking aimed at fully understanding ‘the logic of things. 

Le Duan's analysis of the inevitable development -- America had to de-esca- 
late and withdraw from the war -- in his letter sent to the Central Office in the 
South on 29 June 1971 was a highly persuasive model of judging the situation on 
the basis of the objective rule of development. He wrote, ‘The American im- 
perialists committed aggression in Vietnam with a very great design and am- 
bition and have been escalating the war. Their de-escalating the war and with- 
drawing from it, therefore, cannot be a simple process. But if they continue 
to be more deeply involved in the war, America will encounter myriad difficul- 
ties and complexities it can ever anticipate. Consequently, once its defeat 
reaches the point that it can no longer continue the war, America will be 
forced to withdraw from the war no matter how great the consequences of end- 
ing its aggression may be. These things seem contradictory to one another, 
but they are not beyond the logic of things. We need to clearly recognize the 
difficult and complex nature of the war so as to know how to fight and win it. 
We have known how to start it right and to fight it in the long term, then we 
must know how to end it right’ (p 246). 


Once we had fully understood ‘the logic of things, ' even while there were not 
enough data, we still could recognize changes at the time they were taking 
place. Naturally, this could be done only if we had a profound awareness of 
the movement of realities. In addition, the development process was that of 
new things appearing, not fiom their own existence but rather their nonexist- 
ence. In order to have new things, there should be a change in quality. Nat- 
urally, a change in quality should result from an increase in quantity, although 
once a quality was determined, it could still develop quantitatively within a 
certain limit. In order to determine the logic of things, naturally we could not 
solely rely on the current state of what was existing by direct observation, but 
rather recognize the entire process of their movement. As we read " Letters 
to the South, ' we regularly see emphasis on clearly recognize the basic trend 
of the process, '' ‘before dealing with the problems ahead, (we) must look back 
at the development of the struggle (and | be fully aware of the road taken by 
the movement, as well as the stages of its development, in order to suggest 
aporopriate needs and formula for the struggle. 

















Only by fully understanding the process of development, its basic trend and 
the stages of its development could we judge correctly an cutline correct 
strategics and tactics. 


''No matter in what way the situation develops, we still act totally on our own 
initiative ''(p 360). To be able to take initiative was undoubtedly due to a dia- 
lectical understanding of development. 


In spite of emphasis on "political struggle and armed struggle taking place si- 
multaneously ''' (p 300), we should sometimes find that ‘from now on the armed 
struggle moves to playing a more and more decisive rolie  (p 42) (letter of 25 
April 1961) and at the same time clearly understand that ‘as the war develops, 
ata certain point in time pclitics can become the principal factor leading to 
the destruction of the puppet army " (p 86) (letter of February 1965). Not to 
put things in any preset patterns, nor to consider any stages of the develop- 
ment of things fixed, stationary and rigid, but instead to put them in the entire 
process so as to profoundly understand their inherent relationship. The letter 
sent to the Central Office in the South in November 1965 was a typical exam- 
ple: ''When (we) emphasize the ‘local’ nature of the war being the new form 
and expression of the war that became more and more evident, we still had to 
correctly evaluate the importance of the remaining ‘special’ nature of the 
war, for the latter was closely linked with American neocolonialism. From 
that analysis and observation we should "suggest the strategic puidelines and 
tasks aimed at thwarting America’s political purpose and defeating its mili- 
tary force’ (p 119). 


Engels had once said that ''the task of our thinking today is to trace the suc- 
cessive stages of development of this process through all of its gropings and 
to show its inherent rule in all of the chance happenings outside. ''* The proc- 
ess that Engels mentioned here was the history of mankind. However, what 
he pointed out had a methodological meaning for the thinking activities of an 
object, penetrating his mind not only to explain but also to reform it. When 

it was not solely satisfied with explaining the world but also demanded reform- 
ing the world, the Marxist philosophy set for itself a new task, a new turning 
point in the history of thinking: to switch from passive and negative attitude to 
active and positive attitude. And this switching was possible thanks to the new 
historical conditions. The modern man should have the ability to act con- 
sciously, i.e., he could organize realistic movement by adhering to the logic 
of history, for the purpose of developing to the highest degree his subjective 
dynamic quality and acting in conformity with the law of movement of nature 
and society. 





a Ma rx-Engels: Selected Works, '' Vol 2, Hanoi, Su That Publishing Ilouse, 
1971, p 158. 























War was where the dynamic quality of man was tested in the fiercest and 
most decisive manner. However, how this subjective dynamic quality devel- 
oped also depended on the nature of the war and the people taking part in it. 
In ‘Letters to the South’ the general secretary offered a unique observation: 
At the present time, as we talk about military power, the most noteworthy 
one is the power of nuclear war and the power of people's war. America's 
strength is its nuclear weapons, but it cannot use them. As to our own 
strenyth, itis in the people's war, which America does not have. By further 
developing this strength and the accumulated experiences we surely will de- 
feat any aggressor, even the U.S. imperialists "' (pp 102, 103). 


The advantage ot people's war was the fact that it could develop to the highest 
degree the strength of man in ''a war being both military and political, taking 
place in the common form of uprising and offensive, and vice versa, combin- 
ing mass uprising with revolutionary war and applying the appropriate mode 
of struggle in the three strategic regions. On the basis of thoroughly under- 
standing the offensive strategy, the basic formula is to be masters to destroy, 
to destroy to be masters, to fight in the long term, to win step by step and to 
move toward scoring total victory '' (p 367). We could develop to the highest 
degree the strength of man because ‘politically and spiritually speaking, we 
have already secured victory'' (p 102). Here we talked not only about the 
good-cause nature of the people's war or the indomitable tradition of the na- 
tion but also about man being armed with the most progressive thoughts of our 
era. Asa result, the good-cause nature of the war and the indomitable tradi- 
tion of the nation were brought to a new quality level that our ancestors had 
never attained before. Naturally, any ideology by itself could not have 
strength. ‘In order to properly carry out any ideas, there must be people 
using a realistic force.’ ‘The Vietnamese nation, the Vietnamese people 
were trained thousands of years ago, have been able to receive Marxism- 
Leninism..., with the Marxist-Leninist revolutionary ideas and our people's 
correct human conduct being combined into one and Marxism-Leninism being 
mixed with the nation's existing revolutionary tradition and becoming our na- 
tional strength. ''** | The Vietnamese people's war today has inherited the 
tradition of resisting aggression and skills in the art of war of our ancestors '' 
(p 367). ‘| The Vietnamese people's war today is the total result of correctly 
applying the creative and correct revolutionary line and method that our party 
has suggested "' (p 367). 





* Marx-Engels: Selected Works,'' Vol I, Su That Publishing House, Hanoi 
1980, p 154. 

** Le Duan: ‘About Building the New Culture, the New Socialist Man, '' 
Su That Publishing House, Hanoi, 1984, p 10. 
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Since he thoroughly understood the advantage of the people's war and knew 
how to develop it to the highest exteut, even in the early days when the posture 
and strength of the revolution were almost crushed by the enemy's brute 

force Le Duan already pointed out that ine advantage of its ultimate develop- 
ment would lead to a change in the balance of power in our favor and to the 
disadvantage of the enemy. When America was massively sending hundreds 
of thousands of troops to the South and carrying out vombings in the North, he 
still noted that ‘in Vietnam today, America is weak both politically and mili- 
tarily '(p 98). “Therefore, even if America wanted to send over from 
250,000 to 300,000 additional troops in order to turn the ‘special war’ into a 
‘local war,’ it would aot be able to win the fight for national salvation ' (p 100) 
of our people. If we only took iron and steel to match iron and stee! and only 
saw the strength of war in the numbers of troops, equipment and weapons 
without seeing the decisive factor that was man, we could never use the weak 
to fight the strong, take the few to resist the many, nor change posture and 
strength and move toward scoring a decisive victury. Since we clearly recog- 
nized that the decisive factor was man, our war had to be both military and 
political, to take place in the common form of uprising and offensive, and vice 
versa, and to combine mass uprising with revolutionary war. In different pe- 
riods, there should be a thorough understanding of developing and positively 
and actively using ‘the strength of every person, every unit and every locality 
and the strength of the country as a whole ' (p 308). 


The factor that would determine victory in the war was man. Our enemy did 
not fail to know that fact. However, they were forced to rely on the power of 
iron and steel, weapons and technology because they were unable to exploit 
and fully develop the strength of man and were even more incapable of relying 
on his self-understanding and dynamic quality as they had failed to hide the 
lack of a good cause in their war. To carry on the war our enemy had to know 
how to mobilize the men who held weapons, but the strength that was created 
did not come from the active factor (nien) but from the passive factor (weap- 
ons) instead. The use of various tricks, suchas bribery, persuasion, cheat- 
ing or arousal of lust, the instinct of being brutal and mean, bestial behavior, 
and so on, could not create strength for the gun holders to fight a war without 

a good cause (perhaps there was strength in certain periods and under assumed 
conditions of the adversaries having been crushed and having lost their ability 
to fight back, but then, logically speaking, that strength would not need to be 
created atall!). And thus, on the side of our enemy, the state of being active 
became that of being passive. Seen in perspective and from the standpoint of 
development, they would certainly be defeated. 








Naturally, as Le Duan pointed out, by saying what we said above we knew that 
‘In the revolution in general, and in uprisings in particular, we cannot fore- 
see all actual conditions and circumstances. There are conditions and factors 
we have thoroughly understood, but there also are conditions and factors that 
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we have not yet fully and accurately foreseen or still remain unknowns 

{po los). And that was why man's subjective dynamic quality would be re- 
guired to be fully aware of facts, to make cool judgment and to find solutions 
in time, (and most importantly to have the determination to act (p 185). 

Why’ Because ‘in the course of action, we see things more clearly (p 155). 
Just because we fully understood the dialectical approach that we had to have 
determination to act. The courage and energy of revolutionaries would come 
from strong belief in their action in conformity with the laws and from the sci- 
entific base of revolutionary methods. We could only understand the enemy 
when we directly confronted them in order to try to defeat them. To act -- 
that was the best way to touch the truth. A dynamic, dialectical thinking had 
to be one that had been hardened and tested in action. Engels once reminded 
us that before people argue, they have acted. ‘In anfang War die That’ 
starts with action. '* To create things would be the best way to understand 
them. That was why when he discussed ‘the realities in Hegel's conceptual] 
theory, Lenin wrote, ''The consciousness of man does not solely reflect the 
objective world, but also creates the latter, '' ‘which means that the world 
doe’ not satisfy man and man decides to change the world with his action. 





The material realistic activities made up history, in accordance with the logic 
of history. With Marxism, this logic was discovered and actively exploited 
and used. The realistic activities or actions of the masses in daily life and 
throughout the length of history created the logic of history. However, they 
would not recognize it in time or could not recognize it if there were no van- 
guard combatants having discovered it, recognized it and returned it to the 
masses, its own subject. Under any circumstances, history developed in ac- 
cordance with its logic and by an iron-like necessity. When the masses were 
aware of this logic, history would develop more quickly; therefore, there 
would be revolutionary periods when ‘a day is as long as 20 years.'' To cre- 
ate the posture and strength of the revolution actually was to create the end- 
less source of strength being latent among the masses, ‘'the great capabilities 
and force that we need and can mobilize in order to create the combined force 
to defeat ' the enemy. 


People's war is undefeatable, ' particularly when we were able to exploit and 
develop the force of ownership of the masses who would rise up to decide their 
own fate. The force of collective ownership of the masses of working people 
created sudden and unexpected stages of development, which the enemy could 
not understand but were suitable for the dialectic of development, | suitable 
for Vietnam's historical and geographic situations and the Vietnamese people's 
characteristics and abilities. 
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To apply the dialectical view on development to social life actually was to use 
the dialectical view on the strength of man, particularly the man who has un- 
derstood himself in connection with his historical mission and was being 
aware of his ownership right. 


With the proletarian revolution, a new era had begun, an era that was illumi- 
nated and guided by a new principle. This fact had been predicted by Engels: 
when the proletariat seized the social power and, thanks to the force of this 
power, seized the means of production of society and turned them into the pos- 
sessions of society as a whole, it would make man "become master of his 
own social existence and hence, master of nature, master of himself -- be- 
come free man. '* A category thus appeared, as a ‘new phenomenon of his- 
tory, ‘anew category that has not existed for thousands of years and only 
exists now. '** That was the ideal of the era, i.e., the developing trend of 
reality, the goal that the masses were trying to reach. The leadership of the 
party, the light of the Marxist-Leninist ideology led the masses toward the 
principle of the era. To lead the masses, naturally, had to rely on their real 
knowledge but was not to be controlled and bound by that knowledge. The 
power of a progressive ideology and the role of leadership had to be seen here. 
The party had to raise the level of the masses up to the mission they were 
carrying out, and it was determined to do so because it strongly believed in 
the strength of the liberated masses. Exactly as the author of '' Letters to the 
South affirmed, ‘our strength first of all is the strength of the people as 
masters and the strength of the entire country fighting aggression ' (p 366). 


As we read '' Letters to the South | and think about the dialectic of development 
and the strength of man, we believe more profoundly in man, the people who 
are reaching the ideological height of the era and overcoming all obstacles in 
order to move forward. 
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